DIRECTORS’ REPORT TO THE MEMBERS

ANTHURIUM DEVELOPERS LIMITED

Your Directors present their Third Report together with the audited accounts of the Company for the year ended 31t March, 2013.

FINANCIAL HIGHLIGHTS

(Amount in %)

Particulars

For the year ended
31stMarch, 2013

For the year ended
31stMarch, 2012

Total Income

Profit/(Loss) Before Depreciation, Interest and Taxation
Less: Depreciation

Profit/(Loss) Before Interest and Taxation

Less: Interest

Profit/(Loss) Before Taxation

Less: Provision for Taxation

Profit/(Loss) for the year after Taxation

Add: Balance of Profit/(Loss) for earlier years

Balance carried forward to the Balance Sheet

(47,031) (33,758)
(47,031) (33,758)
(47,031) (33,758)
(47,031) (33,758)
(148,624) (114,866)
(195,655) (148,624)

Operations

During the year, your Company reviewed various proposals to
undertake residential developments. Your Company is looking
out for suitable business opportunities in this area.

Dividend

In view of losses, your Directors do not recommend dividend
for the year under review.

Capital
The Authorised Equity Share Capital of your Company is ¥ 10

lakh and the paid-up equity share capital of your Company is
T 5 lakh.

Your Company is a wholly-owned subsidiary company of
Mahindra Lifespace Developers Limited and consequently

a subsidiary company of the ultimate holding company,
Mahindra & Mahindra Limited.

Directors

Mr. Rajan Narayan retires by rotation and being eligible offers
himself for re-appointment.

Mr. Ramesh Ranganathan was appointed as an Additional
Director at the meeting of the Board of Directors of the
Company held on 8" April, 2013.

Mr. Ramesh Ranganathan holds office only upto the date of
the forthcoming Annual General Meeting of the Company.

The Company has received notice from a member signifying
his intention to propose Mr. Ramesh Ranganathan as candidate
for the office of Director.

Directors’ Responsibility Statement

Pursuant to Section 217(2AA) of the Companies Act, 1956,
your Directors, after due enquiry, confirm that:

i) in the preparation of the annual accounts, the applicable
accounting standards have been followed;

i) they have, in the selection of the accounting policies,
consulted the Statutory Auditors and these have been
applied consistently and reasonable and prudent
judgments and estimates have been made so as to give
a true and fair view of the state of affairs of the Company
as at 31s*March, 2013 and of the loss of the Company for
the year ended on that date;

iii) proper and sufficient care has been taken for the
maintenance of adequate accounting records in
accordance with the provisions of the Companies Act,
1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

iv) the annual accounts have been prepared on a going
concern basis.

Code of Conduct

The Company had adopted Code of Conduct (“the Code/s”)
for its Directors and Senior Management and Employees.
These Codes enunciate the underlying principles governing
the conduct of the Company’s business and seeks to reiterate
the fundamental precept that good governance must and
would always be an integral part of the Company’s ethos.

The Company has for the year under review, received
declarations under the Code from the Board Members of the
Company affirming compliance with the Code.

Auditors

M/s. B. K. Khare & Co., Chartered Accountants, Mumbai, retire
as Auditors at the forthcoming Annual General Meeting.



ANTHURIUM DEVELOPERS LIMITED

The members are requested to appoint Auditors from the
conclusion of the forthcoming Annual General Meeting until
the conclusion of next Annual General Meeting and fix their
remuneration.

As required under the provisions of Section 224 of the
Companies Act, 1956, the Company has received a written
certificate from the above auditors proposed to be re-appointed,
to the effect that their re-appointment, if made, would be in
conformity with the limits specified in the said Section.

Public Deposits and Loans/Advances

The Company has not accepted deposits from the public or
employees during the year under review.

The Company has not made any loans/advances of the
nature, which are required to be disclosed in the annual
accounts pursuant to Clause 32 of the Listing Agreements of
the parent companies Mahindra Lifespace Developers Limited
and Mahindra & Mahindra Limited with the Stock Exchanges.

Conservation of Energy, Technology Absorption and
Foreign Exchange Earnings and Outgo

The particulars relating to energy conservation, technology
absorption, foreign exchange earnings and outgo, as required

under Section 217(1)(e) of the Companies Act, 1956 read
with the Companies (Disclosure of Particulars in the Report of
Board of Directors) Rules, 1988 are given in the Annexure to
this Report.

Particulars of Employees as required under Section 217(2A)
of the Companies Act, 1956 and Rules made there under
The Company had no employee, who was employed throughout
the Financial year and was in receipt of remuneration, of not
less than ¥ 6,000,000 p.a. during the year ended 31 March,
2013, or was employed for a part of Financial year and was in
receipt of remuneration of not less than ¥ 500,000 p.m. during
any part of the year.

Acknowledgment

The Directors are thankful to all consultants and associates of
your Company for the support received from them during the
year under review.

For and on behalf of the Board,

Anita Arjundas
Chairperson

Mumbai, 16™ April, 2013

ANNEXURE TO THE DIRECTORS’ REPORT

PARTICULARS AS PER THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)
RULES, 1988 AND FORMING PART OF THE DIRECTORS’ REPORT FOR THE YEAR ENDED ON 315" MARCH, 2013.

A. CONSERVATION OF ENERGY

(a) Energy conservation measures taken

(b) Additional investments and proposals, if any,
implemented for reduction of consumption of energy

(c) Impact of the measures taken/to be taken at (a) & (b) above
for reduction of energy consumption and consequent
impact on the cost of production of goods

(d) Total energy consumption and energy consumption per
unit of production as per Form-A of the Annexure to the
Rules in respect of Industries specified in the Schedule

being

B. TECHNOLOGY ABSORPTION
Research & Development (R&D)

1. Areas in which R & D is carried out

2. Benefits derived as a result of the above efforts
3. Future Plan of action

4. Expenditure onR & D

5. Technology absorption, adaptation and innovation
6. Imported Technology for the last 5 years

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

The Company is looking out for suitable opportunity in
residential development and adequate energy conservation
measures will be taken at an appropriate time

Nil

Not Applicable

Not Applicable

The Company has not carried out any R&D activities during
the year
Not Applicable

This will be considered when Company undertakes
residential developments.

Nil

Nil

Nil

There was no inflow or outflow of foreign exchange involved during the year under review.

Mumbai, 16™ April, 2013

For and on behalf of the Board,

Anita Arjundas
Chairperson



AUDITOR’S REPORT

TO THE MEMBERS OF
ANTHURIUM DEVELOPERS LIMITED

Report on the financial statements

We have audited the accompanying financial statements
of Anthurium Developers Limited (“the Company”), which
comprise the Balance Sheet as at 31t March, 2013, and the
Statement of Profit and Loss and Cash Flow Statement for the
year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s responsibility on the financial statements

Management is responsible for the preparation of these
financial statements that give a true and fair view of the
financial position, financial performance and cash flows of
the Company in accordance with the Accounting Standards
referred to in sub-section (3C) of section 211 of the Companies
Act, 1956 (“the Act”). This responsibility includes the design,
implementation and maintenance of internal control relevant
to the preparation and presentation of the financial statements
that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers
internal control relevant to the Company’s preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion and to the best of our information and according
to the explanations given to us, the financial statements give
the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting
principles generally accepted in India:
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(i) in the case of the Balance Sheet, of the state of affairs of
the Company as at 31t March, 2013.

(i) in the case of Statement of Profit and Loss, of the loss for
the year ended on that date; and

(iiiy in the case of the Cash Flow Statement, of the cash flows
for the year ended on that date.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor’s Report) Order,
2003 (“the Order”) issued by the Central Government of
India in terms of sub-section (4A) of section 227 of the
Act, we give in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the Order.

2. As required by section 227(3) of the Act, we report that:

(a) We have obtained all the information and explanations
which to the best of our knowledge and belief were
necessary for the purpose of our audit;

(b) In our opinion proper books of account as required
by law have been kept by the Company so far as
appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss, and
Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the Balance Sheet, Statement of Profit
and Loss, and Cash Flow Statement comply with the
Accounting Standards referred to in subsection (3C)
of section 211 of the Companies Act, 1956;

(e) On the basis of written representations received
from the directors as on 31t March, 2013, and taken
on record by the Board of Directors, none of the
directors is disqualified as on 31t March, 2013, from
being appointed as a director in terms of clause (g)
of sub-section (1) of section 274 of the Companies
Act, 1956.

() Since the Central Government has not issued any
notification as to the rate at which the cess is to be
paid under section 441A of the Companies Act, 1956
nor has it issued any Rules under the said section,
prescribing the manner in which such cess is to be
paid, no cess is due and payable by the Company.

For B. K. Khare and Co.
Chartered Accountants
Firm’s Registration Number 105102W

Padmini Khare Kaicker
Partner
Membership Number 44784

Place: Mumbai
Dated: 16" April, 2013



ANTHURIUM DEVELOPERS LIMITED

ANNEXURE TO THE AUDITOR’S REPORT

Referred to in Paragraph (7) of our report of even date on
the accounts of Anthurium Developers Limited for the year
ended 31t March, 2013.

1. The company did not own any fixed assets at the beginning
or at the end of the year. Also it has not purchased or sold
any fixed assets during the year. Therefore, provisions of
sub-clause (a), (b) and (c) of sub-para (i) of para 4 of the
Order are not applicable.

2. Since the company does not hold any finished goods,
stores, spares and raw materials. Therefore, provisions of
sub-clause (a), (b) and (c) of sub-para (ii) of para 4 of the
Order are not applicable.

3. The Company has not granted or taken any loans, secured
or unsecured, to or from companies, firms or other parties
listed in the register maintained under section 301 of the
Companies Act, 1956. Therefore, provisions of sub-clause
(b), (c), (d), (e), () and (g) of sub-para (i) of para 4 of the
Order are not applicable.

4. Since the company has not dealt in purchase and sale
of any finished goods, stores, spares and raw materials.
Also neither it owned any fixed assets at the beginning or
at the end of the year nor has purchased or sold any fixed
assets during the year. Therefore provisions of sub-para
(iv) of para 4 of the Order are not applicable.

5. Inrespect of transactions entered in the register maintained
under section 301 of the Companies Act, 1956:

(@) In our opinion and according to the information and
explanation given to us, there were no transactions
exceeding the value of Rs. five lakhs in case of
any party that need to be entered in the Register
maintained in pursuance of section 301 of the
Companies Act, 1956.

(b) As there are no transactions exceeding the value
of Rs. five lakhs in case of any party that need to
be entered in the Register maintained pursuant to
section 301 of the Companies Act, 1956, sub-clause
(b) of sub-para (v) of Para 4 of the Order regarding
reasonability of price at which such transactions have
been entered is not applicable.

6. In our opinion and according to the information and
explanations given to us, the company has not accepted
any loans or deposits within the meaning of Rule 2(b) of
the Companies (Acceptance of Deposit’s Rule), 1975.

7. The provisions relating to internal audit are not applicable
to the Company.

8. We have been informed that the Central Government has
not prescribed maintenance of Cost records u/s 209(1)(d)
of the Companies Act, 1956.

10.

11.

12.

13.

14.

15.

16.

17.

() According to the records of the Company, the
Company has been generally regular in depositing
with appropriate authorities undisputed statutory
dues including Provident Fund, Employees State
Insurance, income tax, sales tax, wealth tax, service
tax, custom duty, excise duty, cess and other statutory
dues applicable to it. According to the information
and explanations given to us, no undisputed amounts
payable in respects of income-tax wealth tax, sales
tax, custom duty and excise duty were outstanding,
as on 31%t March, 2013, for a period more than six
months from the date they became payable.

(i) There are no disputed dues outstanding as on
31t March 2013 on account of sales tax, customs
duty, income tax, excise duty, service tax, wealth tax
and cess.

The company has been registered for a period of less than
five years and hence we are not required to comment on
whether or not the accumulated losses at the end of the
year is fifty percent or more of its net worth and whether it
has incurred cash losses in such financial year and in the
immediately preceding financial year.

Based on our audit procedures and on the basis of
information and explanations given by the management,
we are of the opinion that the company has not defaulted
in repayment of dues to Financial Institutions and Banks.

Accordingtotheinformationand explanations giventous, the
company has not granted any loans or advances on the
basis of security by way of pledge of shares, debentures
and other securities.

The provisions of any special statute applicable to chit
fund/nidhi/mutual benefit fund/society are not applicable
to the company.

In our opinion, the company is not dealing in or trading in
shares, securities, debentures and other investments.

According to the information and explanations given to
us, the company has not given any guarantee for loans
taken by others from banks or financial institutions during
the year.

To the best of our knowledge and belief and according to
the information and explanations given to us, the company
has not obtained any term loans during the year ended
31t March 2013.

In our opinion and according to information and
explanations given to us and on an overall examination of
the balance sheet of the company, no funds raised on short
term basis have been used for long term investments.



18.

19.

20.

21.

The company has not made any preferential allotment of
shares to parties and companies covered in the register
maintained under Section 301 of the Companies Act,
1956 during the year.

The company has not issued any debentures during
the year.

During the year the company has not raised any money
by way of public issue.

During the course of our examination of the books and
records of the company, carried out in accordance with
the generally accepted auditing practices in India, and
according to the information and explanations given to
us, we have neither come across any instance of fraud

ANTHURIUM DEVELOPERS LIMITED

on or by the company, noticed or reported during the
year, nor have we been informed of such case by the
management.

For B. K. Khare and Co.
Chartered Accountants
Firm’s Registration No. 105102W

Padmini Khare Kaicker
Partner
Membership No. 44784

Place: Mumbai
Dated: 16" April, 2013



ANTHURIUM DEVELOPERS LIMITED

BALANCE SHEET AS AT 315" MARCH, 2013

Note As at As at
31st March, 2013 31st March, 2012
3 3
EQUITY & LIABILITIES
Shareholders’ funds
Share Capital .......ooeiiieiiee s 2 500,000 500,000
Reserves and SUIPIUS........cccviieiiiiie e 3 (195,655) (148,624)
304,345 351,376
Current liabilities
Other current abilitiesS. ..........uuuveuiieiiii e 4 44,635 33,090
TOTAD et 348,980 384,466
ASSETS
Non-current assets
Non-current INVESTMENTS ........cooiiiiiii e 5 196,150 -
Current assets
Cash and Bank balanCes.............ueeueeuieeiiiieeeeee e 6 152,830 384,466
o) - ORI 348,980 384,466
See accompanying notes forming part of the financial statements
In terms of our report attached
For B K Khare & Co. For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No. 105102W Anita Arjundas Chairperson
Padmini Khare Kaicker Rajan Narayan Director
Partner
Membership No. : 44784
Place : Mumbai Place : Mumbai
Date : 16" April, 2013 Date : 16" April, 2013



ANTHURIUM DEVELOPERS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR 315" MARCH, 2013

EXPENDITURE

Other EXPENSES .....viiiiiiiiie e

(LOSS) DEFOre taX.....ccueeeiiieiiieiiee e

LESS: TAX EXPENSE ..evieiiriiieiiiiie e ettt e e ettt e e et e e e st e e e etree e e ssr e e e ensaeeeeannees

(Loss) for the Period.........ocvviiieiieeee e

Earnings per equity share:

BasiC & DilULEA.......c..vveeeeeiii et

Note Year ended Year ended
31st March, 2013 31st March, 2012

4 4

7 47,031 33,758
47,031 33,758

(47,031) (33,758)

(47,031) (33,758)

(0.94) (0.68)

See accompanying notes forming part of the financial statements
In terms of our report attached

For B K Khare & Co.
Chartered Accountants
Firm Registration No. 105102W

Padmini Khare Kaicker
Partner
Membership No. : 44784

Place : Mumbai
Date : 16" April, 2013

For and on behalf of the Board of Directors
Anita Arjundas Chairperson

Rajan Narayan Director

Place : Mumbai
Date : 16" April, 2013



ANTHURIUM DEVELOPERS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH, 2013

Year ended Year ended
31st March, 2013 31st March, 2012
3 3
A. Cash flow from operating activities
(LOSS) DEFOIe taX ..eeiuiiiiiiiiiee et (47,031) (33,758)
Operating (loss) before working capital changes...........cccccoveeriiiiiiciiieniees (47,031) (33,758)
Changes in:
Increase/ (decrease) in current liabilities..........ccccveeiiiiiiiiiiiec e, 11,545 16,545
11,545 16,545
Cash (Used iN) OPEratioNS .........cceeiiiiiiii e (35,486) (17,213)
Net cash (used in) operating activities..........cccoccveriieiiiiiic e (35,486) (17,213)
B. Cash flow from investing activities:
Purchase of investments (196,150) -
Net cash from investing activities (196,150) -
Net increase/ (decrease) in cash and cash equivalents (A+B) ................. (231,636) (17,213)
Cash & cash equivalents
Opening balance 384,466 401,679
Closing balance 152,830 384,466
Net increase/(decrease) in cash and cash equivalents ........................... (231,636) (17,213)
See accompanying notes forming part of the financial statements
In terms of our report attached
For B K Khare & Co. For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No. 105102W Anita Arjundas Chairperson
Padmini Khare Kaicker Rajan Narayan Director
Partner

Membership No. : 44784

Place : Mumbai Place : Mumbai
Date : 16" April, 2013 Date : 16" April, 2013



ANTHURIUM DEVELOPERS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENT FOR THE YEAR ENDED 31" MARCH, 2013

Background

The Company was incorporated on 2™ June, 2010 and is engaged in the
business of development of Residential complexes and is in the process of
identifying lands for acquisition for its projects.

1.  Significant Accounting Policies

(@) Presentation and Disclosure of Financial Statements

The financial statements have been prepared under the historical
cost convention in accordance with the accounting principles
generally accepted in India and comply with the mandatory
Accounting Standards notified by the Central Government of India
under The Companies (Accounting Standards) Rules, 2006 and
with the relevant provisions of the Companies Act, 1956. Assets &
liabilities have been classified as current & non - current as per the
Company’s normal operating cycle and other criteria set out in the
Schedule VI of the Companies Act, 1956.

(b) Basis of Accounting

The financial statements have been prepared under the historical
cost convention in accordance with the accounting principles
generally accepted in India and comply with the mandatory
Accounting Standards notified by the Central Government of India
under The Companies (Accounting Standards) Rules, 2006 and with
the relevant provisions of the Companies Act, 1956.

(c) Taxes on Income

Current tax is determined as the amount of tax payable in respect
of taxable income for the year. Deferred tax is recognized, subject
to consideration of prudence, on timing differences, being the
difference between taxable income and accounting income that
originate in one period and are capable of reversal in one or more
subsequent periods.

Deferred tax assets in respect of unabsorbed depreciation and
carried forward losses are recognized if there is virtual certainty
that there will be sufficient future taxable income available to realise
such losses. Other deferred tax assets are recognised if there is
reasonable certainty that there will be sufficient future taxable income
available to realise such assets.

(d) Provisions and contingencies

A provision is recognised when the Company has a present
obligation as a result of past events and it is probable that an
outflow of resources will be required to settle the obligation, in
respect of which a reliable estimate can be made. Provisions are
not discounted to present value and are determined based on
best estimate required to settle the obligation at the Balance Sheet
date. These are reviewed at each Balance Sheet date and adjusted
to reflect the current best estimates. Contingent Liabilities are not
recognised but are disclosed in the notes. Contingent Assets are
neither recognised nor disclosed in the financial statements.

3

As at As at
March 31, 2013 March 31, 2012

2.  Share Capital
100,000 Equity shares of Rs. 10 each......... 1,000,000 1,000,000

Issued, subscribed and paid up.

50,000 equity shares of Rs.10 each fully
PRI UP. e 500,000 500,000

500,000 500,000

(@) The above shares are held by Mahindra Lifespace Developers
Limited, the holding company and its nominees.

(b) Terms/Rights attached to Equity Shares

The company has only one class of Equity shares having a par value
of Rs 10/- per share. Each holder of Equity Shares is entitled to one
vote per share.

(c) Reconciliation of number of shares
As at 31st Mar 2013 | As at 31st Mar 2012

No of|  Amount No of|  Amount
Shares 4 Shares 4

Equity Shares

Balance as at the beginning
of the year.......ccccoeeeens 50,000/ 500,000 50,000 500,000

Addition due to new issue - - - _
Balance as at the end of
the year.......cocoeveveveennen. 50,000| 500,000 50,000] 500,000

(d) Shares held by holding company

As at 31st Mar 2013 | As at 31st Mar 2012
Equity Shares No of % holding No of % holding
Shares Shares
MAHINDRA LIFESPACE
DEVELOPER LIMITED 50,000 100 50,000 100
3
As at As at

March 31, 2013 March 31, 2012

Reserves & Surplus
Opening balance of Profit & Loss Account .. (148,624) (114,866)
Add: Profit/(Loss) for the Current Year ........ (47,031) (33,758)

Closing Balance of Profit and Loss Account (195,655) (148,624)

Other Current Liabilities
Other payables ..........c.ccocccvvirinnne, 44,635 33,090

44,635 33,090

(@) The particulars regarding dues to Micro Enterprises and Small
Enterprises have been determined to the extent such parties
have been identified on the basis of information available with the
Company. This has been relied upon by the auditors.

3
As at As at
31s'March, 2013 31¢ March, 2012
Non Current Non Current
Investment
Current & Non-Current Investments: Unquoted,
Preference Shares................ 196,150 -
(7% Non-Cumulative Preference Share)
196,150 -
4
As at As at

March 31, 2013 March 31, 2012

Cash & Bank Balance
Bank Balances

On current aCCoUNt........ccovevverieenieerieeie e 152,830 384,466
152,830 384,466

3

Year ended Year ended

March 31, 2013 March 31, 2012

Administration & Other Expenses

Miscellaneous expenses 402 1,218
Legal and Professional Charges 18,539 15,995
Auditors’ remuneration...........cc.ccoeeevveeeeeeenns 28,090 16,545

47,031 33,758




ANTHURIUM DEVELOPERS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENT FOR THE YEAR ENDED 315" MARCH, 2013

8.  List of related parties

Mahindra & Mahindra Limited Ultimate Holding Company
Mahindra Lifespace Developers Limited |Holding Company

Related parties are as identified by the management

Mahindra Lifespace Developers As at As at
Limited: March 31, 2013 March 31, 2012
Payable as at the year end.......... NIL NIL

9. In line with AS 22, accounting for Taxes on Income, on principles of
prudence, the company has not recognized the net deferred tax asset
arising due to unabsorbed losses.

10.

11.

2012-13 2011-12
Earnings per share
Net (loss) after tax ) (35,486) (33,758)
Weighted average number of Equity shares
(Nos.) 50000 50000
Basic and Diluted Earnings per share (%) (0.71) (0.68)
Nominal value of shares.({) 10 10

Previous period figures have been regrouped / recast, wherever necessary,

to conform to current year’s classification.

For B K Khare & Co.
Chartered Accountants
Firm Registration No. 105102W

Padmini Khare Kaicker
Partner
Membership No. : 44784

Place : Mumbai
Date : 16" April, 2013
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For and on behalf of the Board of Directors
Anita Arjundas Chairperson

Rajan Narayan Director

Place : Mumbai
Date : 16" April, 2013



INDUSTRIAL TOWNSHIP (MAHARASHTRA) LIMITED

DIRECTORS’ REPORT TO THE MEMBERS

Your Directors present their Fifth Report together with the audited accounts of the Company for the year ended 31t March, 2013.

FINANCIAL HIGHLIGHTS

(Amount in )

For the For the

year ended year ended

31st March, 2013 31t March, 2012

B [0] 7= 1IN [ TTo ] 0 1= TN - 3,710
Profit/(Loss) Before Depreciation, Interest and Taxation............coccveveiieiieiieneenecesie e (133,769) (131,245)
LeSS: DEPIECIALION ... - -
Profit/(Loss) Before Interest and Taxation ...........ccccceevieeiiieiii i (133,769) (131,245)
[ 1 =T (=1 SRR - -
Profit/(Loss) Before TaXation ..........cccccviiiiiiiie ettt saea e as (133,769) (131,245)
Less: Provision fOr TAXATON .........eeiiiiiiee it - -
Profit/(Loss) for the year after TaxXation...........coociiiiiiiiiiiie e (133,769) (131,245)
Add: Balance of Profit/(Loss) for earlier Years ...........ccceiveiiriiiiiiieseeseee e (1,201,724) (1,070,479)
Balance carried forward to the Balance Sheet ... (1,335,493) (1,201,724)

Operations

Your Company has acquired around 91 acres of land in
Maharashtra and is currently evaluating the way forward on
the same including sale to third parties, as progress on further
acquisition and contiguity is very slow.

Dividend

In view of losses, your Directors do not recommend dividend
for the year under review.

Capital

The Authorised Equity Share Capital of your Company is
¥ 10 crore and the paid-up equity capital of your Company is
3 5 crore.

Your Company is a wholly owned subsidiary company of
Mahindra Lifespace Developers Limited and consequently
a subsidiary company of the ultimate holding company,
Mahindra & Mahindra Limited.

Directors

Mr. Suhas Kulkarni retires by rotation and being eligible offers
himself for re-appointment.

Audit Committee

The Audit Committee of the Company comprises of
Ms. Anita Arjundas, Mr. Rajan Narayan and Mr. Suhas Kulkarni.
Ms. Arjundas is the Chairperson of the Audit Committee.

Audit Committee met four times during the year under review.
Directors’ Responsibility Statement

Pursuant to Section 217(2AA) of the Companies Act,
1956, your Directors, after due enquiry, confirm that:

i) in the preparation of the annual accounts, the applicable
accounting standards have been followed;

i) they have, in the selection of the accounting policies,
consulted the Statutory Auditors and these have been
applied consistently and reasonable and prudent
judgments and estimates have been made so as to give
a true and fair view of the state of affairs of the Company
as at 31 March, 2013 and of the loss of the Company for
the year ended on that date;

iii) proper and sufficient care has been taken for maintenance
of adequate accounting records in accordance with the
provisions of the Companies Act, 1956 for safeguarding
the assets of the Company and for preventing and
detecting fraud and other irregularities;

iv) the annual accounts have been prepared on a going
concern basis.

Code of Conduct

The Company had adopted Code of Conduct (“the Code/s”)
for its Directors and Senior Management and Employees.
These Codes enunciate the underlying principles governing
the conduct of the Company’s business and seeks to reiterate
the fundamental precept that good governance must and
would always be an integral part of the Company’s ethos.

The Company has for the year under review, received
declarations under the Codes from the Board Members of the
Company affirming compliance with the Code.

Auditors

At the Extra Ordinary General Meeting held on 9" August,
2012, M/s B. K. Khare & Co., were appointed as Statutory
Auditors of the Company to fill up the casual vacancy caused
by the resignation of M/s. A. F. Ferguson & Co., Chartered
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Accountants.

M/s. B. K. Khare & Co., Chartered Accountants, Mumbai, retire
as Auditors at the forthcoming Annual General Meeting. The
members are requested to appoint Auditors from the conclusion
of the forthcoming Annual General Meeting until the conclusion
of next Annual General Meeting and fix their remuneration.

As required under the provisions of Section 224 of the
Companies Act, 1956, the Company has received a written
certificate from the above auditors proposed to be re-appointed,
to the effect that their re-appointment, if made, would be in
conformity with the limits specified in the said Section.

Public Deposits and Loans/Advances

The Company has not accepted deposits from the public or
employees during the year under review.

The Company has not made any loans/advances of the
nature, which are required to be disclosed in the annual
accounts pursuant to Clause 32 of the Listing Agreements of
the parent companies Mahindra Lifespace Developers Limited
and Mahindra & Mahindra Limited with the Stock Exchanges.

Conservation of Energy, Technology Absorption and
Foreign Exchange Earnings and Outgo

The particulars relating to energy conservation, technology
absorption, foreign exchange earnings and outgo, as required

under Section 217(1)(e) of the Companies Act, 1956 read with
the Companies (Disclosure of Particulars in the Report of Board
of Directors) Rules, 1988 are given in the Annexure to this Report.

Particulars of Employees as required under Section 217(2A)
of the Companies Act, 1956 and Rules made there under

The Company had no employee, who was employed throughout
the Financial Year and was in receipt of remuneration, of not
less than ¥ 6,000,000 p.a. during the year ended 31t March,
2013 or was employed for a part of Financial Year and was in
receipt of remuneration of not less than ¥ 500,000 p.m. during
any part of the year.

Acknowledgment

The Directors are thankful to all consultants and associates of
your Company for the support received from them during the
year under review.

For and on behalf of the Board,

Anita Arjundas
Mumbai, 16" April, 2013 Chairperson

ANNEXURE TO THE DIRECTORS’ REPORT

PARTICULARS AS PER THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)
RULES, 1988 AND FORMING PART OF THE DIRECTORS’ REPORT FOR THE YEAR ENDED ON 315" MARCH, 2013.

A. CONSERVATION OF ENERGY
(a) Energy conservation measures taken

(b) Additional investments and proposals, if any, being
implemented for reduction of consumption of energy

(c) Impact of the measures taken/to be taken at (a) &
(b) above for reduction of energy consumption and
consequent impact on the cost of production of goods

(d) Total energy consumption and energy consumption per
unit of production as per Form-A of the Annexure to the
Rules in respect of Industries specified in the Schedule

B. TECHNOLOGY ABSORPTION
Research & Development (R&D)
1. Areas in which R & D is carried out

2. Benefits derived as a result of the above efforts
3. Future Plan of action

4. Expenditure onR & D
5. Technology absorption, adaptation and innovation
6. Imported Technology for the last 5 years

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

The operations of your Company are not energy-

intensive.
Nil

Not Applicable

Not Applicable

The Company has not carried out any R&D activities
during the year

Not Applicable

This will be considered when Company undertakes
residential developments.

Nil

Nil

Nil

There was no inflow or outflow of foreign exchange involved during the year under review.

Mumbeai, 16" April, 2013

For and on behalf of the Board,

Anita Arjundas
Chairperson



AUDITOR’S REPORT

TO THE MEMBERS OF
INDUSTRIAL TOWNSHIP (MAHARASHTRA) LIMITED

Report on the financial statements

We have audited the accompanying financial statements of
Industrial Township (Maharashtra) Limited (“the Company”),
which comprise the Balance Sheet as at 31stMarch 2013, and
the Statement of Profit and Loss and Cash Flow Statement for
the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s responsibility on the financial statements

Management is responsible for the preparation of these
financial statements that give a true and fair view of the
financial position, financial performance and cash flows of
the Company in accordance with the Accounting Standards
referred to in sub-section (3C) of section 211 of the Companies
Act, 1956 (“the Act”). This responsibility includes the design,
implementation and maintenance of internal control relevant
to the preparation and presentation of the financial statements
that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers
internal control relevant to the Company’s preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion and to the best of our information and according
to the explanations given to us, the financial statements give
the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting
principles generally accepted in India:

INDUSTRIAL TOWNSHIP (MAHARASHTRA) LIMITED

(@) inthe case of the Balance Sheet, of the state of affairs
of the Company as at 31t March 2013.

(b) in the case of Statement of Profit and Loss, of the loss
for the year ended on that date; and.

(c) in the case of the Cash Flow Statement, of the cash
flows for the year ended on that date.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor’s Report) Order,
2003 (“the Order”) issued by the Central Government of
India in terms of sub-section (4A) of section 227 of the
Act, we give in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the Order.

2. As required by section 227(3) of the Act, we report that:

a. We have obtained all the information and explanations
which to the best of our knowledge and belief were
necessary for the purpose of our audit.

b. In our opinion proper books of account as required by
law have been kept by the Company so far as appears
from our examination of those books.

c. The Balance Sheet, Statement of Profit and Loss, and
Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the Balance Sheet, Statement of Profit
and Loss, and Cash Flow Statement comply with the
Accounting Standards referred to in subsection (3C)
of section 211 of the Companies Act, 1956.

e. On the basis of written representations received
from the directors as on 31t March 2013, and taken
on record by the Board of Directors, none of the
directors is disqualified as on 31t March 2013, from
being appointed as a director in terms of clause (g) of
sub-section (1) of section 274 of the Companies Act,
1956.

f.  Since the Central Government has not issued any
notification as to the rate at which the cess is to be
paid under section 441A of the Companies Act, 1956
nor has it issued any Rules under the said section,
prescribing the manner in which such cess is to be
paid, no cess is due and payable by the Company.

For B. K. Khare and Co.
Chartered Accountants
Firm’s Registration Number 105102W

Padmini Khare Kaicker
Partner
Membership Number 44784

Place: Mumbai
Dated: 16" April 2013
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Annexure to the auditors’ report referred to in
paragraph (7) of our report of even date on the
accounts of Industrial Township (Maharashtra)

Limited for the year ended 31t March 2013.

1. The company did not own any fixed assets at the beginning
or at the end of the year. Also it has not purchased or sold
any fixed assets during the year. Therefore, provisions of
sub-clause (a), (b) and (c) of sub-para (i) of para 4 of the
Order are not applicable.

2. Since the company does not hold any finished goods,
stores, spares and raw materials. Therefore, provisions of
sub-clause (a), (b) and (c) of sub-para (ii) of para 4 of the
Order are not applicable.

3. The Company has not granted or taken any loans, secured
or unsecured, to or from companies, firms or other parties
listed in the register maintained under section 301 of the
Companies Act, 1956. Therefore, provisions of sub-clause (b),
(), (d), (e), (f) and (g) of sub-para (iii) of para 4 of the Order
are not applicable.

4. Since the company has not dealt in purchase and sale
of any finished goods, stores, spares and raw materials.
Also neither it owned any fixed assets at the beginning or
at the end of the year nor has purchased or sold any fixed
assets during the year. Therefore provisions of sub-para
(iv) of para 4 of the Order are not applicable.

5. Inrespect of transactions entered in the register maintained
under section 301 of the Companies Act, 1956:

a) In our opinion and according to the information and
explanation given to us, there were no transactions
exceeding the value of Rs. five lakhs in case of
any party that need to be entered in the Register
maintained in pursuance of section 301 of the
Companies Act, 1956.

b) As there are no transactions exceeding the value
of Rs. five lakhs in case of any party that need to
be entered in the Register maintained pursuant to
section 301 of the Companies Act, 1956, sub-clause
(b) of sub-para (v) of Para 4 of the Order regarding
reasonability of price at which such transactions have
been entered is not applicable

6. In our opinion and according to the information and
explanations given to us, the company has not accepted
any loans or deposits within the meaning of Rule 2(b) of
the Companies (Acceptance of Deposit’s Rule), 1975.

7. The provisions relating to internal audit are not applicable
to the Company.

8. We have been informed that the Central Government has
not prescribed maintenance of Cost records u/s 209(1)(d)
of the Companies Act, 1956.

9. (i) According to the records of the Company, the
Company has been generally regular in depositing
with appropriate authorities undisputed statutory
dues including Provident Fund, Employees State
Insurance, income tax, sales tax, wealth tax, service
tax, custom duty, excise duty, cess and other statutory
dues applicable to it. According to the information
and explanations given to us, no undisputed amounts
payable in respects of income-tax wealth tax, sales tax,
custom duty and excise duty were outstanding, as on

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.
20.

21.

31st March 2013, for a period more than six months
from the date they became payable.

(i) There are no disputed dues outstanding as on
31t March 2013 on account of sales tax, customs
duty, income tax, excise duty, service tax, income tax,
wealth tax and cess.

The company has been registered for a period of less than
five years and hence we are not required to comment on
whether or not the accumulated losses at the end of the
period is fifty percent or more of its net worth and whether
it has incurred cash losses in such financial year and in
the immediately preceding financial year.

Based on our audit procedures and on the basis of
information and explanations given by the management,
we are of the opinion that the company has not defaulted
in repayment of dues to Financial Institutions and Banks.

According to the information and explanations given to
us, the company has not granted any loans or advances
on the basis of security by way of pledge of shares,
debentures and other securities.

The provisions of any special statute applicable to chit
fund/nidhi/mutual benefit fund/society are not applicable
to the company.

In our opinion, the company is not dealing in or trading in
shares, securities, debentures and other investments.

According to the information and explanations given to us,
the company has not given any guarantee for loans taken by
others from banks or financial institutions during the year.

To the best of our knowledge and belief and according to
the information and explanations given to us, the company
has not obtained any term loans during the year ended
31st March 2013.

In our opinion and according to information and
explanations given to us and on an overall examination of
the balance sheet of the company, no funds raised on short
term basis have been used for long term investments.

The company has not made any preferential allotment of
shares to parties and companies covered in the register
maintained under Section 301 of the Companies Act,
1956 during the year.

The company has not issued any debentures during the year.

During the year the company has not raised any money
by way of public issue.

During the course of our examination of the books and
records of the company, carried out in accordance with
the generally accepted auditing practices in India, and
according to the information and explanations given to us,
we have neither come across any instance of fraud on or
by the company, noticed or reported during the year, nor
have we been informed of such case by the management.

For and on behalf of

For B. K. Khare and Co.

Chartered Accountants

Firm’s Registration Number 105102W

Padmini Khare Kaicker

Place: Mumbai Partner
Dated: 16" April 2013 Membership Number 44784



BALANCE SHEET AS AT 31STMARCH 2013

EQUITY AND LIABILITIES
Shareholders’ funds

Share Capital........cocuiiiiiiiie e
Reserves and SUIPIUS ........covoiiiiiiiiec e

CURRENT LIABILITIES

Short term BOIrmOWINGS ....cveiiiiiiiieiiiesieeie et
Other Current lIabilitieS.........ccvviiiiiiii e

ASSETS
Current assets

INVENTOTIES ... .o
Cash and cash equivalents..........cccceeiiiiiie i
Short term loans and advanCesS.............cooevcvvvvieeeeeeeieiiiieeee e

INDUSTRIAL TOWNSHIP (MAHARASHTRA) LIMITED

Note Ref Current Year Previous Year

54 54

...................... 3 50,000,000 50,000,000
...................... 4 (1,335,493) (1,201,724)
48,664,507 48,798,276

...................... 5 88,200,000 86,500,000
....................... 6 19,339,144 9,327,738
107,539,144 95,827,738

....................... 156,203,651 144,626,014
....................... 7 90,597,219 78,182,939
....................... 8 379,452 716,095
....................... 9 65,226,980 65,726,980

156,203,651 144,626,014

....................... 156,203,651 144,626,014

See accompanying notes forming part of Financial Statements

In terms of our report attached
For B.K.Khare & Co
Chartered Accountants

Padmini Khare Kaicker
Partner

Place: Mumbai
Date: 16" April 2013

For and on behalf of the Board of Directors
Anita Arjundas Chairperson

Rajan Narayan Director

Place: Mumbai
Date: 16" April 2013



INDUSTRIAL TOWNSHIP (MAHARASHTRA) LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31T MARCH 2013

REVENUE

(] (=T [aTTo] o a = T

EXPENDITURE

Operating EXPENSES ......coouiiiiiiiiiie ittt
FINANCE COST ...t

Other EXPENSES. ...ttt

LOSS DEfOre taX ..o —————

LESS: TaX EXPENSE ....uveeiiieeiiiiertee ittt

LOSS @fter 1aX ...coeeeeeeeeeeieeeeeeeeeeeeeeeeeeeee e ————————

Earning per equity share:

Basic and Diluted ............oooiiiiiiiiiieeeeeeeeeeeeeeeeeeeee

Note Ref

................. 10

................. 11
................. 12
................. 13

Current Year

Previous Year

3 3
- 3,709

- 3,709
133,769 134,955
133,769 134,955
(133,769) (131,246)
(133,769) (131,246)
(0.03) (0.03)

See accompanying notes forming part of Financial Statements
In terms of our report attached

For B.K.Khare & Co

Chartered Accountants

Padmini Khare Kaicker
Partner

Place: Mumbai
Date: 16" April 2013

For and on behalf of the Board of Directors

Anita Arjundas

Rajan Narayan

Place: Mumbai
Date: 16" April 2013

Chairperson

Director
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CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH 2013

Current Year Previous Year

g 4
Cash Flow from Operating Activities
Loss before tax (133,769) (131,245)
Adjustments for:
Dividend and Gain on RedempPlioN .........c.iiiiiiiiiiiieieeese e - (3,710)
FINANCE CRAIgES ....coiiiiiieiete ettt b e st e snneesnbeena - 8,903,456
Operating loss before working capital Changes ...........cccvriiiiiiiiiesee e (133,769) 8,768,501
Changes in Working capital:
Adjustments for (increase)/decrease in operating assets
(Increase)/decrease in short term loans and advanCes...........cccovvvveeiiiiiiecviiee e 500,000 9,273,020
(Increase)/decrease iN INVENTOMIES. ........cuccueiiriiiiiie ettt ebe e eve e ereeereeeeeaeesraeas (12,414,280) (75,388,566)
Adjustments for (increase)/decrease in operating liabilities
Increase/(decrease) other in current liabilitieS ..........cocveiiieiiiiii e 10,011,406 (971,715)
(1,902,874) (67,087,261)
Cash USEd iN OPEIAtIONS ........eiiiieiii it ettt (2,036,643) (58,318,760)
LE= N GG o= Lo PR SOPRP - -
Net cash used in operating acCtiVIties ..........ccooiiiiiiiie e (2,036,643) (58,318,760)
Cash flow from investing activities:
Proceeds from sale Of INVESIMENTS .........ovviiiiiiiiiiiii e e e e e e e e e e e e e e e e e e eeeeas - 2,338,125
DivIAENA RECEIVE .......cooeiiiieieeeeeeeeeeeeeee e e e e e e e e e e e e e e e e eeeaeeaeaaaaaeeens - 3,710
Net cash flow from iNvVesting aCtiVItIeS .........oooiiiii i - 2,341,835
Cash flow from financing activities:
Proceeds from short term DOrOWINGS. ... .coouiiiiiieie e 1,700,000 56,500,000
Interest on Inter corporate Deposit payable............ccoviiiiiiiiie - -
Net cash from fiN@NCING ACHVILIES ........viiiiiiiie e 1,700,000 56,500,000
Net increase/(decrease) in cash and cash equivalents (336,643) 523,075
Cash & cash equivalents
OPENING DAIANCE ...ttt ettt ettt b e e bt e b 716,095 193,020
ClOSING DAIANCE ...ttt ettt b et ne e 379,452 716,095
Net increase/(decrease) in cash and cash equivalents..........ccocceeiiiiniiiiiie e (336,643) 523,075
See accompanying notes forming part of Financial Statements
In terms of our report attached
For B.K.Khare & Co For and on behalf of the Board of Directors
Chartered Accountants Anita Arjundas Chairperson
Padmini Khare Kaicker Rajan Narayan Director
Partner
Place: Mumbai Place: Mumbai
Date: 16" April 2013 Date: 16" April 2013
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NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 31T MARCH 2013

22

23

2.4

25

2.6

2.7

2.8

Corporate information

The Company was incorporated on 2™ July, 2008 and is engaged in
the business of development of Industrial Park in Roha, Raigad District,
Maharashtra. The Company is currently acquiring lands and carrying out
preliminary surveys.

Significant Accounting Policies

The financial statements of the Company have been prepared in
accordance with the Generally Accepted Accounting Principles in India
(Indian GAAP) to comply with the Accounting Standards notified under the
Companies (Accounting Standards) Rules, 2006 (as amended) and the
relevant provisions of the Companies Act, 1956. The financial statements
have been prepared on accrual basis under the historical cost convention.
The accounting policies adopted in the preparation of the financial
statements are consistent with those followed in the previous year.

Use of estimates

The preparation of the financial statements in conformity with Indian
GAAP requires the Management to make estimates and assumptions
considered in the reported amounts of assets and liabilities (including
contingent liabilities) and the reported income and expenses during the
year. The Management believes that the estimates used in preparation of
the financial statements are prudent and reasonable. Future results could
differ due to these estimates and the differences between the actual results
and the estimates are recognized in the periods in which the results are
known/materialize.

Inventories

Inventories are valued at lower of cost and net realizable value. Cost
represents cost of land and all expenditure incurred in connection with, or
attributable to the project, and, being a long-term project, includes interest.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash
equivalents are short-term balances (with an original maturity of three
months or less from the date of acquisition), highly liquid investments that
are readily convertible into known amounts of cash and which are subject
to insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit/(loss)
before extraordinary items and tax is adjusted for the effects of transactions
of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing
activities of the Company are segregated based on the available information.

Earnings per share

Basic/Diluted earnings per share is computed by dividing the profit/(loss)
after tax (including the post tax effect of extraordinary items, if any) and
after reducing the dividend obligation (including Dividend Distribution Tax)
on Preference Shares by the weighted average number of equity shares
outstanding during the year.

Taxes on Income

Current tax is determined as the amount of tax payable in respect of taxable
income for the year. Deferred tax is recognized, subject to consideration
of prudence, on timing differences, being the difference between taxable
income and accounting income that originate in one period and are
capable of reversal in one or more subsequent periods

Deferred tax assets in respect of unabsorbed depreciation and carried
forward losses are recognized if there is virtual certainty that there will
be sufficient future taxable income available to realize such losses. Other
deferred tax assets are recognized if there is reasonable certainty that there
will be sufficient future taxable income available to realize such assets.

Impairment of assets

The carrying values of assets/cash generating units at each Balance Sheet
date are reviewed for impairment. If any indication of impairment exists,

29

the recoverable amount of such assets is estimated and impairment is
recognized, if the carrying amount of these assets exceeds their recoverable
amount. The recoverable amount is the greater of the net selling price
and their value in use. Value in use is arrived at by discounting the future
cash flows to their present value based on an appropriate discount factor.
When there is indication that an impairment loss recognized for an asset in
earlier accounting periods no longer exists or may have decreased, such
reversal of impairment loss is recognized in the Statement of Profit and
Loss, except in case of revalued assets.

Provisions and contingencies

A provision is recognized when the Company has a present obligation as a
result of past events and it is probable that an outflow of resources will be
required to settle the obligation in respect of which a reliable estimate can
be made. Provisions (excluding retirement benefits) are not discounted
to their present value and are determined based on the best estimate
required to settle the obligation at the Balance Sheet date. These are
reviewed at each Balance Sheet date and adjusted to reflect the current
best estimates. Contingent liabilities are disclosed in the Notes.

Current Year Previous Year

g 4
Share Capital
Authorised
10,000,000 equity shares of ¥ 10 each.......... 100,000,000 100,000,000
Issued, subscribed and fully paid up.
5,000,000 equity shares of ¥ 10 each.......... 50,000,000 50,000,000
50,000,000 50,000,000

3a Theabove shares are held by Mahindra Lifespace Developers Limited,
the holding company and its nominees

3b Terms/Rights attached to Equity Shares

The company has only one class of Equity shares having a par value
of ¥ 10/- per share. Each holder of Equity Shares is entitled to one
vote per share.

Repayment of capital on liquidation will be in proportion to the
number of equity shares held.

3c Details of shares held by each shareholder including Holding
Company, holding more than 5% of the aggregate shares in the
Company:

Previous Year

No of
Shares

Current Year

No of Value of
Shares Shares (%)

Value of
Shares ()
Holding Company (100%)

Mahindra Lifespace
Developers Limited Equity 5,000,000 50,000,000 5,000,000 50,000,000

Current Year Previous Year

3 3

Reserves & Surplus
Deficit from the statement of Profit and loss
Opening balance (1,201,724) (1,070,479)
Add: Loss for the Current Year (133,769) (131,245)
Closing Balance of Profit and Loss Account (1,335,493) (1,201,724)
Short Term Borrowings
Intercorporate deposits from Holding 88,200,000 86,500,000
Company repayble on demand

88,200,000 86,500,000
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NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 31T MARCH 2013

10

1

Other Current Liabilities

Interest Accrued But not Due on
Intercorporate deposits

Statutory remittances
Witholding tax
Others

Inventories

(at lower of Cost and Net Realisable Value)

Work In Progress

(represents Land and related expenses)

Cash and Cash Equivalents
Cash on hand
Balances with Bank

In current accounts

Short Term Loans and Advances
(Unsecured, considered good)

Advance towards purchase of land

Other Income
Dividend from Mutual Funds
Profit on redemption of Mutual Funds

Operating Expenses

Opening Work In Progress 1% April 2012
Add: CONSUMPTION DURING 2012-13
Land

Int.On Interco.Loan

Rates & Taxes - Others

Travelling Expenses Domestic - Fare

Travelling Expenses Domestic - Lodging/
Boarding

Printing & Stationery

Professional Fees

Stamp Duty

Liasoning/Statutory Fees

Bank Charges - Dd/Tt Charges

Gen & Misc Exp - Registration Charges

TOTAL CONSUMPTION IN FY 2012-13
LESS: CLOSING WIP 31¢t March 2013

Current Year

Previous Year

3 z
19,226,731 9,217,385
- 11,030

112,413 99,323
19,339,144 9,327,738
90,597,219 78,182,939
90,597,219 78,182,939
20,000 -
359,452 716,095
379,4512 716,095
65,226,980 65,726,980
65,226,980 65,726,980

Current Year

Previous Year

3 3

- 3,301

- 409

- 3,709
78,182,939 2,794,373
- 59,773,020
11,121,510 8,903,456
- 69,360

850 4,326

2,767 8,495
2,265 16,298
1,280,748 246,900
- 4,974,770

- 127,983

6,140 208

- 1,263,750
12,414,280 75,388,566
90,597,219 78,182,939

12

13

14

15

16

17

18

Current Year

Previous Year

4 4

Finance Costs
Interest on Inter Corporate Deposit 11,121,510 8,903,456
Less: Allocated to Projects 11,121,510 8,903,456
Other Expenses
Rates and taxes - 1,000
Legal and Professional Charges 19,349 19,303
Auditors’ remuneration

Audit fees 114,420 100,000

Reimbursement of expenses/levies 10,952
Other Expenses - 3,700
Total 133,769 134,955

The particulars regarding dues to micro enterprises and small enterprises
have been determined to the extent such parties have been identified on
the basis of information available with the Company. This has been relied
upon by the auditors.

Related Party Transaction

(a) List of Related Parties

Description of relationship

Names of related parties

Ultimate Holding Company

Mahindra & Mahindra Limited

Holding Company

Mahindra Lifespace Developers Limited

(b) Related Party Transactions

Particulars Current Year | Previous Year
4 4

Mahindra Lifespace Developers Ltd.

Inter-Corporate Deposit taken 1,700,000 56,500,000

Interest on Inter Corporate Deposit taken 11,121,510 8,903,456

Outstanding balance 107,426,731 95,717,385

Earnings Per Share

Particulars Current Year | Previous Year

g 3
Net Profit/(Loss) after tax (133,769) (131,246)
Weighted average number of equity shares 5,000,000 5,000,000
Par value per share 10 10
Earnings per share - Basic and diluted (0.03) (0.03)

In line with AS 22, Accounting for Taxes on Income, on principles of
prudence, the company has not recognized the net deferred tax asset
arising due to unabsorbed losses.

Previous year's figures have been regrouped/reclassified wherever
necessary to correspond with the current year’s classification/disclosure.

For and on behalf of For and on behalf of
B. K. Khare & Co

Chartered Accountants

the Board of Directors

Padmini Khare Kaicker Anita Arjundas Chairperson

Partner Rajan Narayan Director

Place: Mumbai
Date: 16" April 2013

Place: Mumbai
Date: 16" April 2013



DIRECTORS’ REPORT TO THE MEMBERS

KNOWLEDGE TOWNSHIP LIMITED

Your Directors present their Sixth Report together with the audited accounts of the Company for the year ended 31 March, 2013.

FINANCIAL HIGHLIGHTS

Particulars

TOtal INCOME....coiiiiiie e
Profit /(Loss) Before Depreciation, Interest and Taxation ...............
T T T D 1= o = To =i [o ] o H PR
Profit/(Loss) Before Interest and Taxation

LeSS: INTEIrEST.....iiiiiiiiec s
Profit/(Loss) Before TaxXation ..........cccooveieereeieeiieniiiieseeseesee e
Less: Provision for TaxXation ...........cccoceviieiiieiniieec e
Profit/(Loss) for the year after Taxation...........c.ccovvvereniriencneniene.
Add: Balance of Profit /(Loss) for earlier years.........cccccoveevernnnnn.

Balance carried forward to the Balance Sheet ..........cc.ccoeeeunnnee..

Operations

Your Company has started acquisition of land to set up an
Integrated Township in Maharashtra. During the year, your
Company continued its land acquisition process in the
targeted area.

Dividend

In view of losses, your Directors do not recommend dividend
for the year under review.

Capital

The Authorised Equity Share Capital of your Company is

¥ 50 crore and the paid-up equity capital of your Company is
% 21 crore.

Your Company is a wholly owned subsidiary company of
Mahindra Lifespace Developers Limited and consequently
a subsidiary company of the ultimate holding company,
Mahindra & Mahindra Limited.

Directors

Mrs. Beroz Gazdar retire by rotation and being eligible offers
herself for re-appointment.

Audit Committee

The Audit Committee of the Company comprises of Ms. Anita
Arjundas, Mr. Brij Mohan Kataria and Mrs. Beroz Gazdar. Ms.
Anita Arjundas is the Chairperson of the Audit Committee.

Audit Committee met four times during the year under review.

Directors’ Responsibility Statement

Pursuant to Section 217(2AA) of the Companies Act, 1956,
your Directors, based on the representations received from the
Operating Management and after due enquiry, confirm that:

i) in the preparation of the annual accounts, the applicable
accounting standards have been followed;

(Amount in )
For the year ended
31t March, 2012

For the year ended
31t March, 2013

- 501
(134,269) (153,681)
17,330 10,524
(151,599) (164,205)
(151,599) (164,205)
(151,599) (164,205)
(4,200,432) (4,036,227)
(4,352,032) (4,200,432)

i) they have, in the selection of the accounting policies,
consulted the Statutory Auditors and these have been
applied consistently and reasonable and prudent
judgments and estimates have been made so as to give
a true and fair view of the state of affairs of the Company
as at 31 March, 2013 and of the loss of the Company for
the year ended on that date;

iii) proper and sufficient care has been taken for the

maintenance of adequate accounting records in

accordance with the provisions of the Companies Act,

1956 for safeguarding the assets of the Company and for

preventing and detecting fraud and other irregularities;

iv) the annual accounts have been prepared on a going

concern basis.

Code of Conduct

The Company had adopted Code of Conduct (“the Code/s”)
for its Directors and Senior Management and Employees.
These Codes enunciate the underlying principles governing
the conduct of the Company’s business and seeks to reiterate
the fundamental precept that good governance must and
would always be an integral part of the Company’s ethos.

The Company has for the year under review, received declarations
under the Code from the Board Members and Employees of the
Company affirming compliance with the respective Codes.

Auditors

At the Extra Ordinary General Meeting held on 9" August, 2012,
M/s B. K. Khare & Co., were appointed as Statutory Auditors
of the Company to fill up the casual vacancy caused by the
resignation of M/s. A. F. Ferguson & Co., Chartered Accountants.

M/s. B. K. Khare & Co, Chartered Accountants, Mumbai, retire
as Auditors at the forthcoming Annual General Meeting. The
members are requested to appoint Auditors from the conclusion
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of the forthcoming Annual General Meeting until the conclusion
of next Annual General Meeting and fix their remuneration.

As required under the provisions of Section 224 of the
Companies Act, 1956, the Company has received a written
certificate from the above auditors proposed to be re-appointed,
to the effect that their re-appointment, if made, would be in
conformity with the limits specified in the said Section.

Public Deposits and Loans/Advances

The Company has not accepted deposits from the public or
employees during the year under review.

The Company has not made any loans/advances of the
nature, which are required to be disclosed in the annual
accounts pursuant to Clause 32 of the Listing Agreement of
the parent companies Mahindra Lifespace Developers Limited
and Mahindra & Mahindra Limited with the Stock Exchanges.

Conservation of Energy, Technology Absorption and
Foreign Exchange Earnings and Outgo

The particulars relating to energy conservation, technology
absorption, foreign exchange earnings and outgo, as required

under Section 217(1)(e) of the Companies Act, 1956 read with
the Companies (Disclosure of Particulars in the Report of Board
of Directors) Rules, 1988 are given in the Annexure to this Report.

Particulars of Employees as required under Section 217(2A)
of the Companies Act, 1956 and Rules made thereunder

The Company had no employee, who was employed throughout
the Financial Year and was in receipt of remuneration, of not
less than ¥ 6,000,000 p.a. during the year ended 31t March,
2013 or was employed for a part of Financial Year and was in
receipt of remuneration of not less than ¥ 500,000 p.m. during
any part of the year.

Acknowledgment

The Directors are thankful to all consultants, associates and
employees of your Company for the support received from
them during the year.

For and on behalf of the Board,

Arun Nanda

Mumbai, 16" April, 2013 Chairman

ANNEXURE TO THE DIRECTORS’ REPORT

PARTICULARS AS PER THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)
RULES, 1988 AND FORMING PART OF THE DIRECTORS’ REPORT FOR THE YEAR ENDED ON 31T MARCH, 2013.

A. CONSERVATION OF ENERGY
(@) Energy conservation measures taken

(b) Additional investments and proposals, if any, being
implemented for reduction of consumption of energy

(c) Impact of the measures taken/to be taken at (a)
& (b) above for reduction of energy consumption
and consequent impact on the cost of production
of goods

(d) Total energy consumption and energy consumption
per unit of production as per Form-A of the Annexure
to the Rules in respect of Industries specified in the
Schedule

B. TECHNOLOGY ABSORPTION
Research & Development (R&D)
1. Areas in which R & D is carried out

2. Benefits derived as a result of the above efforts
3. Future Plan of action

4. Expenditure on R & D
5. Technology absorption, adaptation and innovation
6. Imported Technology for the last 5 years

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

The operations of your Company are not energy-intensive.
Adequate energy conservation measures will be taken at an
appropriate time.

Nil

Not Applicable

Not Applicable

The Company has not carried out any R&D activities during
the year

Not Applicable

This will be considered when operations on the acquired
land will be undertaken.

Nil

Nil

Nil

There was no inflow or outflow of foreign exchange involved during the year under review.

Mumbai, 16" April, 2013

For and on behalf of the Board,

Arun Nanda
Chairman



AUDITOR’S REPORT

TO THE MEMBERS OF
KNOWLEDGE TOWNSHIP LIMITED

Report on the financial statements

We have audited the accompanying financial statements
of Knowledge Township Limited (“the Company”), which
comprise the Balance Sheet as at 31 March, 2013, and the
Statement of Profit and Loss and Cash Flow Statement for the
year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s responsibility on the financial statements

Management is responsible for the preparation of these
financial statements that give a true and fair view of the
financial position, financial performance and cash flows of
the Company in accordance with the Accounting Standards
referred to in sub-section (3C) of section 211 of the Companies
Act, 1956 (“the Act”). This responsibility includes the design,
implementation and maintenance of internal control relevant
to the preparation and presentation of the financial statements
that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Company’s
preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating
the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion and to the best of our information and according

to the explanations given to us, the financial statements give
the information required by the Act in the manner so required

KNOWLEDGE TOWNSHIP LIMITED

and give a true and fair view in conformity with the accounting
principles generally accepted in India:

(@) in the case of the Balance Sheet, of the state of affairs of
the Company as at 315 March, 2013;

(b) in the case of Statement of Profit and Loss, of the loss for
the year ended on that date; and

(c) in the case of the Cash Flow Statement, of the cash flows
for the year ended on that date.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor’s Report) Order,
2003 (“the Order”) issued by the Central Government of
India in terms of sub-section (4A) of section 227 of the
Act, we give in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the Order.

2. As required by section 227(3) of the Act, we report that:

(@) We have obtained all the information and explanations
which to the best of our knowledge and belief were
necessary for the purpose of our audit;

(b) In our opinion proper books of account as required
by law have been kept by the Company so far as
appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss, and
Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the Balance Sheet, Statement of Profit
and Loss, and Cash Flow Statement comply with the
Accounting Standards referred to in subsection (3C)
of section 211 of the Companies Act, 1956;

(e) On the basis of written representations received
from the directors as on 318t March, 2013, and taken
on record by the Board of Directors, none of the
directors is disqualified as on 31t March, 2013, from
being appointed as a director in terms of clause (g) of
sub-section (1) of section 274 of the Companies Act,
1956.

() Since the Central Government has not issued any
notification as to the rate at which the cess is to be
paid under section 441A of the Companies Act, 1956
nor has it issued any Rules under the said section,
prescribing the manner in which such cess is to be
paid, no cess is due and payable by the Company.

For B. K. Khare and Co.
Chartered Accountants
Firm’s Registration Number 105102W

Padmini Khare Kaicker
Partner
Membership Number 44784

Place: Mumbai
Dated: 16" April, 2013



KNOWLEDGE TOWNSHIP LIMITED

ANNEXURE TO THE AUDITORS’ REPORT

Referred to in Paragraph (7) of our report of even date on the
accounts of Knowledge Township Limited for the year ended 31%
March, 2013.

1.

() The Company is maintaining proper records showing full
particulars, including quantitative details and situation of
fixed assets.

(i) The Company has a program for physical verification of
fixed assets at periodic intervals. In our opinion, the period
of verification is reasonable having regard to the size of the
Company and the nature of its assets. Discrepancies reported
on such verification have been properly dealt in the accounts.

(i) The company has not disposed off any of its fixed asset
during the year under consideration.

Since the company does not hold any finished goods, stores,
spares and raw materials. Therefore, provisions of sub-clause (a),
(b) and (c) of sub-para (ji) of para 4 of the Order are not applicable.

The Company has not granted or taken any loans, secured or
unsecured, to or from companies, firms or other parties listed in
the register maintained under section 301 of the Companies Act,
1956. Therefore, provisions of sub-clause (b), (c), (d), (e), (f) and
(g) of sub-para (iii) of para 4 of the Order are not applicable.

In our opinion and according to the information and explanations
given to us, there are adequate internal control procedures
commensurate with the size of the Company and the nature of its
business, for the purchases of inventory, fixed assets and for the
sale of goods and services. In our opinion and according to the
information and explanations given to us, there is no continuing
failure to correct major weaknesses in internal control.

In respect of transactions entered in the register maintained
under section 301 of the Companies Act, 1956:

(@ In our opinion and according to the information and
explanation given to us, there were no transactions exceeding
the value of ¥ five lakhs in case of any party that need to be
entered in the Register maintained in pursuance of section
301 of the Companies Act, 1956.

(b) As there are no transactions exceeding the value of
T five lakhs in case of any party that need to be entered
in the Register maintained pursuant to section 301 of the
Companies Act, 1956, sub-clause (b) of sub-para (v) of
Para 4 of the Order regarding reasonability of price at which
such transactions have been entered is not applicable

In our opinion and according to the information and explanations
given to us, the company has not accepted any loans or deposits
within the meaning of Rule 2(b) of the Companies (Acceptance
of Deposit’s Rule), 1975.

The provisions relating to internal audit are not applicable to the
Company.

We have been informed that the Central Government has not
prescribed maintenance of Cost records u/s 209(1)(d) of the
Companies Act, 1956.

() According to the records of the Company, the Company
has been generally regular in depositing with appropriate
authorities undisputed statutory dues including Provident
Fund, Employees State Insurance, income tax, sales tax,

10.

11.

12.

13.
14.

15.

16.

17.

18.

19.
20.

21.

Place: Mumbai
Dated: 16" April, 2013

wealth tax, service tax, custom duty, excise duty, cess
and other statutory dues applicable to it. According to the
information and explanations given to us, no undisputed
amounts payable in respects of income-tax wealth tax,
sales tax, custom duty and excise duty were outstanding,
as on 31t March, 2013, for a period more than six months
from the date they became payable.

(i) There are no disputed dues outstanding as on 31 March
2013 on account of sales tax, customs duty, income tax,
excise duty, service tax, income tax, wealth tax and cess.

The accumulated losses of the Company did not exceed fifty
percent of its net worth as at 31 March, 2013. The Company has
incurred cash losses in the financial year ended on that date and
in the immediately preceding financial year.

Based on our audit procedures and on the basis of information
and explanations given by the management, we are of the
opinion that the company has not defaulted in repayment of
dues to Financial Institutions and Banks.

According to the information and explanations given to us, the
company has not granted any loans or advances on the basis of
security by way of pledge of shares, debentures and other securities.

The provisions of any special statute applicable to chit fund/nidhi/
mutual benefit fund/society are not applicable to the company.

In our opinion, the company is not dealing in or trading in
shares, securities, debentures and other investments.

According to the information and explanations given to us, the
company has not given any guarantee for loans taken by others
from banks or financial institutions during the year.

To the best of our knowledge and belief and according to the
information and explanations given to us, the company has not
obtained any term loans during the year ended 31 March 2013.

In our opinion and according to information and explanations
given to us and on an overall examination of the balance sheet
of the company, no funds raised on short term basis have been
used for long term investments.

The company has not made any preferential allotment of shares
to parties and companies covered in the register maintained under
Section 301 of the Companies Act, 1956 during the year.

The company has not issued any debentures during the year.

During the year the company has not raised any money by way
of public issue.

During the course of our examination of the books and records of
the company, carried out in accordance with the generally accepted
auditing practices in India, and according to the information and
explanations given to us, we have neither come across any instance
of fraud on or by the company, noticed or reported during the year,
nor have we been informed of such case by the management.

For and on behalf of

B. K. Khare and Co.
Chartered Accountants

Firm Registration No. 105102W

Padmini Khare Kaicker
Partner
M. No. 44784



BALANCE SHEET AS AT 315" MARCH, 2013

Note
Ref
EQUITY AND LIABILITIES
Shareholders Funds
Share Capital.......ccccoiiiiiiiieee e
ReSErves & SUIPIUS .......ueiiiiiiiie et
Current Liabilities
Short term BOIMOWINGS .....veeiviiiiiieieeesie e 5
Other current liabilitieS.........cooviecveieiieee e
Short term ProviSIONS .........oociiiiiiiiieese e 7
TOTAL.................
ASSETS
Non Current Assets
Fixed Assets
Tangible @SSEetS ......cccoiiiiiiiiie e 8
Long Term Loans and advances ............cccccecerreineenieseeiennns 9
Current Assets
INVENEONIES ... .o 10
Cash and cash equivalents............coccoviiienieiiciiccee e 11
Short term loans and advanCes............ooecvvveeeeeeeeeecciiieeeee e 12
TOTAL.................

KNOWLEDGE TOWNSHIP LIMITED

Current Year
4

210,000,000
(4,352,032)

205,647,968

186,000,000
51,942,818
523,582

238,466,400
444,114,368

61,165
61,165
1,298

219,810,376
145,831
224,095,698

444,051,905

444,114,368

Previous Year
4

210,000,000
(4,200,432)

205,799,568

180,600,000
30,955,132
386,870

211,942,002
417,741,570

15,792
15,792
1,298

193,529,694
121,560

224,073,226

417,724,480

417,741,570

See accompanying notes forming part of the Financial Statements

In terms of our report attached

For B.K.Khare & Co
Chartered Accountants

Padmini Khare Kaicker

Partner

Place : Mumbai
Date : 16" April, 2013

Sejal Shah
Company Secretary

Place : Mumbai
Date : 16" April, 2013

For and on behalf of the Board of Directors

Arun Nanda

Anita Arjundas
Beroz Gazdar

Place : Mumbai
Date : 16" April, 2013

Chairman

Directors



KNOWLEDGE TOWNSHIP LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315" MARCH, 2013

Note Current Year

Ref g
REVENUE
Other INCOME .....viiiiiiii it 13 -
EXPENDITURE
Operating EXPENSES ........coviiiiiiiiiiit it 14 -
Employee benefit eXpenSse.........ccovvviviiiiiiic e 15 -
FINANCE COST......eiiiiiiieiie e 16 -
Depreciation and amortization eXpense.........cccccovvveenieeenieneeennnn 17,330
OFher EXPENSES. ....c.eiiiiiriiiiii ettt 17 134,269

151,599

Profit before exceptional and extraordinary items and tax............. (151,599)
Exceptional RemS ........coiiiiiiie e -
Profit before extraordinary items and tax .........ccccoevveiieiiiinieennen, (151,599)
Extraordinary HemMS.......cocuiiiiiiiie s -
LOSS DefOre tax ......cccciieiiiiiiicc (151,599)
LeSS: TaX EXPENSE .....uveeiiiieeiie et -
LOSS @fter 18X ....veeiieiiee e (151,599)
Earning per equity share:
BasiC and Diluted ..........ccoeiiiiiiieiiee e (0.01)

Previous Year

3

501

501

10,524
154,182

164,706

(164,205)

(164,205)

(164,205)

(164,205)

(0.01)

See accompanying notes forming part of the Financial Statements

In terms of our report attached

For B.K.Khare & Co
Chartered Accountants

Padmini Khare Kaicker Sejal Shah
Partner Company Secretary
Place : Mumbai Place : Mumbai

Date : 16" April, 2013 Date : 16" April, 2013

For and on behalf of the Board of Directors

Arun Nanda

Anita Arjundas
Beroz Gazdar

Place : Mumbai

Date : 16" April, 2013

Chairman

Directors



KNOWLEDGE TOWNSHIP LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31T MARCH, 2013

A. Cash flow from operating activities
LOSS DEOrE 18X .iiueiiiiiiiiieiiiesiie e
Adjustments for:
DEPreCiation........ccceieiiieeeie e
Dividend INCOME ......ooiiiiiieiiee e
FINANCE COSES....eiiiuiieiiiieiii ettt e e

Operating loss before working capital changes...........c.ccoceeeeee.
Changes in working capital:

Adjustment for (increase)/decrease in operating assets
(Increase)/decrease in short term loans and advances
(Increase)/decrease in iINVENtOMES. .......cccuevereiiieiienieeee e
Adjustment for increase/(decrease) in operating liabilities
Increase/(decrease) in other current liabilities............c.cccceeeneee.

Cash (used in) OPEerations .........cccceceeerereiieese e
TaXES PAI....ccoiiiiieeiie s

Net cash (used in) operating activities...........ccoceeviieriiiiieeiiees

B. Cash flow from investing activities:
Purchase of Fixed ASSEtS .......cccuviieiiie i
Purchase of investments..........ccccvvereiii e,
Dividend reCeIVEA.........ueeiiveiiiiiiiiiiee e

Net cash from investing activities..........c.ccooeiiiiiiiicic

C. Cash flow from financing activities:
Proceeds from DOIMOWINGS .....ccueeiiiiiiieiiienee e

Net cash from financing activities. ..o
Net increase/(decrease) in cash and cash equivalents.........

Cash & cash equivalents
Opening balanCe.........ccevviiiiie e e
ClosiNg DalanCe. .......ccviiiiiiiieiiee e

Net increase/(decrease) in cash and cash equivalents.........

Current Year
4

(151,599)

17,330

(134,269)

(22,472)
(26,280,682)

21,124,397

(5,178,757)

(5,313,026)

(5,313,026)

(62,703)

(62,703)

5,400,000

5,400,000

24,271

121,560
145,831

24,271

Previous Year
4

(164,205)

10,524

(153,681)

(24,596,464)
(63,113,616)

18,181,230

(69,528,850)

(49,014,766)
9,119

(49,005,647)

48,500,000

48,500,000
(505,647)

627,207
121,560

(505,647)

See accompanying notes forming part of the Financial Statements

In terms of our report attached

For B.K.Khare & Co
Chartered Accountants

Padmini Khare Kaicker Sejal Shah

Partner Company Secretary
Place : Mumbai Place : Mumbai

Date : 16" April, 2013 Date : 16" April, 2013

For and on behalf of the Board of Directors

Arun Nanda

Anita Arjundas
Beroz Gazdar

Place : Mumbai
Date : 16" April, 2013

Chairman

Directors
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NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2013

2.2

2.3

2.4

2.5

2.6

2.7

2.8

2.9

2.10

Corporate information

The company was incorporated on 16" August, 2007 and is engaged in
the business of development of Knowledge City in Pune, Maharashtra.

Significant Accounting Policies
Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in
accordance with the Generally Accepted Accounting Principles in India
(Indian GAAP) to comply with the Accounting Standards notified under the
Companies (Accounting Standards) Rules, 2006 (as amended) and the
relevant provisions of the Companies Act, 1956. The financial statements
have been prepared on accrual basis under the historical cost convention.
The accounting policies adopted in the preparation of the financial
statements are consistent with those followed in the previous year.

Use of estimates

The preparation of the financial statements in conformity with Indian
GAAP requires the Management to make estimates and assumptions
considered in the reported amounts of assets and liabilities (including
contingent liabilities) and the reported income and expenses during the
year. The Management believes that the estimates used in preparation of
the financial statements are prudent and reasonable. Future results could
differ due to these estimates and the differences between the actual results
and the estimates are recognized in the periods in which the results are
known/materialize.

Inventories

Cost of inventory represents expenses attributable to lands acquired,related
expenses for a long term project including interest.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash
equivalents are short-term balances (with an original maturity of three
months or less from the date of acquisition), highly liquid investments that
are readily convertible into known amounts of cash and which are subject
to insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit/(loss)
before extraordinary items and tax is adjusted for the effects of transactions of
non-cash nature and any deferrals or accruals of past or future cash receipts
or payments. The cash flows from operating, investing and financing activities
of the Company are segregated based on the available information.

Depreciation and amortization

Depreciation is provided on straight line method from the date the assets are
put to use in accordance with Schedule XIV to the Companies Act, 1956.

Accordingly Computers are depreciated at 20% which is higher than the
rates specified in schedule XIV to the Companies Act, 1956.

Other income

Interest income is accounted on accrual basis. Dividend income is
accounted for, when the right to receive it is established.

Tangible fixed assets

“Fixed assets, are carried at cost less accumulated depreciation and
impairment losses, if any. The cost of fixed assets includes interest on
borrowings attributable to acquisition of qualifying fixed assets up to the date
the asset is ready for its intended use and other incidental expenses incurred
up to that date. Subsequent expenditure relating to fixed assets is capitalized
only if such expenditure results in an increase in the future benefits from such
asset beyond its previously assessed standard of performance.”

Employee benefits
Employee benefits include gratuity and compensated absences

Earnings per share

Basic/Diluted earnings per share is computed by dividing the profit/(loss)
after tax (including the post tax effect of extraordinary items, if any) and
after reducing the dividend obligation (including Dividend Distribution Tax)
on Preference Shares by the weighted average number of equity shares
outstanding during the year.

2.1

2,12

213

Taxes on income

Current tax is determined as the amount of tax payable in respect of taxable
income for the year. Deferred tax is recognised, subject to consideration
of prudence, on timing differences, being the difference between taxable
income and accounting income that originate in one period and are
capable of reversal in one or more subsequent periods.

Deferred tax assets in respect of unabsorbed depreciation and carried
forward losses are recognised if there is virtual certainty that there will
be sufficient future taxable income available to realize such losses. Other
deferred tax assets are recognised if there is reasonable certainty that
there will be sufficient future taxable income available to realise such
assets.

Impairment of assets

The carrying values of assets/cash generating units at each Balance Sheet
date are reviewed for impairment. If any indication of impairment exists,
the recoverable amount of such assets is estimated and impairment is
recognized, if the carrying amount of these assets exceeds their recoverable
amount. The recoverable amount is the greater of the net selling price
and their value in use. Value in use is arrived at by discounting the future
cash flows to their present value based on an appropriate discount factor.
When there is indication that an impairment loss recognized for an asset in
earlier accounting periods no longer exists or may have decreased, such
reversal of impairment loss is recognized in the Statement of Profit and
Loss, except in case of revalued assets.

Provisions and contingencies

A provision is recognized when the Company has a present obligation as a
result of past events and it is probable that an outflow of resources will be
required to settle the obligation in respect of which a reliable estimate can
be made. Provisions (excluding retirement benefits) are not discounted
to their present value and are determined based on the best estimate
required to settle the obligation at the Balance Sheet date. These are
reviewed at each Balance Sheet date and adjusted to reflect the current
best estimates. Contingent liabilities are disclosed in the Notes.

Current Year  Previous Year

g 3

Share Capital
Authorised
50,000,000 equity shares of ¥ 10 each..... 500,000,000 500,000,000
Issued, subscribed and fully paid up.
21,000,000 equity shares fully paid up
of %10 each.... 210,000,000 210,000,000

210,000,000 210,000,000

a. The above shares are held by Mahindra Lifespace Developers
Limited, the holding company and its nominees

There has been no movement in the equity share capital during the year.
b.  Terms/ Rights attached to Equity Shares

The company has only one class of Equity Shares having a par value
of ¥ 10/- per share. Each holder of Equity Shares is entitled to one
vote per share.

Repayment of the capital on liquidation will be in proportion to the
number of equity shares held.

c.  Details of shares held by each shareholder including Holding Company,
holding more than 5% of the aggregate shares in the Company :

Current Year Previous Year

No of
Shares

Value of
Shares )

No of
Shares

Value of
Shares )

Holding Company (100%)
Mahindra Lifespace
Developers Limited

Equity 21,000,000 210,000,000 21,000,000 210,000,000
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NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2013

10

11

12

13

Current Year

Previous Year

Current Year

Previous Year

g 3 g 3
Reserves & Surplus 6 Other Current Liabilities
Deficit in the Statement of Profit Interest Accrued but not due on
ANA LOSS.....cuiiiiiriiieee s Intercorporate Deposits (from Holding
Opening balance...........eeeoerso (4,200,432) (4,036,227) Company repayable on demand)... 51,825,298 30,839,672
Add: Loss for the Current Year............... (151,599) (164,205) Other liabilities .. 117,520 115,460
ClOSING BAIANCE oo (4,352,031) (4,200,432) 51,942,818 30,955,132
Short Term Borrowings 7 Short Term Provisions
Intercorporate deposits from Holding Compensated absences...........c.c...... 203,214 103,214
company repayable on demand............. 186,000,000 180,600,000 Provision for bonus.........ccccccveeenerenenee 320,368 283,656
186,000,000 180,600,000 523,582 386,870
Fixed Assets Amount in %
Gross Block Accumulated Depreciation Net Block
Description of Assets As at Addition Deduction As at As at  For the year As at As at As at
15t April, 2012 during the  31stMarch, | 1% April, 2012 31tMarch, 31tMarch, 31 March,
year 2013 2013 2013 2012
Tangible Assets
Computers 51,683 - - 51,683 35,891 10,527 46,418 5,265 15,792
Furniture & Fixture - 62,703 - 62,703 - 6,803 6,803 55,900 -
TOTAL 51,683 62,703 114,386 35,891 17,330 53,221 61,165
Previous Year 51,683 - 51,683 25,367 10,524 35,891 15,792
Current Year  Previous Year Current Year Previous Year
4 3 4 g
Long Term Loans And Advances 14 Operating Expenses
Income Tax Payment........c.cccoereerneencenee 1,298 1,298 Opening Work In Progress 1% April, 2012........ 193,529,694 151,083,842
1,208 1,008 Add : CONSUMPTION DURING 2012-13........
Land - 17,022,468
Inventories Employee Remuneration................oooveveevevvvvvvvveeees 2,729,228 2,394,916
(at lower of cost and Net realisable value) Staff Welfare 14,148 14,208
Work in progress 219,810,376 198,529,694 Interest On Intercompany Loan. 23,317,362 20,667,765
(represents land and other related Repairs & Maintenance Others.. 14,000 -
expenses)
Insurance Expenses - Others.........cccmrreine - 661
219,810,376 193,529,694 Telephone Expenses - Mobile.............cuinnne 26,093 21,679
Telephone Expenses-Leased Lines/Internet/
Cash and Cash Equivalents VSAT. 4,382 10,915
Cash on hand ..., 12,432.00 - Travelling Expenses Domestic - Fare................ 55,840 84,316
Balances with Banks Travelling Expenses Domestic - Lodging/ 29,288 44,329
iN CUITENt ACCOUNES....vvoreveeeeeererereee 133,399 121,560 Boarding
145,831 121,560 Ccl)n\{eyance : 31,079 46,157
Printing & Stationery ... 43,547 39,712
Short Term Loans And Advances Legal Flees - 19,680
(Unsecured, considered good) Professional Fees - 1,975,055
Advance for purchase of land................. 222,813,226 222,813,226 Professional Fees - Retainers Fees - 80,500
Advance given to employees.................. 10,000 10,000 Liason-ing /Statutory Fees ) ) 1,750 -
CIaIMS 1ECOVETADIE v 1,272,472 1,250,000 fg;’ﬁ;':emem Expenses - Print Media/ - 14,720
224,095,698 224,073,226 Bank Charges - Others 2,808 380
News papers, Books & Periodicals 6,916 2,235
Other Income Gen & Misc Exp - Sundries/Others ... 4,241 6,155
Interest on Income Tax refund................ - 501 TOTAL CONSUMPTION IN FY 2012-13........... 26,280,682 42,445,851
Dividend from Mutual Funds................... - - LESS : CLOSING WIP 31%t March, 2013.......... 219,810,376 193,529,694
- 501 - -
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NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2013

15 Employee Benefit Expense

Salaries, wages and bonus.............

Staff welfare.........cccovvvvreernnieninns

Less: Allocated to Projects..............

16 Finance Costs

Interest on Inter Corporate deposits .....

Less: Allocated to Projects.............

17  Other Expenses

Rates and taxes.........ccocovvernencnens

Legal and Professional Charges ...

Auditors’ remuneration

Audit Fee.......cooviiniiccs
For Other services .........ccccconuneeee
Reimbursement of expenses/levies... -

Other EXpenses..........ccouvriininnnnnns

Current Year  Previous Year

b Related Party Transactions

18 The particulars regarding dues to micro enterprises and small enterprises
have been determined to the extent such parties have been identified on
the basis of information available with the Company. This has been relied
upon by the auditors. There are no dues to such parties.

19 Related Party Transactions
a List of Related Parties

Description of relationship

Names of related parties

Ultimate Holding Company

Mahindra & Mahindra Limited

Holding Company

Mahindra Lifespace Developers Limited

Note: Related parties have been identified by the Management.

10

For and on behalf of
B.K.Khare & Co

z z Details of related party transactions during the year ended
31t March, 2013 and balances outstanding as at 31 March, 2013:
........ 2,729,228 2,394,916 Current Yea; Previous Yea;
"""" 14,148 221,604 Mahindra Lifespace Developers Ltd
2,743,376 2,616,520 Inter Corporate Deposit taken 5,400,000 48,500,000
........ (2,743,376) (2,616,520) Interest on Inter Corporate
DepOSit....cocceeeeireecirireeieeeirecieens 23,317,362 20,667,765
— Outstanding Payables as at the
year end ... 237,825,298 211,439,672
20 Earnings per share
23,317,362 20,667,765 - -
Particulars Current Year| Previous Year
......... (23,317,362) (20,667,765) - -
Basic and Diluted:
- - Net loss for the year ) ....cccovvevvvernen. (151,599) (164,205)
Weighted average number of
equity shares (NOS.) ......ccourevcrrienecrninnes 21,000,000 21,000,000
_________ _ 1,010 Par value per share R).......ccccouerunnn. 10 10
,,,,,,,,, 19,849 8,273 Earnings per share ) ... (0.01) (0.01)
21 In line with AS 22, Accounting for Taxes on Income, on principles of
prudence, the company has not recognized the net deferred tax asset
""""" 114,420 100,000 arising due to unabsorbed losses.
......... - 10,300 ) ) -
22 Previous year's figures have been regrouped/reclassified wherever
2,031 necessary to correspond with the current year’s classification/disclosure.
......... - 32,568
134,269 154,182

For and on behalf of the
Board of Directors

Chartered Accountants

Padmini Khare Kaicker
Partner

Place : Mumbai
Date : 16" April, 2013

Arun Nanda Chairman
Anita Arjundas

Sejal Shah
Beroz Gazdar

Company Secretary

Directors

Place : Mumbai
Date : 16™ April, 2013

Place : Mumbai
Date : 16" April, 2013



DIRECTORS’ REPORT TO THE MEMBERS

KNOWLEDGE TOWNSHIP LIMITED

Your Directors present their Sixth Report together with the audited accounts of the Company for the year ended 31 March, 2013.

FINANCIAL HIGHLIGHTS

Particulars

TOtal INCOME....coiiiiiie e
Profit /(Loss) Before Depreciation, Interest and Taxation ...............
T T T D 1= o = To =i [o ] o H PR
Profit/(Loss) Before Interest and Taxation

LeSS: INTEIrEST.....iiiiiiiiec s
Profit/(Loss) Before TaxXation ..........cccooveieereeieeiieniiiieseeseesee e
Less: Provision for TaxXation ...........cccoceviieiiieiniieec e
Profit/(Loss) for the year after Taxation...........c.ccovvvereniriencneniene.
Add: Balance of Profit /(Loss) for earlier years.........cccccoveevernnnnn.

Balance carried forward to the Balance Sheet ..........cc.ccoeeeunnnee..

Operations

Your Company has started acquisition of land to set up an
Integrated Township in Maharashtra. During the year, your
Company continued its land acquisition process in the
targeted area.

Dividend

In view of losses, your Directors do not recommend dividend
for the year under review.

Capital

The Authorised Equity Share Capital of your Company is

¥ 50 crore and the paid-up equity capital of your Company is
% 21 crore.

Your Company is a wholly owned subsidiary company of
Mahindra Lifespace Developers Limited and consequently
a subsidiary company of the ultimate holding company,
Mahindra & Mahindra Limited.

Directors

Mrs. Beroz Gazdar retire by rotation and being eligible offers
herself for re-appointment.

Audit Committee

The Audit Committee of the Company comprises of Ms. Anita
Arjundas, Mr. Brij Mohan Kataria and Mrs. Beroz Gazdar. Ms.
Anita Arjundas is the Chairperson of the Audit Committee.

Audit Committee met four times during the year under review.

Directors’ Responsibility Statement

Pursuant to Section 217(2AA) of the Companies Act, 1956,
your Directors, based on the representations received from the
Operating Management and after due enquiry, confirm that:

i) in the preparation of the annual accounts, the applicable
accounting standards have been followed;

(Amount in )
For the year ended
31t March, 2012

For the year ended
31t March, 2013

- 501
(134,269) (153,681)
17,330 10,524
(151,599) (164,205)
(151,599) (164,205)
(151,599) (164,205)
(4,200,432) (4,036,227)
(4,352,032) (4,200,432)

i) they have, in the selection of the accounting policies,
consulted the Statutory Auditors and these have been
applied consistently and reasonable and prudent
judgments and estimates have been made so as to give
a true and fair view of the state of affairs of the Company
as at 31 March, 2013 and of the loss of the Company for
the year ended on that date;

iii) proper and sufficient care has been taken for the

maintenance of adequate accounting records in

accordance with the provisions of the Companies Act,

1956 for safeguarding the assets of the Company and for

preventing and detecting fraud and other irregularities;

iv) the annual accounts have been prepared on a going

concern basis.

Code of Conduct

The Company had adopted Code of Conduct (“the Code/s”)
for its Directors and Senior Management and Employees.
These Codes enunciate the underlying principles governing
the conduct of the Company’s business and seeks to reiterate
the fundamental precept that good governance must and
would always be an integral part of the Company’s ethos.

The Company has for the year under review, received declarations
under the Code from the Board Members and Employees of the
Company affirming compliance with the respective Codes.

Auditors

At the Extra Ordinary General Meeting held on 9" August, 2012,
M/s B. K. Khare & Co., were appointed as Statutory Auditors
of the Company to fill up the casual vacancy caused by the
resignation of M/s. A. F. Ferguson & Co., Chartered Accountants.

M/s. B. K. Khare & Co, Chartered Accountants, Mumbai, retire
as Auditors at the forthcoming Annual General Meeting. The
members are requested to appoint Auditors from the conclusion
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of the forthcoming Annual General Meeting until the conclusion
of next Annual General Meeting and fix their remuneration.

As required under the provisions of Section 224 of the
Companies Act, 1956, the Company has received a written
certificate from the above auditors proposed to be re-appointed,
to the effect that their re-appointment, if made, would be in
conformity with the limits specified in the said Section.

Public Deposits and Loans/Advances

The Company has not accepted deposits from the public or
employees during the year under review.

The Company has not made any loans/advances of the
nature, which are required to be disclosed in the annual
accounts pursuant to Clause 32 of the Listing Agreement of
the parent companies Mahindra Lifespace Developers Limited
and Mahindra & Mahindra Limited with the Stock Exchanges.

Conservation of Energy, Technology Absorption and
Foreign Exchange Earnings and Outgo

The particulars relating to energy conservation, technology
absorption, foreign exchange earnings and outgo, as required

under Section 217(1)(e) of the Companies Act, 1956 read with
the Companies (Disclosure of Particulars in the Report of Board
of Directors) Rules, 1988 are given in the Annexure to this Report.

Particulars of Employees as required under Section 217(2A)
of the Companies Act, 1956 and Rules made thereunder

The Company had no employee, who was employed throughout
the Financial Year and was in receipt of remuneration, of not
less than ¥ 6,000,000 p.a. during the year ended 31t March,
2013 or was employed for a part of Financial Year and was in
receipt of remuneration of not less than ¥ 500,000 p.m. during
any part of the year.

Acknowledgment

The Directors are thankful to all consultants, associates and
employees of your Company for the support received from
them during the year.

For and on behalf of the Board,

Arun Nanda

Mumbai, 16" April, 2013 Chairman

ANNEXURE TO THE DIRECTORS’ REPORT

PARTICULARS AS PER THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)
RULES, 1988 AND FORMING PART OF THE DIRECTORS’ REPORT FOR THE YEAR ENDED ON 31T MARCH, 2013.

A. CONSERVATION OF ENERGY
(@) Energy conservation measures taken

(b) Additional investments and proposals, if any, being
implemented for reduction of consumption of energy

(c) Impact of the measures taken/to be taken at (a)
& (b) above for reduction of energy consumption
and consequent impact on the cost of production
of goods

(d) Total energy consumption and energy consumption
per unit of production as per Form-A of the Annexure
to the Rules in respect of Industries specified in the
Schedule

B. TECHNOLOGY ABSORPTION
Research & Development (R&D)
1. Areas in which R & D is carried out

2. Benefits derived as a result of the above efforts
3. Future Plan of action

4. Expenditure on R & D
5. Technology absorption, adaptation and innovation
6. Imported Technology for the last 5 years

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

The operations of your Company are not energy-intensive.
Adequate energy conservation measures will be taken at an
appropriate time.

Nil

Not Applicable

Not Applicable

The Company has not carried out any R&D activities during
the year

Not Applicable

This will be considered when operations on the acquired
land will be undertaken.

Nil

Nil

Nil

There was no inflow or outflow of foreign exchange involved during the year under review.

Mumbai, 16" April, 2013

For and on behalf of the Board,

Arun Nanda
Chairman



AUDITOR’S REPORT

TO THE MEMBERS OF
KNOWLEDGE TOWNSHIP LIMITED

Report on the financial statements

We have audited the accompanying financial statements
of Knowledge Township Limited (“the Company”), which
comprise the Balance Sheet as at 31 March, 2013, and the
Statement of Profit and Loss and Cash Flow Statement for the
year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s responsibility on the financial statements

Management is responsible for the preparation of these
financial statements that give a true and fair view of the
financial position, financial performance and cash flows of
the Company in accordance with the Accounting Standards
referred to in sub-section (3C) of section 211 of the Companies
Act, 1956 (“the Act”). This responsibility includes the design,
implementation and maintenance of internal control relevant
to the preparation and presentation of the financial statements
that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Company’s
preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating
the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion and to the best of our information and according

to the explanations given to us, the financial statements give
the information required by the Act in the manner so required

KNOWLEDGE TOWNSHIP LIMITED

and give a true and fair view in conformity with the accounting
principles generally accepted in India:

(@) in the case of the Balance Sheet, of the state of affairs of
the Company as at 315 March, 2013;

(b) in the case of Statement of Profit and Loss, of the loss for
the year ended on that date; and

(c) in the case of the Cash Flow Statement, of the cash flows
for the year ended on that date.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor’s Report) Order,
2003 (“the Order”) issued by the Central Government of
India in terms of sub-section (4A) of section 227 of the
Act, we give in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the Order.

2. As required by section 227(3) of the Act, we report that:

(@) We have obtained all the information and explanations
which to the best of our knowledge and belief were
necessary for the purpose of our audit;

(b) In our opinion proper books of account as required
by law have been kept by the Company so far as
appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss, and
Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the Balance Sheet, Statement of Profit
and Loss, and Cash Flow Statement comply with the
Accounting Standards referred to in subsection (3C)
of section 211 of the Companies Act, 1956;

(e) On the basis of written representations received
from the directors as on 318t March, 2013, and taken
on record by the Board of Directors, none of the
directors is disqualified as on 31t March, 2013, from
being appointed as a director in terms of clause (g) of
sub-section (1) of section 274 of the Companies Act,
1956.

() Since the Central Government has not issued any
notification as to the rate at which the cess is to be
paid under section 441A of the Companies Act, 1956
nor has it issued any Rules under the said section,
prescribing the manner in which such cess is to be
paid, no cess is due and payable by the Company.

For B. K. Khare and Co.
Chartered Accountants
Firm’s Registration Number 105102W

Padmini Khare Kaicker
Partner
Membership Number 44784

Place: Mumbai
Dated: 16" April, 2013
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ANNEXURE TO THE AUDITORS’ REPORT

Referred to in Paragraph (7) of our report of even date on the
accounts of Knowledge Township Limited for the year ended 31%
March, 2013.

1.

() The Company is maintaining proper records showing full
particulars, including quantitative details and situation of
fixed assets.

(i) The Company has a program for physical verification of
fixed assets at periodic intervals. In our opinion, the period
of verification is reasonable having regard to the size of the
Company and the nature of its assets. Discrepancies reported
on such verification have been properly dealt in the accounts.

(i) The company has not disposed off any of its fixed asset
during the year under consideration.

Since the company does not hold any finished goods, stores,
spares and raw materials. Therefore, provisions of sub-clause (a),
(b) and (c) of sub-para (ji) of para 4 of the Order are not applicable.

The Company has not granted or taken any loans, secured or
unsecured, to or from companies, firms or other parties listed in
the register maintained under section 301 of the Companies Act,
1956. Therefore, provisions of sub-clause (b), (c), (d), (e), (f) and
(g) of sub-para (iii) of para 4 of the Order are not applicable.

In our opinion and according to the information and explanations
given to us, there are adequate internal control procedures
commensurate with the size of the Company and the nature of its
business, for the purchases of inventory, fixed assets and for the
sale of goods and services. In our opinion and according to the
information and explanations given to us, there is no continuing
failure to correct major weaknesses in internal control.

In respect of transactions entered in the register maintained
under section 301 of the Companies Act, 1956:

(@ In our opinion and according to the information and
explanation given to us, there were no transactions exceeding
the value of ¥ five lakhs in case of any party that need to be
entered in the Register maintained in pursuance of section
301 of the Companies Act, 1956.

(b) As there are no transactions exceeding the value of
T five lakhs in case of any party that need to be entered
in the Register maintained pursuant to section 301 of the
Companies Act, 1956, sub-clause (b) of sub-para (v) of
Para 4 of the Order regarding reasonability of price at which
such transactions have been entered is not applicable

In our opinion and according to the information and explanations
given to us, the company has not accepted any loans or deposits
within the meaning of Rule 2(b) of the Companies (Acceptance
of Deposit’s Rule), 1975.

The provisions relating to internal audit are not applicable to the
Company.

We have been informed that the Central Government has not
prescribed maintenance of Cost records u/s 209(1)(d) of the
Companies Act, 1956.

() According to the records of the Company, the Company
has been generally regular in depositing with appropriate
authorities undisputed statutory dues including Provident
Fund, Employees State Insurance, income tax, sales tax,

10.

11.

12.

13.
14.

15.

16.

17.

18.

19.
20.

21.

Place: Mumbai
Dated: 16" April, 2013

wealth tax, service tax, custom duty, excise duty, cess
and other statutory dues applicable to it. According to the
information and explanations given to us, no undisputed
amounts payable in respects of income-tax wealth tax,
sales tax, custom duty and excise duty were outstanding,
as on 31t March, 2013, for a period more than six months
from the date they became payable.

(i) There are no disputed dues outstanding as on 31 March
2013 on account of sales tax, customs duty, income tax,
excise duty, service tax, income tax, wealth tax and cess.

The accumulated losses of the Company did not exceed fifty
percent of its net worth as at 31 March, 2013. The Company has
incurred cash losses in the financial year ended on that date and
in the immediately preceding financial year.

Based on our audit procedures and on the basis of information
and explanations given by the management, we are of the
opinion that the company has not defaulted in repayment of
dues to Financial Institutions and Banks.

According to the information and explanations given to us, the
company has not granted any loans or advances on the basis of
security by way of pledge of shares, debentures and other securities.

The provisions of any special statute applicable to chit fund/nidhi/
mutual benefit fund/society are not applicable to the company.

In our opinion, the company is not dealing in or trading in
shares, securities, debentures and other investments.

According to the information and explanations given to us, the
company has not given any guarantee for loans taken by others
from banks or financial institutions during the year.

To the best of our knowledge and belief and according to the
information and explanations given to us, the company has not
obtained any term loans during the year ended 31 March 2013.

In our opinion and according to information and explanations
given to us and on an overall examination of the balance sheet
of the company, no funds raised on short term basis have been
used for long term investments.

The company has not made any preferential allotment of shares
to parties and companies covered in the register maintained under
Section 301 of the Companies Act, 1956 during the year.

The company has not issued any debentures during the year.

During the year the company has not raised any money by way
of public issue.

During the course of our examination of the books and records of
the company, carried out in accordance with the generally accepted
auditing practices in India, and according to the information and
explanations given to us, we have neither come across any instance
of fraud on or by the company, noticed or reported during the year,
nor have we been informed of such case by the management.

For and on behalf of

B. K. Khare and Co.
Chartered Accountants

Firm Registration No. 105102W

Padmini Khare Kaicker
Partner
M. No. 44784



BALANCE SHEET AS AT 315" MARCH, 2013

Note
Ref
EQUITY AND LIABILITIES
Shareholders Funds
Share Capital.......ccccoiiiiiiiieee e
ReSErves & SUIPIUS .......ueiiiiiiiie et
Current Liabilities
Short term BOIMOWINGS .....veeiviiiiiieieeesie e 5
Other current liabilitieS.........cooviecveieiieee e
Short term ProviSIONS .........oociiiiiiiiieese e 7
TOTAL.................
ASSETS
Non Current Assets
Fixed Assets
Tangible @SSEetS ......cccoiiiiiiiiie e 8
Long Term Loans and advances ............cccccecerreineenieseeiennns 9
Current Assets
INVENEONIES ... .o 10
Cash and cash equivalents............coccoviiienieiiciiccee e 11
Short term loans and advanCes............ooecvvveeeeeeeeeecciiieeeee e 12
TOTAL.................

KNOWLEDGE TOWNSHIP LIMITED

Current Year
4

210,000,000
(4,352,032)

205,647,968

186,000,000
51,942,818
523,582

238,466,400
444,114,368

61,165
61,165
1,298

219,810,376
145,831
224,095,698

444,051,905

444,114,368

Previous Year
4

210,000,000
(4,200,432)

205,799,568

180,600,000
30,955,132
386,870

211,942,002
417,741,570

15,792
15,792
1,298

193,529,694
121,560

224,073,226

417,724,480

417,741,570

See accompanying notes forming part of the Financial Statements

In terms of our report attached

For B.K.Khare & Co
Chartered Accountants

Padmini Khare Kaicker

Partner

Place : Mumbai
Date : 16" April, 2013

Sejal Shah
Company Secretary

Place : Mumbai
Date : 16" April, 2013

For and on behalf of the Board of Directors

Arun Nanda

Anita Arjundas
Beroz Gazdar

Place : Mumbai
Date : 16" April, 2013

Chairman

Directors



KNOWLEDGE TOWNSHIP LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315" MARCH, 2013

Note Current Year

Ref g
REVENUE
Other INCOME .....viiiiiiii it 13 -
EXPENDITURE
Operating EXPENSES ........coviiiiiiiiiiit it 14 -
Employee benefit eXpenSse.........ccovvviviiiiiiic e 15 -
FINANCE COST......eiiiiiiieiie e 16 -
Depreciation and amortization eXpense.........cccccovvveenieeenieneeennnn 17,330
OFher EXPENSES. ....c.eiiiiiriiiiii ettt 17 134,269

151,599

Profit before exceptional and extraordinary items and tax............. (151,599)
Exceptional RemS ........coiiiiiiie e -
Profit before extraordinary items and tax .........ccccoevveiieiiiinieennen, (151,599)
Extraordinary HemMS.......cocuiiiiiiiie s -
LOSS DefOre tax ......cccciieiiiiiiicc (151,599)
LeSS: TaX EXPENSE .....uveeiiiieeiie et -
LOSS @fter 18X ....veeiieiiee e (151,599)
Earning per equity share:
BasiC and Diluted ..........ccoeiiiiiiieiiee e (0.01)

Previous Year

3

501

501

10,524
154,182

164,706

(164,205)

(164,205)

(164,205)

(164,205)

(0.01)

See accompanying notes forming part of the Financial Statements

In terms of our report attached

For B.K.Khare & Co
Chartered Accountants

Padmini Khare Kaicker Sejal Shah
Partner Company Secretary
Place : Mumbai Place : Mumbai

Date : 16" April, 2013 Date : 16" April, 2013

For and on behalf of the Board of Directors

Arun Nanda

Anita Arjundas
Beroz Gazdar

Place : Mumbai

Date : 16" April, 2013

Chairman

Directors



KNOWLEDGE TOWNSHIP LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31T MARCH, 2013

A. Cash flow from operating activities
LOSS DEOrE 18X .iiueiiiiiiiiieiiiesiie e
Adjustments for:
DEPreCiation........ccceieiiieeeie e
Dividend INCOME ......ooiiiiiieiiee e
FINANCE COSES....eiiiuiieiiiieiii ettt e e

Operating loss before working capital changes...........c.ccoceeeeee.
Changes in working capital:

Adjustment for (increase)/decrease in operating assets
(Increase)/decrease in short term loans and advances
(Increase)/decrease in iINVENtOMES. .......cccuevereiiieiienieeee e
Adjustment for increase/(decrease) in operating liabilities
Increase/(decrease) in other current liabilities............c.cccceeeneee.

Cash (used in) OPEerations .........cccceceeerereiieese e
TaXES PAI....ccoiiiiieeiie s

Net cash (used in) operating activities...........ccoceeviieriiiiieeiiees

B. Cash flow from investing activities:
Purchase of Fixed ASSEtS .......cccuviieiiie i
Purchase of investments..........ccccvvereiii e,
Dividend reCeIVEA.........ueeiiveiiiiiiiiiiee e

Net cash from investing activities..........c.ccooeiiiiiiiicic

C. Cash flow from financing activities:
Proceeds from DOIMOWINGS .....ccueeiiiiiiieiiienee e

Net cash from financing activities. ..o
Net increase/(decrease) in cash and cash equivalents.........

Cash & cash equivalents
Opening balanCe.........ccevviiiiie e e
ClosiNg DalanCe. .......ccviiiiiiiieiiee e

Net increase/(decrease) in cash and cash equivalents.........

Current Year
4

(151,599)

17,330

(134,269)

(22,472)
(26,280,682)

21,124,397

(5,178,757)

(5,313,026)

(5,313,026)

(62,703)

(62,703)

5,400,000

5,400,000

24,271

121,560
145,831

24,271

Previous Year
4

(164,205)

10,524

(153,681)

(24,596,464)
(63,113,616)

18,181,230

(69,528,850)

(49,014,766)
9,119

(49,005,647)

48,500,000

48,500,000
(505,647)

627,207
121,560

(505,647)

See accompanying notes forming part of the Financial Statements

In terms of our report attached

For B.K.Khare & Co
Chartered Accountants

Padmini Khare Kaicker Sejal Shah

Partner Company Secretary
Place : Mumbai Place : Mumbai

Date : 16" April, 2013 Date : 16" April, 2013

For and on behalf of the Board of Directors

Arun Nanda

Anita Arjundas
Beroz Gazdar

Place : Mumbai
Date : 16" April, 2013

Chairman

Directors



KNOWLEDGE TOWNSHIP LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2013

2.2

2.3

2.4

2.5

2.6

2.7

2.8

2.9

2.10

Corporate information

The company was incorporated on 16" August, 2007 and is engaged in
the business of development of Knowledge City in Pune, Maharashtra.

Significant Accounting Policies
Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in
accordance with the Generally Accepted Accounting Principles in India
(Indian GAAP) to comply with the Accounting Standards notified under the
Companies (Accounting Standards) Rules, 2006 (as amended) and the
relevant provisions of the Companies Act, 1956. The financial statements
have been prepared on accrual basis under the historical cost convention.
The accounting policies adopted in the preparation of the financial
statements are consistent with those followed in the previous year.

Use of estimates

The preparation of the financial statements in conformity with Indian
GAAP requires the Management to make estimates and assumptions
considered in the reported amounts of assets and liabilities (including
contingent liabilities) and the reported income and expenses during the
year. The Management believes that the estimates used in preparation of
the financial statements are prudent and reasonable. Future results could
differ due to these estimates and the differences between the actual results
and the estimates are recognized in the periods in which the results are
known/materialize.

Inventories

Cost of inventory represents expenses attributable to lands acquired,related
expenses for a long term project including interest.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash
equivalents are short-term balances (with an original maturity of three
months or less from the date of acquisition), highly liquid investments that
are readily convertible into known amounts of cash and which are subject
to insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit/(loss)
before extraordinary items and tax is adjusted for the effects of transactions of
non-cash nature and any deferrals or accruals of past or future cash receipts
or payments. The cash flows from operating, investing and financing activities
of the Company are segregated based on the available information.

Depreciation and amortization

Depreciation is provided on straight line method from the date the assets are
put to use in accordance with Schedule XIV to the Companies Act, 1956.

Accordingly Computers are depreciated at 20% which is higher than the
rates specified in schedule XIV to the Companies Act, 1956.

Other income

Interest income is accounted on accrual basis. Dividend income is
accounted for, when the right to receive it is established.

Tangible fixed assets

“Fixed assets, are carried at cost less accumulated depreciation and
impairment losses, if any. The cost of fixed assets includes interest on
borrowings attributable to acquisition of qualifying fixed assets up to the date
the asset is ready for its intended use and other incidental expenses incurred
up to that date. Subsequent expenditure relating to fixed assets is capitalized
only if such expenditure results in an increase in the future benefits from such
asset beyond its previously assessed standard of performance.”

Employee benefits
Employee benefits include gratuity and compensated absences

Earnings per share

Basic/Diluted earnings per share is computed by dividing the profit/(loss)
after tax (including the post tax effect of extraordinary items, if any) and
after reducing the dividend obligation (including Dividend Distribution Tax)
on Preference Shares by the weighted average number of equity shares
outstanding during the year.

2.1

2,12

213

Taxes on income

Current tax is determined as the amount of tax payable in respect of taxable
income for the year. Deferred tax is recognised, subject to consideration
of prudence, on timing differences, being the difference between taxable
income and accounting income that originate in one period and are
capable of reversal in one or more subsequent periods.

Deferred tax assets in respect of unabsorbed depreciation and carried
forward losses are recognised if there is virtual certainty that there will
be sufficient future taxable income available to realize such losses. Other
deferred tax assets are recognised if there is reasonable certainty that
there will be sufficient future taxable income available to realise such
assets.

Impairment of assets

The carrying values of assets/cash generating units at each Balance Sheet
date are reviewed for impairment. If any indication of impairment exists,
the recoverable amount of such assets is estimated and impairment is
recognized, if the carrying amount of these assets exceeds their recoverable
amount. The recoverable amount is the greater of the net selling price
and their value in use. Value in use is arrived at by discounting the future
cash flows to their present value based on an appropriate discount factor.
When there is indication that an impairment loss recognized for an asset in
earlier accounting periods no longer exists or may have decreased, such
reversal of impairment loss is recognized in the Statement of Profit and
Loss, except in case of revalued assets.

Provisions and contingencies

A provision is recognized when the Company has a present obligation as a
result of past events and it is probable that an outflow of resources will be
required to settle the obligation in respect of which a reliable estimate can
be made. Provisions (excluding retirement benefits) are not discounted
to their present value and are determined based on the best estimate
required to settle the obligation at the Balance Sheet date. These are
reviewed at each Balance Sheet date and adjusted to reflect the current
best estimates. Contingent liabilities are disclosed in the Notes.

Current Year  Previous Year

g 3

Share Capital
Authorised
50,000,000 equity shares of ¥ 10 each..... 500,000,000 500,000,000
Issued, subscribed and fully paid up.
21,000,000 equity shares fully paid up
of %10 each.... 210,000,000 210,000,000

210,000,000 210,000,000

a. The above shares are held by Mahindra Lifespace Developers
Limited, the holding company and its nominees

There has been no movement in the equity share capital during the year.
b.  Terms/ Rights attached to Equity Shares

The company has only one class of Equity Shares having a par value
of ¥ 10/- per share. Each holder of Equity Shares is entitled to one
vote per share.

Repayment of the capital on liquidation will be in proportion to the
number of equity shares held.

c.  Details of shares held by each shareholder including Holding Company,
holding more than 5% of the aggregate shares in the Company :

Current Year Previous Year

No of
Shares

Value of
Shares )

No of
Shares

Value of
Shares )

Holding Company (100%)
Mahindra Lifespace
Developers Limited

Equity 21,000,000 210,000,000 21,000,000 210,000,000



KNOWLEDGE TOWNSHIP LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2013

10

11

12

13

Current Year

Previous Year

Current Year

Previous Year

g 3 g 3
Reserves & Surplus 6 Other Current Liabilities
Deficit in the Statement of Profit Interest Accrued but not due on
ANA LOSS.....cuiiiiiriiieee s Intercorporate Deposits (from Holding
Opening balance...........eeeoerso (4,200,432) (4,036,227) Company repayable on demand)... 51,825,298 30,839,672
Add: Loss for the Current Year............... (151,599) (164,205) Other liabilities .. 117,520 115,460
ClOSING BAIANCE oo (4,352,031) (4,200,432) 51,942,818 30,955,132
Short Term Borrowings 7 Short Term Provisions
Intercorporate deposits from Holding Compensated absences...........c.c...... 203,214 103,214
company repayable on demand............. 186,000,000 180,600,000 Provision for bonus.........ccccccveeenerenenee 320,368 283,656
186,000,000 180,600,000 523,582 386,870
Fixed Assets Amount in %
Gross Block Accumulated Depreciation Net Block
Description of Assets As at Addition Deduction As at As at  For the year As at As at As at
15t April, 2012 during the  31stMarch, | 1% April, 2012 31tMarch, 31tMarch, 31 March,
year 2013 2013 2013 2012
Tangible Assets
Computers 51,683 - - 51,683 35,891 10,527 46,418 5,265 15,792
Furniture & Fixture - 62,703 - 62,703 - 6,803 6,803 55,900 -
TOTAL 51,683 62,703 114,386 35,891 17,330 53,221 61,165
Previous Year 51,683 - 51,683 25,367 10,524 35,891 15,792
Current Year  Previous Year Current Year Previous Year
4 3 4 g
Long Term Loans And Advances 14 Operating Expenses
Income Tax Payment........c.cccoereerneencenee 1,298 1,298 Opening Work In Progress 1% April, 2012........ 193,529,694 151,083,842
1,208 1,008 Add : CONSUMPTION DURING 2012-13........
Land - 17,022,468
Inventories Employee Remuneration................oooveveevevvvvvvvveeees 2,729,228 2,394,916
(at lower of cost and Net realisable value) Staff Welfare 14,148 14,208
Work in progress 219,810,376 198,529,694 Interest On Intercompany Loan. 23,317,362 20,667,765
(represents land and other related Repairs & Maintenance Others.. 14,000 -
expenses)
Insurance Expenses - Others.........cccmrreine - 661
219,810,376 193,529,694 Telephone Expenses - Mobile.............cuinnne 26,093 21,679
Telephone Expenses-Leased Lines/Internet/
Cash and Cash Equivalents VSAT. 4,382 10,915
Cash on hand ..., 12,432.00 - Travelling Expenses Domestic - Fare................ 55,840 84,316
Balances with Banks Travelling Expenses Domestic - Lodging/ 29,288 44,329
iN CUITENt ACCOUNES....vvoreveeeeeererereee 133,399 121,560 Boarding
145,831 121,560 Ccl)n\{eyance : 31,079 46,157
Printing & Stationery ... 43,547 39,712
Short Term Loans And Advances Legal Flees - 19,680
(Unsecured, considered good) Professional Fees - 1,975,055
Advance for purchase of land................. 222,813,226 222,813,226 Professional Fees - Retainers Fees - 80,500
Advance given to employees.................. 10,000 10,000 Liason-ing /Statutory Fees ) ) 1,750 -
CIaIMS 1ECOVETADIE v 1,272,472 1,250,000 fg;’ﬁ;':emem Expenses - Print Media/ - 14,720
224,095,698 224,073,226 Bank Charges - Others 2,808 380
News papers, Books & Periodicals 6,916 2,235
Other Income Gen & Misc Exp - Sundries/Others ... 4,241 6,155
Interest on Income Tax refund................ - 501 TOTAL CONSUMPTION IN FY 2012-13........... 26,280,682 42,445,851
Dividend from Mutual Funds................... - - LESS : CLOSING WIP 31%t March, 2013.......... 219,810,376 193,529,694
- 501 - -




KNOWLEDGE TOWNSHIP LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2013

15 Employee Benefit Expense

Salaries, wages and bonus.............

Staff welfare.........cccovvvvreernnieninns

Less: Allocated to Projects..............

16 Finance Costs

Interest on Inter Corporate deposits .....

Less: Allocated to Projects.............

17  Other Expenses

Rates and taxes.........ccocovvernencnens

Legal and Professional Charges ...

Auditors’ remuneration

Audit Fee.......cooviiniiccs
For Other services .........ccccconuneeee
Reimbursement of expenses/levies... -

Other EXpenses..........ccouvriininnnnnns

Current Year  Previous Year

b Related Party Transactions

18 The particulars regarding dues to micro enterprises and small enterprises
have been determined to the extent such parties have been identified on
the basis of information available with the Company. This has been relied
upon by the auditors. There are no dues to such parties.

19 Related Party Transactions
a List of Related Parties

Description of relationship

Names of related parties

Ultimate Holding Company

Mahindra & Mahindra Limited

Holding Company

Mahindra Lifespace Developers Limited

Note: Related parties have been identified by the Management.

10

For and on behalf of
B.K.Khare & Co

z z Details of related party transactions during the year ended
31t March, 2013 and balances outstanding as at 31 March, 2013:
........ 2,729,228 2,394,916 Current Yea; Previous Yea;
"""" 14,148 221,604 Mahindra Lifespace Developers Ltd
2,743,376 2,616,520 Inter Corporate Deposit taken 5,400,000 48,500,000
........ (2,743,376) (2,616,520) Interest on Inter Corporate
DepOSit....cocceeeeireecirireeieeeirecieens 23,317,362 20,667,765
— Outstanding Payables as at the
year end ... 237,825,298 211,439,672
20 Earnings per share
23,317,362 20,667,765 - -
Particulars Current Year| Previous Year
......... (23,317,362) (20,667,765) - -
Basic and Diluted:
- - Net loss for the year ) ....cccovvevvvernen. (151,599) (164,205)
Weighted average number of
equity shares (NOS.) ......ccourevcrrienecrninnes 21,000,000 21,000,000
_________ _ 1,010 Par value per share R).......ccccouerunnn. 10 10
,,,,,,,,, 19,849 8,273 Earnings per share ) ... (0.01) (0.01)
21 In line with AS 22, Accounting for Taxes on Income, on principles of
prudence, the company has not recognized the net deferred tax asset
""""" 114,420 100,000 arising due to unabsorbed losses.
......... - 10,300 ) ) -
22 Previous year's figures have been regrouped/reclassified wherever
2,031 necessary to correspond with the current year’s classification/disclosure.
......... - 32,568
134,269 154,182

For and on behalf of the
Board of Directors

Chartered Accountants

Padmini Khare Kaicker
Partner

Place : Mumbai
Date : 16" April, 2013

Arun Nanda Chairman
Anita Arjundas

Sejal Shah
Beroz Gazdar

Company Secretary

Directors

Place : Mumbai
Date : 16™ April, 2013

Place : Mumbai
Date : 16" April, 2013



DIRECTORS’ REPORT TO THE MEMBERS

MAHINDRA INFRASTRUCTURE DEVELOPERS LIMITED

Your Directors present their Twelfth Report together with the audited accounts of your Company for the year ended 31t March,

2013.

FINANCIAL RESULTS

(Amount in Rupees)

2013 2012
Income 809,685 1,146,712
(Loss) before Depreciation and Taxation (2,153,650) (5,536,187)
Less: Depreciation 11,698 12,260
(Loss) before Taxation (2,165,348) (5,548,447)
Less: Provision for Taxation
Current Tax - -
(Excess) provision for tax relating to prior years (119,356) -
Deferred Tax 98,461 112,721
(Loss) after Taxation (2,144,453) (5,661,168)
Profit brought forward from previous year 4,153,616 9,814,784
Balance carried to Balance Sheet 2,009,163 4,153,616

OPERATIONS

During the year under review, your Company’s income has
decreased to Rs. 8.10 lakhs as compared to Rs. 11.47 lakhs
in the previous year.

The Company had earlier issued notice of termination
of Municipal Solid Waste agreement to Tirumala Tirupati
Devasthanam (TTD) due to non-fulfilment of obligations on
the part of TTD.

During the year, the Company and TTD had several rounds
of discussion regarding recommencement of plant operations
under modified terms of agreement after due consideration
of the issues involved in ensuring sustained operations of the
plant.

DIVIDEND

In view of losses, your Directors do not recommend any
dividend for the year.

DIRECTORS

Mr. B. Suresh and Ms. Anita Arjundas, retire by rotation at the
forthcoming Annual General Meeting, and being eligible, offers
themselves for re-appointment.

AUDIT COMMITTEE

The Audit Committee presently comprises of Mr. S.
Venkatraman (Chairman of the Committee), Mr. A. K. Nanda
and Ms. Anita Arjundas.

The Audit Committee met twice during the year under review.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to section 217(2AA) of the Companies Act, 1956,
your Directors, based on the representation received from the
Operating Management, and after due enquiry, confirm that:

(i) in the preparation of the annual accounts, the applicable
accounting standards have been followed;

(i) they have, in the selection of the accounting policies,
consulted the Statutory Auditors and these have been
applied consistently and reasonable and prudent
judgments and estimates have been made so as to give
a true and fair view of the state of affairs of the Company
as at March 31, 2013 and of the loss of the Company for
the year ended on that date;

(i) proper and sufficient care has been taken for the
maintenance of adequate accounting records in
accordance with the provisions of the Companies Act,
1956, for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

(iv) the annual accounts have been prepared on a going
concern basis.

CODES OF CONDUCT

The Company had adopted Codes of Conduct (‘Codes’) for
its Directors and Senior Management and Employees. These
Codes enunciate the underlying principles governing the
conduct of the Company’s business and seek to reiterate the
fundamental precept that good governance must and would
always be an integral part of the Company’s ethos.



MAHINDRA INFRASTRUCTURE DEVELOPERS LIMITED

The Company has for the year under review, received
declarations under the Codes from the Directors, Members,
the Senior Management and Employees of the Company
affirming compliance with the respective Codes.

AUDITORS

Messrs. Deloitte Haskins & Sells, Chartered Accountants,
Mumbai retire as Auditors at the forthcoming Annual General
Meeting. The members will be required to re-appoint auditors
from the conclusion of the forthcoming Annual General Meeting
until the conclusion of the next Annual General Meeting and fix
their remuneration.

As required under the provisions of Section 224(1B) of the
Companies Act, 1956, the Company has received written
certificate from the above Auditors to the effect that their re-
appointment, if made, would be in conformity with the limits
specified in the said section.

PUBLIC DEPOSITS AND LOANS/ADVANCES

The Company has not accepted any deposits from the public
or employees during the year under review.

The Company has not made any loans/advances which
are required to be disclosed in the annual accounts of the
Company pursuant to Clause 32 of the Listing Agreement
executed by the Parent Companies - Mahindra Lifespace
Developers Limited and Mahindra & Mahindra Limited with the
Stock Exchanges.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION

AND FOREIGN EXCHANGE EARNINGS AND OUTGO

The particulars relating to energy conservation, technology
absorption, foreign exchange earnings and outgo, as required

under section 217(1)(e) of the Companies Act, 1956 read
with the Companies (Disclosure of Particulars in the Report of
Board of Directors) Rules, 1988 are given in the Annexure to
this Report.

SAFETY, HEALTH AND ENVIRONMENTAL PERFORMANCE

Your Company’s commitment towards safety, health and
environment is being continuously enhanced by its various
initiatives on safety awareness, health surveys of employees
etc. The health survey of site personnel is conducted once in
a year. The persons working at site are given adequate training
on safety and health. The requirements relating to various
environmental legislations and environment protection have
been duly complied by your Company.

PARTICULARS OF EMPLOYEES AS REQUIRED UNDER
SECTION 217(2A) OF THE COMPANIES ACT, 1956 AND
RULES FRAMED THEREUNDER

The Company had no employee, who was employed throughout
the financial year and was in receipt of remuneration, of not
less than Rs.6,000,000 p.a. during the year ended March
31, 2013 or who was employed for the part of the financial
year and was in receipt of remuneration of not less than Rs.
500,000 p.m.

For and on behalf of the Board

A.K. Nanda
Chairman

Mumbai, 16" April, 2013



MAHINDRA INFRASTRUCTURE DEVELOPERS LIMITED

ANNEXURE TO THE DIRECTORS’ REPORT
PARTICULARS AS PER THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)
RULES, 1988 AND FORMING PART OF THE DIRECTORS’ REPORT FOR THE YEAR ENDED 31t MARCH, 2013.

CONSERVATION OF ENERGY
(a) Energy conservation measures taken :

During the year, the Company has taken the following initiative:

Used High pressure Sodium vapour lamps and metal halide lamps for getting high efficiency. These lamps have power
saving features.

(b) Additional investments and proposals, if any, being implemented for reduction of consumption of energy: Nil

(c) Impact of the measures at (a) & (b) above for reduction of energy consumption and consequent impact on the cost of
production of goods:

The above measures have resulted in reduction of Energy consumption.

(d) Total energy consumption and energy consumption per unit of production as per Form-A of the Annexure to the Rules in
respect of Industries specified in the Schedule: Not applicable

TECHNOLOGY ABSORPTION
Research & Development (R&D)
1. Areas in which R & D is carried out : None
2. Benefits derived as a result of the above efforts : Not Applicable
3. Future Plan of action . Further quality improvement
4. Expenditure on R & D :Nil
5. Technology absorption, adaptation and innovation : None
6. Imported Technology for the last 5 years : None
C. FOREIGN EXCHANGE EARNINGS AND OUTGO
2012 - 13
Total Foreign Exchange earned Nil
Total Foreign Exchange used Nil

For and on behalf of the Board

A.K. Nanda
Chairman

Mumbai, 16" April, 2013



MAHINDRA INFRASTRUCTURE DEVELOPERS LIMITED

INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
MAHINDRA INFRASTRUCTURE DEVELOPERS LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of
MAHINDRA INFRASTRUCTURE DEVELOPERS LIMITED
(“the Company”) which comprise the Balance Sheet as at 31
March, 2013, the Statement of Profit and Loss and the Cash
Flow Statement for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Management is responsible for the preparation of these
financial statements that give a true and fair view of the
financial position, financial performance and cash flows of
the Company in accordance with the Accounting Standards
referred to in Section 211(3C) of the Companies Act, 1956 (“the
Act”). This responsibility includes the design, implementation
and maintenance of internal control relevant to the preparation
and fair presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether
due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards
require that we comply with the ethical requirements and
plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Company’s
preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal
control. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness of the
accounting estimates made by the Management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion and to the best of our information and according

to the explanations given to us, the aforesaid financial
statements give the information required by the Act in the

manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India:

(@) inthe case of the Balance Sheet, of the state of affairs
of the Company as at 31t March, 2013;

(b) inthe case of the Statement of Profit and Loss, of the loss
of the Company for the year ended on that date; and

(c) in the case of the Cash Flow Statement, of the cash
flows of the Company for the year ended on that date.

Emphasis of Matter

We draw attention to Note 25 of “Notes forming part of the
financial statements” wherein no provision has been made for
investment of ¥ 150,000,000 in New Tirupur Area Development
Corporation Limited (NTADCL) in view of the revival of the
operations being taken by the stakeholders of NTADCL.

Our opinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order,
2003 (“the Order”) issued by the Central Government in
terms of Section 227 (4A) of the Act, we give in the Annexure
a statement on the matters specified in paragraphs 4 and
5 of the Order.

2. As required by Section 227(3) of the Act, we report that:

(@) We have obtained all the information and explanations
which to the best of our knowledge and belief were
necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss,
and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the Balance Sheet, the Statement of
Profit and Loss, and the Cash Flow Statement comply
with the Accounting Standards referred to in Section
211(3C) of the Act.

(e) On the basis of the written representations received
from the directors as on 31t March, 2013 taken on
record by the Board of Directors, none of the directors
is disqualified as on 31t March, 2013 from being
appointed as a director in terms of Section 274(1)(g)
of the Act.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 117365W)

(A. C. Khanna)
(Partner)
(Membership No. 17814)

Place: Mumbai
Date: 16™ April, 2013



ANNEXURE TO THE AUDITORS’ REPORT
(Referred to in paragraph 1 under ‘Report on Other Legal and
Regulatory Requirements’ section of our report of even date)

(i)

(if)

(i)

(iv)

Having regard to the nature of the Company’s business/
activities/results during the year, clauses (vi), (xi), (xii), (xiii),
(xiv), (xv), (xvi), (xviii), (xix) and (xx) are not applicable to
the Company.

In respect of its fixed assets:

(@ The Company has maintained proper records
showing full particulars, including quantitative details
and situation of the fixed assets.

(b) No physical verification of fixed assets was carried out
by the Management during the year. The Company
has a system of verifying the fixed assets once in
every three years. The last physical verification was
done in March, 2012. In our opinion, the frequency of
verification of fixed assets is at reasonable intervals.

(c) During the year, the Company has not disposed any
part of its fixed assets.

In respect of its inventories:

(@) As explained to us, the inventories were physically
verified during the year by the Management at
reasonable intervals.

(b) In our opinion and according to the information and
explanations given to us, the procedures of physical
verification of inventories followed by the Management
were reasonable and adequate in relation to the size
of the Company and the nature of its business.

(¢) In our opinion and according to the information
and explanations given to us, the Company has
maintained proper records of its inventories and
no material discrepancies were noticed on physical
verification.

The Company has neither granted nor taken any loans,
secured or unsecured, to/from companies, firms or other
parties covered in the Register maintained under Section
301 of the Companies Act, 1956. However, in respect of
interest of ¥ 0.29 Lakh accrued and due on unsecured
loan granted in prior years, it has been provided for as
a doubtful advance in the Accounts for the year ended
31t March, 2008.

In our opinion and according to the information and
explanations given to us, there is an adequate internal
control system commensurate with the size of the
Company and the nature of its business with regard to
purchases of inventory and fixed assets and the sale of
goods. There are no sales of services during the year.
During the course of our audit, we have not observed any
major weakness in such internal control system.

In our opinion and according to the information and
explanations given to us, there are no contracts or
arrangements referred to in section 301 of the Companies
Act, 1956, particulars of which need to be entered in the

MAHINDRA INFRASTRUCTURE DEVELOPERS LIMITED

register required to be maintained under that section. As
there are no such contracts or arrangements, paragraph
4(v)(b) of the Order is not applicable.

(vii) In our opinion, the Company has an adequate internal

audit system commensurate with the size and the nature
of its business.

(viii) As represented to us by the Management, the Companies

(ix)

(xi)

(Cost Accounting Record) Rules, 2011 prescribed by
the Central Government under Section 209(1)(d) of the
Companies Act, 1956 is applicable to the Company. We
have broadly reviewed the cost records maintained by
the Company. We have, however, not made a detailed
examination of the cost records with a view to determining
whether they are accurate or complete.

According to the information and explanations given to us
in respect of statutory dues:

(@) The Company has been regular in depositing
undisputed dues, including Provident Fund,
Employees’ State Insurance, Income-tax, Service Tax,
Cess and other material statutory dues applicable to
it with the appropriate authorities.

(b) There were no undisputed amounts payable in
respect of Provident Fund, Employees’ State
Insurance, Income-tax, Service Tax, Cess and other
material statutory dues in arrears as at 31%t March,
2013 for a period of more than six months from the
date they became payable.

(c) According to the records of the Company, there are
no dues of Income-tax, Service Tax and Cess which
have not been deposited as on 31t March, 2013 on
account of any disputes.

The Company does not have any accumulated losses at
the end of the financial year. The Company has incurred
cash losses during the financial year covered by our audit
and in the immediately preceding financial year.

In our opinion and according to the information and
explanations given to us, and on an overall examination of
the Balance Sheet of the Company, we report that funds
raised on short-term basis have, prima facie, not been
used during the year for long-term investment.

(xii) To the best of our knowledge and according to the

Place: Mumbai
Date: 16™ April, 2013

information and explanations given to us, no fraud by
the Company and no fraud on the Company has been
noticed or reported during the year.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Registration No.117365W)

(A. C. Khanna)
(Partner)
(Membership No. 17814)



MAHINDRA INFRASTRUCTURE DEVELOPERS LIMITED

BALANCE SHEET AS AT 31STMARCH 2013

Particulars

A EQUITY AND LIABILITIES
1 Shareholders’ Funds:
(@) Share capital
(b) Reserves and surplus

2 Non-current liabilities:

(a) Deferred tax liabilities (Net) .................

3  Current liabilities:
(a) Trade payables
(b) Other current liabilities
(c) Short-term provisions

B ASSETS

1 Non-current assets:

(a) Fixed assets
Tangible assets

(b) Non-current investments

(c) Long-term loans and advances...........

o> N

—~ o~ o~ ~
(¢)

)

[oX
- = =

Current assets:
) Inventories
b) Trade receivables

Other current assets

Cash and cash equivalents..................
Short-term loans and advances..........

Note No.

22

11
12
13
10
14

As at

31st March 2013

54 54
180,000,000
2,009,163

182,009,163

5,340,160
9,996,486
861,888
4,950,148

15,808,522

203,157,845
19,795,445
150,749,990
2,323,104

172,868,539
1,538,717
22,113,421
2,325,590
4,198,032
113,546

30,289,306

203,157,845

As at

315t March 2012

54 54
180,000,000
4,153,616

184,153,616

5,241,699
10,094,493
907,875
4,172,555

15,174,923

204,570,238
19,807,143
150,749,990
2,258,199

172,815,332
1,715,114
22,113,421
6,656,590
930,265
339,516

31,754,906

204,570,238

See accompanying notes forming part of the financial statements

In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants

A. C. Khanna
Partner

Place : Mumbai
Date : 16™ April 2013

For and on behalf of the Board of Directors

A. K. Nanda

S. Venkatraman

Place: Mumbai
Date: 16" April 2013

Chairman

Directors



MAHINDRA INFRASTRUCTURE DEVELOPERS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315 MARCH 2013

Part
A

Cc

iculars

CONTINUING OPERATIONS:

1 Revenue from operations (gross).......cccceeveveerireerireennne
Less: EXCISe dUtY .....cocvveiiiiiiecieeee e

Revenue from operations (Net)........cccccevvveeiiiveeiiieeeennns
2 Other iNCOME......ciiiiiiiiieeiee e

3 Total revenue (142) oo

4 EXPENSES
Employee benefits eXpense ........cccccevveviieeiiii e,
Depreciation eXpense .........cocceveiiieieiiiiieeiiiee e
Other EXPENSES .....ccciuiiieiieie e

Total EXPENSES ...oveeiiiieiee et
Loss before taxation (3-4)......ccccceeveveeiiiiieeiiiiie e
Tax expense:

(OU 14 (T o1 i £ O SRR

(Excess) provision for tax relating to prior years..........
Deferred taX......c.iveiiriiieiic e

7  Loss from continuing operations (5-6)...........ccccevveneen.

Discontinuing operations:

8 (i)Loss from discontinuing operations (before tax)..........
(i) Tax expense of discontinuing operations - deferred tax

9 Loss from discontinuing operations [8(i)-8(ii)] .............

Total operations:
10 Loss for the year (749) ..oocovevieieerieeee e
11 Earnings per share (of ¥ 10 each)........ccccocovviieiinnnne.
(a) Basic:
Continuing OPerations............ccovieieenieni e
Total OPerationS.........ccveveveieeese e
(b) Diluted:
Continuing operations............cccveiieiiniiiiecesee e
Total OPerations........ccoccvvieiiiiee e

Note No. For the year For the year
ended ended
31st March 2013 31* March 2012
3 3
15 557,685 894,712
557,685 894,712
16 804,726 640,379
8 11,698 12,260
17 592,898 687,237
1,409,322 1,339,876
(851,637) (445,164)
(119,356) -
22 (3,509) (3,523)
(122,865) (3,523)
(728,772) (441,641)
23 (1,313,711) (5,103,283)
101,970 116,244
(1,415,681) (5,219,527)
(2,144,453) (5,661,168)

21
(0.04) (0.02)
(0.12) (0.31)
(0.04) (0.02)
(0.12) (0.31)

See accompanying notes forming part of the financial statements

In te

rms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants

A. C. Khanna
Partner

Place : Mumbai

Date

: 16" April 2013

For and on behalf of the Board of Directors

A. K. Nanda Chairman

S. Venkatraman Directors

Place : Mumbai
Date : 16" April 2013



MAHINDRA INFRASTRUCTURE DEVELOPERS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH, 2013

For the year For the year
ended ended
31st March 2013 31 March 2012
Particulars 4 3
A Cash flow from operating activities:
Net loss before taxation ... (851,637) (445,164)
Adjustments to reconcile net loss to net cash used in operating activities:
Depreciation EXPENSE. .......coiiiiiiiiiiie et 11,698 12,260
INEEIESt INCOME ... it (557,475) (549,762)
Income taxes (Paid)/refund.........cccveiiiiireiiiie e (55,750) 1,615,260
Changes in
Trade and other receivables ... - (140,936)
Trade and other payables...........coooiiiiiii e 633,656 880,200
Net cash (used in)/from continuing operations ..........ccccocvevveeneeenneene. (819,508) 1,371,859
Net cash (used in) discontinued operations............cccceeviiiriiiiieeniieeene (1,007,375) (344,136)
Net cash (used in)/from operating activitieS ..........cccoveeviiiiieniecnie e, (1,826,883) 1,027,723
B Cash flows from investing activities:
Purchase of fixed aSSEtS.........cccoiuiiiiiiiiii it - (84,463)
Inter corporate dePOSIS.........ueviiiiiiieiiiee e (3,000,000) -
INtErest reCEIVEA ........uiiiiiiiii e 495,883 389,331
Bank balance not considered as Cash and cash equivalents (Net) ...... - (24,249)
Net cash (used in)/from continuing operations ..........cc.ccccvevveeieerieneene. (2,504,117) 280,619
Net cash (used in)/from discontinued operations ............c.ccoceeererennnne - -
Net cash from investing activitieS ...........cccvie i (2,504,117) 280,619
C Cash flows from financing activities:
Net cash from continuing operations.............ccoceivieiieiiiii i, - -
Net cash from discontinued operations............cccocoviiieiniienc e - -
Net cash from financing activities...........ccceiiiiiiiiii e - -
Net (decrease)/increase in cash and cash equivalents (A+B+C) ......... (4,331,000) 1,308,342
Cash and cash equivalents at the beginning of the year ....................... 6,345,533 5,037,192
Cash and cash equivalents at the end of the year ............ccocoevieniiens 2,014,533 6,345,533
Reconcilation of Cash and cash equivalents with Balance Sheet:
Cash and cash equivalents as per Balance Sheet (Note 13) 2,325,590 6,656,590
Less: Bank balance not considered as Cash and cash equivalents
in earmarked account
balance held as margin MONEY ..........cc.eviiiiiiiiiiiii e 311,057 311,057
Cash and cash equivalents at the end of the year..........cccocrvrnneee 2,014,533 6,345,533
In terms of our report attached
For Deloitte Haskins & Sells For and on behalf of the Board of Directors
Chartered Accountants
A. K. Nanda Chairman
A. C. Khanna
Partner S. Venkatraman Directors
Place : Mumbai Place : Mumbai
Date :16™ April 2013 Date :16™ April 2013



MAHINDRA INFRASTRUCTURE DEVELOPERS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

1.  Corporate Information

Mahindra Infrastructure Developers Limited (“the Company”) is a public
company incorporated in India on 10 May, 2001 under the provisions of
Companies Act, 1956. The Company is engaged in manufacturing and
selling of Bio Manure.

2. Significant accounting policies

a)

e)

Basis of preparation

The financial statements of the Company have been prepared in
accordance with the Generally Accepted Accounting Principles
in India (Indian GAAP) to comply with the Accounting Standards
notified under the Companies (Accounting Standards) Rules, 2006
(as amended) and the relevant provisions of the Companies Act,
1956. The financial statements have been prepared on accrual
basis under the historical cost convention. The accounting policies
adopted in the preparation of the financial statements are consistent
with those followed in the previous year.

Fixed Assets

()  All Fixed Assets are carried at cost less depreciation. Cost
includes financing cost relating to borrowed funds attributable
to the construction or acquisition of qualifying assets upto the
date the asset is ready for use.

When an asset is scrapped or otherwise disposed off, the
cost and related depreciation are removed from the books of
account and resultant profit (including capital profit) or loss, if
any, is reflected in the statement of Profit and Loss.

(i)  Depreciation on assets is calculated on Straight Line Method
(SLM) at the rates and in the manner prescribed in Schedule
XIV to the Companies Act, 1956 except depreciation on
building which is provided at 4.75% p. a. on the SLM.
(Refer note 23)

Investments

Long-term investments are valued at cost. However, provision
for diminution in value is made to recognise a decline other than
temporary in the value of investments.

Inventories

Inventories are stated at cost and net realisable value, whichever
is lower. Cost is arrived at on first-in first-out basis and includes
overheads on absorption basis, where appropriate.

Revenue Recognition

Management fees arising from projects developed by the Company,
is accounted in the year in which such income is established as
receivable and is disclosed net of service tax charged to the Client
which in turn is paid/payable to the Government.

Sales of products are recognised when the products are dispatched.

Dividend income is recognised in the statement of Profit and Loss
when the right to receive payment is established.

Interest Income is accounted for on time proportion basis.

Income Taxes

Current tax is determined as the amount of tax payable in respect of
taxable income or Minimum Alternative Tax (MAT) computed on book
profits for the year. Tax credit on MAT is recognised in a subsequent
year when the tax obligation is recognised on taxable income.
Deferred tax is recognised, subject to consideration of prudence, on
timing differences, being the difference between taxable income and
accounting income that originate in one period and are capable of
reversal in one or more subsequent periods. Deferred tax assets are
recognised only to the extent that there is virtual certainty, supported
by convincing evidence that sufficient future tax income will be
available against which such deferred tax assets can be realised.

Segment reporting

The Company has a single reportable segment namely development
of infrastructure projects and infrastructure related services for the
purpose of Accounting Standard 17 on Segment Reporting.

3.

(ii)

(il

(iv)

Share capital

Particulars As at 31 March 2013 As at 31% March 2012
Number of Number of
shares g shares g
Authorised

Equity shares of ¥ 10
each with voting rights 20,000,000 | 200,000,000 20,000,000 | 200,000,000

20,000,000 200,000,000 20,000,000 | 200,000,000

Issued, subscribed and
fully paid-up shares
Equity shares of ¥ 10
each 18,000,000 180,000,000 18,000,000 | 180,000,000

18,000,000 180,000,000 18,000,000 180,000,000

Notes (i) to (iv) below

Reconciliation of the
number of shares and
amount outstanding at
the beginning and at
the end of the reporting
period:

Opening balance 18,000,000 180,000,000 18,000,000 | 180,000,000
Add: Issued during the
year - - - -
Less: Buy back during
the year - - _ _

Closing balance 18,000,000| 180,000,000| 18,000,000 180,000,000

Terms/rights attached to equity shares:

The Company is having only one class of equity shares having par value of
% 10 each. Each holder of equity share is entitled to one vote per share.

In the event of liquidation of the Company, the holders of the equity shares
will be entitled to receive remaining assets of the Company. The distribution
will be in proportion to the number of equity shares held by the shareholders.

Details of shares held by the holding company:

As at As at

Particulars 31t March 2013 | 31 March 2012
Mahindra Lifespace Developers Limited, the
holding company, including 6 shares jointly

held with its nominee 18,000,000 18,000,000

Details of shares held by each shareholder holding more than 5% shares:

Particulars As at 31% March 2013 As at 31% March 2012

Number of Number of
shares % holding shares % holding

Mahindra Lifespace
Developers Limited 17,999,994| 99.99997% | 17,999,994 99.99997%

As at As at
31s March 2013  31¢ March 2012
Particulars g N
Reserves and surplus
Surplus in the Statement of Profit and Loss
Opening balance..... 4,153,616 9,814,784
Add: Loss for the year (2,144,453) (5,661,168)
Closing balance ...........cccccevvevevevvievciiccrenns 2,009,163 4,153,616
Trade payables
(@)  Total outstanding dues of Micro and
small enterprises (Note 19) .............. - -
(b)  Total outstanding dues of Other than
micro and small enterprises .............. 9,996,486 10,094,493
9,996,486 10,094,493




MAHINDRA INFRASTRUCTURE DEVELOPERS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

As at As at As at As at
31t March 2013  31¢* March 2012 31st March 2013  31st March 2012
Particulars i i Particulars z 3
6. Other current liabilities 7. Short term provisions
Other payables Provision-Others
Employees’ state insurance payable 1,106 1,106 Provision for income tax including fringe
Provident fund payable 3,331 3,330 benefit tax (net of advance tax) 5,787 115,988
Service tax payable.......... 726,768 726,768 Provision for Diminution in the value of
Tax deducted at source payable 130,683 176,671 DUSINESS UMM e 4,944,361 4,056,567
861,608 907,875 4,950,148 4,172,555
8. Fixed assets
Gross Block Accumulated Depreciation Net Block
Balance as Addition Disposal Balance as Balance as For the year Other Balance as Balance as Balance as
at 13t April at 31t March at 13t April adjustments| at 31 March| at 31t March| at 31%t March
Tangible assets 2012 2013 2012 2013 2013 2012
g g g g g g g g g g
Building 3,158,995 - - 3,158,995 314,363 - - 314,363 2,844,632 2,844,632
Plant and equipment 19,482,323 - - 19,482,323 2,593,778 1,260 - 2,595,038 16,887,285 16,888,545
Furniture and fixtures 28,189 - - 28,189 17,933 - - 17,933 10,256 10,256
Vehicles 96,000 - - 96,000 48,371 - - 48,371 47,629 47,629
Office equipment 9,500 - - 9,500 9,500 - - 9,500 - -
Computer 135,277 - - 135,277 119,196 10,438 - 129,634 5,643 16,081
Total 22,910,284 - -1 22,910,284 3,103,141 11,698 - 3,114,839 19,795,445 19,807,143
Previous year 22,825,821 84,463 -1 22,910,284 3,090,881 12,260 - 3,103,141 19,807,143
Particulars As at 31 March 2013 As at 31%t March 2012
9. Non-current investments Number of shares g Number of shares g
Long-term Investments (At cost, unless otherwise specified):
Non-trade and fully paid-up unless otherwise specified
(@)  Investment in equity instruments - unquoted
of joint ventures
% 10 per share in Mahindra Inframan Water Utilities Private Limited 24,999 249,990 24,999 249,990
% 10 per share in Mahindra Water Utilities Limited 50,000 500,000 50,000 500,000
of associates
% 10 per share in Rathna Bhoomi Enterprises Private Limited 500 5,000 500 5,000
of other entity
% 10 per share in New Tirupur Area Development Corporation Limited (Note 25) 15,000,000 150,000,000 15,000,000 150,000,000
150,754,990 150,754,990
Less: Provision for dimunition in value of investment 5,000 5,000
Sub total 150,749,990 150,749,990
(b)  Investment in preference shares - unquoted
of associates
% 10 per share in Rathna Bhoomi Enterprises Private Limited 238,500 2,385,000 238,500 2,385,000
Less: Provision for dimunition in value of investment 2,385,000 2,385,000
Sub total - -
Total 150,749,990 150,749,990
Aggregate amount of unquoted investments (net of provisions) 150,749,990 150,749,990
Particulars Non-current Current
As at As at As at As at
31 March 2013  31¢ March 2012 315t March 2013 31s* March 2012
10. Loans and advances g g g g
Unsecured, considered good
(@)  Security deposits 126,200 126,200 - -
(b)  Loans and advances to related party
Inter-corporate deposits (including interest receivable) 3,287,562 -
(c)  Advance income tax including fringe benefit tax (net of provision) 2,196,904 2,131,999
(d)  Prepaid expenses - - 11,235 11,030
(e)  Balance with government authorities (service tax credit receivable) - - 899,235 899,235
()  Advance to staff - - - 20,000
Unsecured, considered doubtful
(9) Inter-corporate deposits (representing interest) - - 29,392 29,392
Less: Provision for doubtful loans and advances - - 29,392 29,392
2,323,104 2,258,199 4,198,032 930,265

10




MAHINDRA INFRASTRUCTURE DEVELOPERS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

11.

12,

13.

14.

15.

16.

17.

Particulars

Inventories
At lower of cost and net reliasable value
Finished goods
Packing materials..

Trade receivables
Unsecured, considered good

Trade receivables outstanding for a period
exceeding six months from the date they
are due for payment .........ccoccoeveeririnnenns

Cash and cash equivalents
Balances with banks

in CUMTENt aCCOUNTS......cvucvirerriciieeieae
in term deposit accounts ............ccccccvevnene.
in earmarked account

balance held as margin money

0Of the above, the balances that meet the
definition of Cash and cash equivalents as
per AS 3 Cash Flow Statements is
Other current assets

Interest accrued but not due on term
depOoSIt ACCOUNLS ......vvvevvieieieiceeeeiene

Other income

Interest income on
Bank depositS.........covvrereiniinieiiicieees
Interest on inter-corporate deposits....

Income tax refund....

Other non-operating income....
Excess provision written back....................
Miscellaneous inCOME ..........cceeveeeeereeeene

Employee benefits expenses

Secondment Charges (including service tax
for current Year) ...

Staff Welfare ........ccevvvveeiiiescceeceeens

Other expenses

Professional charges....
Stamp and filing fees...
Sundry balances written off ...
Payment to auditors (Note below)................
General and miscellaneous expenses...........

As at 31 March

As at 31%t March

Note

Payment to auditors (including service tax  For the year ended For the year ended

for current year): 31t March 2013  31¢* March 2012
g g
For audit 308,990 242,000
For other service - 30,000
Reimbursement of expenses 674 300
309,664 272,300
18. Contingent liabilities (to the extent not provided for)
Guarantee/Counter Guarantee given by the Company:
Amount in ¥
Amount of Amount Maximum liability of
Guarantee outstanding the Company
2013 2012 2013 2012 2013 2012
For Joint Venture
Company 180,000,000 180,000,000 180,000,000 180,000,000, 90,000,000, 90,000,000
19. Disclosures required under section 22 of Micro, Small and Medium
Enterprises Development Act, 2006
No Companies have been identified under the Micro, Small and Medium
Enterprises Development Act, 2006 as on 31 March, 2013 and hence
the disclosures as required by Notification No. G.S.R. 719 (E), dated 16
November, 2007 issued by the Ministry of Corporate Affairs is not applicable.
20. Related party transactions

The Company has given the following relevant disclosures in pursuance of
the Accounting Standard 18 “Related Party Disclosures” The Company has
given the following relevant disclosures in pursuance of the Accounting
Standard 18 “Related Party Disclosures”

List of related parties with whom the Company has transactions:
Enterprises Controlling the Company

1 |Mahindra & Mahindra Limited Controlling Company

2 | Mahindra Lifespace Developers Limited Holding Company

Fellow Subsidiar:

‘ 1 ‘Mahindra Consulting Engineers Limited

Joint Ventures

1 | Mahindra Water Utilities Limited

N

Mahindra Inframan Water

Utilities Private Limited

Details of transactions with related parties during the year and balance as on
31t March 2013

Amount in ¥

Transactions with related parties during the year

2013 2012

3 3
1,460,822 1,637,219
77,895 77,895
1,538,717 1,715,114
22,113,421 22,113,421
22,113,421 22,113,421
86,617 177,245
1,927,916 6,168,288
311,057 311,057
2,325,590 6,656,590
2,014,533 63,45,533
113,546 339,516
113,546 339,516
237,959 549,762
319,516 -
- 314,950

- 30,000

210 -
557,685 894,712
783,374 618,000
21,352 22,379
804,726 640,379
269,906 376,500
1,248 1,240

- 21,743
309,664 272,300
12,080 15,454
592,898 687,237

Nature of Enterprises controlling the )
transactions Company Fellow Joint Venture
- - e (Mahindra Water
Controlling Holding| ~ Subsidiary | \juiec Limited)
Company Company
Interest income - - - 319,516
“) ) “) )
Sale of goods - - 252,000 -
) ) (252,000) )
Expenses - 783,374 - -
-) (618,000) (918,492) -)
Inter-corporate - - - 3,000,000
deposit given “) “) “) “)

11



MAHINDRA INFRASTRUCTURE DEVELOPERS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Balance as on 31% March 2013

Enterprises controlling the Joint Venture
. Company Fellow (Mahindra
Nature of transactions Controlling | Holding  |Subsidiary | Water Utilities
Company | Company Limited)
Maximum liability to the Company _ _ _
in respect of guarantee outstanding 90,000,000
() ) (=) (90,000,000)
Receivables - - - 21,913,260
) ) (=) (21,913,260)
Payables 946,989| 6,617,84 - -
(946,989) (5,912,812) (883,122) )
!nter—corporafte deposits (including _ _ _ 3.287 562
interest receivable)
) (o) (o) ()

21.

22,

23.

Previous year’s figures are in brackets and italics.

During the year there were no amounts required to be written off and
written back from such parties.

Related parties have been identified by the Management.

The carrying amount of current assets pertaining to the above
discontinuing operation is ¥ 1,876,313 (2012: ¥ 2,072,505) and its current
liabilities is ¥ 7,035,290 (2012: ¥ 6,925,146).

The following statement shows the revenue and expenses of the continuing
and the above discontinuing operation of the Company

Amount in ¥
Continuing operations | Discontinuing operations Total

Particulars 2013 2012 2013 2012 2013 2012
Income 557,685 | 894712| 252,000 252,000| 809,685 | 1,146,712
Raw materials & finished products - -| (176,397) (176,403) (176,397) (176,403)
Personnel expenses (804,726)  (640,379) (245,155) (242,399 (1,049,881) (882,778)
Other expenses (592,898) (687,237) (256,365) (879.914) (849,263) (1,567,151)
Depreciation expense (11,698)  (12,260) - -1 (11,698) (12,260
Diminution in the value of
business unit - -| (887,794) (4,056,567) (887,794) (4,056,567)
Loss for the year before taxation (851,637)  (445,164) (1,313,711) (5,103,283) (2,165,348)| (5,548,447)

24. Information pertaining to Joint Ventures
The company’s share of the assets, liabilities, income and expenses of the
jointly controlled entities for the year ended 31t March 2013 are as follows:

Amount in ¥
Computation of “Earnings Per Share” 2013 | 2012 2013 | 2012
The computation of the “Earnings per share” in line with Accounting Name of Joint Venture Mahindra Water Utilities Mahindra Inframan Water
Standard 20 is as under: Limited Utilities Private Limited
Particulars For the year For the year : Unaudited Unaudited

ended 31 March| ended 31s March % of interest 50% 50% 50% 50%
2013 2012 Country of incorporation India India India India
Net loss after tax available for equity (2,144,453) (5,661,168) Non-current liabilities 1,674,237| 1,350,242 - -
shareholders (%) Current liabilities 43,577,051| 54,346,776 11,056 11,581
Nominal value per share () 10 10 Non-current assets 162,590,242 | 143,167,653 41,282 69,502
Weighted average number of equity shares (No.) 18,000,000 18,000,000 Current assets 74,674,615 76,331,515 354,144 373,722
ng]'tfnﬁf,:g";%irzflgﬁgam (Re. o ooy |Revene 77,522.971] 61,669,047 31,107 26,864
Total operations (0.12) 0.31) E.mployee benefits expense 20,920,331 18,621,251 - -
Total weighted average number of equity 18,000,000 18,000,000 Finance costs 1,312,040 1,534,812 - -
shares (No.) Depreciation of plant and
Diluted earnings per share (Re.) machinery 577,698 675,916 - -
Continuing operations (0.04) (0.02) Other expenses 12,617,644 10,554,760 78,380 7,310
Total operations (0.12) (0.31) Profit/(Loss) before tax 42,095,258 | 30,282,308 (47,213) 19,554
o Income tax expense 13,883,841 10,320,269 - 6,042

Deferred tax liabilities (Net) Profit/(Loss) after tax 28,211,417] 19,962,039 (47,273) 13,512

Particulars As at 31 March| As at 31 March
2013% 2012%

Deferred tax liability
Difference between book depreciation and 5,349,242 5,250,781

tax depreciation

5,349,242 5,250,781

Deferred tax assets
Provision for doubtful loans and advances 9,082 9,082
9,082 9,082
Deferred tax liabilities (Net) 5,340,160 5,241,699

Discontinuing Operations:

For the Solid Waste Treatment Agreement on 17 January, 2003 (“the
Agreement”) executed with Tirupati Temple Devasthanam (TTD) for
operating a solid waste treatment plant (“the project”) at Tirupati, the
Company has terminated the Agreement with effect from 19 June, 2009.
Discussions are on with TTD for resolving all the pending issues post
termination in accordance with the terms of the agreement. The project
has not been operating since the termination. Accordingly no depreciation
on the facilities has been provided since 20 June, 2009. The particulars of
the facilities as on 20 June, 2009 to be transferred to TTD on acceptance
of the termination by them are given below:

25.

26.

The Company has an investment of ¥ 150,000,000 in the equity shares of
New Tirupur Area Development Corporation Limited (NTADCL) whose net
worth has substantially been eroded as per the latest available audited
financial statements as at 31 March, 2010. In view of the difficult financial
situation of NTADCL and to revive its operations, the Tamil Nadu Government
and the Lenders have initiated several measures to provide more cash and
revenue to NTADCL in order to make its operations profitable.

The Tamil Nadu Government vide its Order dated 16 March, 2012, had
outlined several initiatives which have since been implemented. Since 31
March, 2010, the Government and the lenders of NTADCL have infused
equity capital of ¥ 2,773,000,000 into the NTADCL at par value thus
improving their net worth. The Government has also started lifting additional
quantities of water adding to the revenues and cash flows of NTADCL. The
quantity of water being procured by Tamil Nadu Government from NTADCL
has also been higher than the numbers contained in the above referred
order. The Government is also implementing its order banning extraction
of ground water by garment manufacturers in that region very strictly.

The lenders have extended various concessions to NTADCL in terms of
conversion of a part of their debt into equity, one time waiver of interest
due, reduced interest rates on the loans, short moratorium for payment of
interest and repayment of loans and extension of repayment period of loans.
It is expected that with the implementation of all these measures by the
Tamil Nadu Government and the other stakeholders of NTADCL, the
decline in its profitability would get reversed and its financial position be
improved considerably. Hence in the view of the management there is
no permanent diminution in the value of the investments in NTADCL that
requires a provision in the accounts of the Company.

Previous year’'s figures have been regrouped/reclassified wherever
necessary to correspond with the current year’s classification/disclosure.

Amount in X
Description of assets Written down value of the assets
Building 2,844,632
Plant & Machinery and Office equipment 16,881,474
Computer 4,782
Furniture and fixtures 10,256
Vehicles 47,629
Total 19,788,773
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For and on behalf of the Board of Directors

A. K. Nanda
S. Venkatraman

Place: Mumbai
Date: 16" April 2013

Chairman
Director



DIRECTORS’ REPORT TO THE SHARE HOLDERS

MAHINDRA INTEGRATED TOWNSHIP LIMITED

Your Directors present the Seventeenth Annual Report together with the audited accounts of the Company for the financial year

ended 31t March, 2013.

FINANCIAL HIGHLIGHTS:

INCOME <.t ceereeeaeaaes
Profit/(Loss) before Depreciation, Interest and Taxation................
Less: DepreCiation ..........cveeivirieeiie e

Profit before Interest and Taxation...........ccccceeeeievciiiieeeee e,
LeSS: INTEIEST.. ..o —————
Profit/(Loss) Before Taxation ..........ccccvveiiiinieiniienic e

Provision for Tax:

CUITENE TAX i
Deferred TaX ......cccoveeiieiiiieeeceec e
Profit/(Loss) after tax for the year .........c.ccooveviiiiniiiiieeciece
Add: Balance of Profit/(Loss) for earlier years ...........ccccceevvernrnne
Amount available for appropriation..........cccccvviiiiiiiic i
Balance carried forward ..o

Operations

“Iris Court” is the Company’s project located in Mahindra
World City, Chennai which is spread over 18 acres offering
702 apartments in the 2 and 3 bedroom category, in a well
landscaped layout. The Project has been planned in 4 phases
with a total area of 0.86 million sq.ft. During the year the third
phase of the project covering 0.16 million square feet was
launched in Dec-12 and has met with a very good response.
The total area sold is 0.63 million sq.ft. The first phase of the
project covering 0.27 million sq ft is fully sold and nearing
completion. Construction of the other launched phases is
progressing well

Your company has incurred a profit of Rs. 1141.33 lacs during
the year.

Dividend

In the view of carry forward losses, your Directors do not
recommend any dividend for the year under review.

Capital

The Authorised equity share capital of the company is Rs. 60
crores. The paid up equity share capital of Rs.50.44 crores of
your Company is held by equity Mahindra Lifespace Developers
Limited (MLDL) and Mahindra World City Developers Limited
in the ratio of 73.36:25.78 respectively and therefore your
company continues to be subsidiary company of MLDL and
consequently a subsidiary company of the ultimate Holding
company, viz. Mahindra & Mahindra Limited.

(Rs. in lakhs)

For the year ended
31t March, 2012

For the year ended
31t March 2013

.......................... 5,842.71 2,910.94
......................... 1559.01 4.54
......................... 0.34 0.26
......................... 1558.67 4.28
......................... 417.34 304.41

......................... 1141.33 (300.13)
......................... 28.28 -
......................... (28.28) -
......................... 1141.33 (300.13)
......................... (1336.18) (1,036.05)
......................... (194.85) (1,336.18)
......................... (194.85) (1,336.18)

Employee Stock Option Scheme (ESOS)

Out of 4,55,000 options granted and vested, 20,000 options
were lapsed and balance 4,35,000 options were exercised
earlier. During the year no options were exercised.

Subsidiary of the Company

During the year, your Company acquired 49% of paid up
equity capital held by Velands Investments Limited (VIL), an
Ayala group company in Mahindra Residential Developers
Limited (MRDL). Now, your Company holds 100% of the paid
up Equity Share Capital of MRDL. MRDL continues to be a
subsidiary company of your Company and consequently
a subsidiary company of the Ultimate Holding companies,
Mahindra Lifespace Developers Limited and Mahindra &
Mahindra Limited.

The audited accounts of your subsidiary Company for the year
ended 31t March, 2013 together with Directors and Auditors
Report, and a statement pursuant to Section 212 of the
Companies Act,1956 are attached.

Compensation Committee

The Compensation Committee of your Board comprises
of Ms. Anita Arjundas (Chairperson), Mr. S. Chandru and
Ms. Sangeeta Prasad. During the year no meeting of the
Compensation Committee was held.

The terms of reference of the Compensation Committee inter-
alia consists of appointment and remuneration of the Managing
Director/Whole-Time Director/Manager and grant of options
under the Employee Stock Option Scheme to employees and
Directors of the Company and those of Holding/subsidiary
companies from time to time



MAHINDRA INTEGRATED TOWNSHIP LIMITED

Directors

Ms. Anita Arjundas, Director retire by rotation and being
eligible, offer herself for re-election at the forthcoming Annual
General Meeting.

Audit Committee

The Audit Committee of the Company comprises of Ms. Anita
Arjundas (Chairperson), Mr. S. Chandru and Ms. Sangeeta
Prasad.

Audit Committee met four times during the year under review.

Director’s Responsibility Statement:

Pursuant to section 217(2AA) of the Companies Act, 1956,
your Directors, based on the representation received from the
Operating Management, and after due enquiry, confirm that:

* in the preparation of the annual accounts, the applicable
accounting standards have been followed;

* they have, in the selection of the accounting policies,
consulted the Statutory Auditors and these have been
applied consistently and reasonable and prudent
judgments and estimates have been made so as to give
a true and fair view of the state of affairs of the Company
as at 31t March, 2013 and of the profit of the Company
for the year ended on that date.

* proper and sufficient care has been taken for the
maintenance of adequate accounting records in
accordance with the provisions of the Companies Act,
1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

e the annual accounts have been prepared on a going
concern basis.

Auditors

M/s. A.F. Ferguson & Co., Chartered Accountants, Chennai,
retire as auditors at the forthcoming Annual General Meeting.
The members are requested to appoint Auditors from the
conclusion of the forthcoming Annual General Meeting until
the conclusion of next Annual General Meeting and fix their
remuneration.

As required under the provisions of Section 224 of the
Companies Act, 1956, the Company has received written
certificate from the above auditors proposed to be reappointed,
to the effect that their re-appointment, if made, would be in
conformity with the limits specified in the said Section.

Code Of Conduct

The Company had adopted Codes of Conduct (“the Codes”)
for its Directors and Senior Management personnel and
Employees. These Codes enunciate the underlying principles

governing the conduct of the Company’s business and seek to
reiterate the fundamental precept that good governance must
and would always be an integral part of the Company’s ethos.

The Company has for the year under review, received
declarations under the Codes from the Board Members
affirming compliance with the respective Codes.

Public Deposits, Loans/Advances

The Company has not accepted deposits from the public or
employees during the year under review.

The Company has not made any loans/advances of the nature
which are otherwise required to be disclosed in the annual
accounts of the Company pursuant to Clause 32 of the Listing
Agreement of the parent companies Mahindra Lifespace
Developers Limited and Mahindra & Mahindra Limited with the
stock exchanges.

Conservation of Energy, Technology Absorption and
Foreign Exchange Earnings and Outgo

The particulars relating to energy conservation, technology
absorption, foreign exchange earnings and outgo, as required
under section 217(1)(e) of the Companies Act, 1956 read
with the Companies (Disclosure of Particulars in the Report of
Board of Directors) Rules, 1988 are given in the Annexure to
this Report.

Particulars of Employees as required under section
217(2A) of the Companies Act, 1956 and the Rules made
there under

The Company had no employee, who was employed throughout
the Financial Year and was in receipt of remuneration, of not
less than Rs. 6,000,000 p.a. during the year ended 31t March,
2013, or was employed for a part of Financial Year and was
in receipt of remuneration of not less than Rs. 500,000 p.m.
during any part of the year.

Acknowledgement

The Directors thank State Bank of India and all consultants
and associates of the Company for the support received from
them during the year under review.

For and On Behalf of the Board,

Anita Arjundas
Chairperson

Place: Chennai

Date: 12" April, 2013



ANNEXURE TO THE DIRECTORS’ REPORT

MAHINDRA INTEGRATED TOWNSHIP LIMITED

PARTICULARS AS PER THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)
RULES, 1988 AND FORMING PART OF THE DIRECTORS’ REPORT FOR THE YEAR ENDED 315" MARCH, 2013.

A. CONSERVATION OF ENERGY

a. Energy conservation measures taken

b. Additional investments and proposals, if any, being
implemented for reduction of consumption of energy

c. Impact of the measures taken at (a) & (b) above for
reduction of energy consumption and consequent
impact on the cost of production of goods

d. Total energy consumption and energy consumption
per unit of production as per Form-A of the Annexure
to the Rules in respect of Industries specified in the
Schedule

B. TECHNOLOGY ABSORPTION

Research & Development (R&D)

1. Areas in which R & D is carried out

Benefits derived as a result of the above efforts
Future Plan of action

Expenditure on R & D

Technology absorption, adaptation and innovation

o g & 0D

Imported Technology for the last 5 years

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

The operations of your Company are not energy
intensive. However, adequate measures have been taken
to reduce energy consumption.

Nil

The above measures have resulted in reduction of energy
consumption

Not applicable

The Company has not carried out any R&D activities
during the year

Not Applicable

Further quality improvement
Nil

Nil

Nil

The information on foreign exchange earnings and outgo is furnished in the notes to accounts.

Place: Chennai

Date : 12" April, 2013

For and on behalf of the Board,

Anita Arjundas
Chairperson



MAHINDRA INTEGRATED TOWNSHIP LIMITED

INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
MAHINDRA INTEGRATED TOWNSHIP LIMITED

Report on the Financial Statements

1.

We have audited the accompanying financial statements
of MAHINDRA INTEGRATED TOWNSHIP LIMITED (“the
Company”), which comprise the Balance Sheet as at
31t March, 2013, the Statement of Profit and Loss and
the Cash Flow Statement for the year then ended and a
summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

2.

The Company’s Management is responsible for the
preparation of these financial statements that give a true
and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the
Accounting Standards referred to in Section 211(3C) of
the Companies Act, 1956 (“the Act”) and in accordance
with the accounting principles generally accepted in India.
This responsibility includes the design, implementation
and maintenance of internal controls relevant to the
preparation and presentation of the financial statements
that give a true and fair view and are free from material
misstatements, whether due to fraud or error.

Auditors’ Responsibility

3.

Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of
India. Those Standards require that we comply with the
ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial
statements are free from material misstatements.

An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant
to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of
the Company’s internal control. An audit also includes
evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates
made by the Management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

6.

In our opinion and to the best of our information and
according to the explanations given to us, the aforesaid
financial statements give the information required by the
Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally
accepted in India:

(@) inthe case of the Balance Sheet, of the state of affairs
of the Company as at 31 March, 2013;

(b) in the case of the Statement of Profit and Loss, of the
profit of the Company for the year ended on that date
and

(c) in the case of the Cash Flow Statement, of the cash
flows of the Company for the year ended on that
date.

Report on Other Legal and Regulatory Requirements

7.

As required by the Companies (Auditor's Report) Order,
2003(“the Order”) issued by the Central Government in
terms of Section 227 (4A) of the Act, we give in the Annexure
a statement on the matters specified in paragraphs 4 and
5 of the Order.

As required by Section 227(3) of the Act, we report that:

(@) We have obtained all the information and explanations
which to the best of our knowledge and belief were
necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss,
and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the Balance Sheet, the Statement of
Profit and Loss, and the Cash Flow Statement comply
with the Accounting Standards referred to in Section
211(3C) of the Act.

(e) On the basis of the written representations received
from the directors as on 31t March, 2013 taken on
record by the Board of Directors, none of the directors
is disqualified as on 31t March, 2013 from being
appointed as a director in terms of Section 274(1)(g)
of the Act.

For A. F. Ferguson & Co
Chartered Accountants
(Firm Registration No. 112066W)

B. Ramaratnam
Partner
(Membership No. 21209)

Chennai, 12" April, 2013



MAHINDRA INTEGRATED TOWNSHIP LIMITED

ANNEXURE TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 7 under ‘Report on Other Legal and
Regulatory Requirements’ section of our report to the members of
Mahindra Integrated Township Limited on the accounts for the year
ended 318t March 2013)

U]

(i)

(i)

(iv)

v

(vi)

(vii)

Having regard to the nature of the Company’s business/activities/
result, clauses (vi), (xii) to (xv), (xviii), (xix), and (xx) of paragraph
4 of CARO are not applicable to the company in teh current year.

In respect of its fixed assets:

(@) The Company has maintained proper records showing full
particulars, including quantitative details and situation of the
same.

(b) The fixed assets were physically verified during the year by
the Management and no discrepancy was noticed on such
verification.

(c) No fixed assets have been disposed off during the year.
In respect of its inventory:

(a) As explained to us, the inventories were physically verified
during the year by the Management at reasonable intervals.

(b) In our opinion and according to the information and
explanation given to us, the procedures of physical
verification of inventories followed by the Management
were reasonable and adequate in relation to the size of the
Company and the nature of its business.

(¢) In our opinion and according to the information and
explanations given to us, the Company has maintained
proper records of its inventories and no material
discrepancies were noticed on physical verification.

In our opinion and according to the information and explanations
given to us, the Company has neither granted nor taken any
loans, secured or unsecured, to/from companies, firms or other
parties covered in the Register maintained under Section 301 of
the Companies Act, 1956.

In our opinion and according to the information and explanations
given to us, there is an adequate internal control system
commensurate with the size of the Company and the nature
of its business with regard to purchase of inventory and fixed
assets. During the course of our audit, we have not observed any
continuing failure to correct major weaknesses in such internal
control system.

In our opinion and according to the information and explanations
given to us, the Company has not entered into any contracts
or arrangements that are required to be entered in the Register
maintained under Section 301 of the Companies Act, 1956.

In our opinion, the internal audit functions carried out during
the year by firm of Chartered Accountants appointed by the
Management have been commensurate with the size of the
company and the nature of its business.

(viii) We have broadly reviewed the cost records maintained by the

Company pursuant to the Companies (Cost Accounting Records)
Rules, 2011 prescribed by the Central Government under Section

(ix)

®

(xi)

(xii)

(i)

209(1) (d) of the Companies Act, 1956 and are of the opinion that
prima facie the prescribed cost records have been maintained.
We have, however, not made a detailed examination of the cost
records with a view to determine whether they are accurate or
complete.

According to the information and explanations given to us in
respect of statutory dues:

(@) The Company has been generally regular in depositing
undisputed dues, including Income tax, Service tax and other
material statutory dues applicable to it with the appropriate
authorities except in respect of slight delays in remittances
of Service tax and Tax Deducted at Source, which have not
been serious.

(b) There were no undisputed amounts payable in respect of
Income tax, Service tax and other material statutory dues in
arrears as at 31t March, 2013 for a period of more than six
months from the date they became payable.

(c) As on 31%t March, 2013, there were no disputed dues on
account of Income tax and Service tax which have not been
deposited.

The accumulated losses of the Company at the end of the
financial year are not more than fifty per cent of its net worth and
the Company has not incurred cash losses during the financial
year covered by our audit. The Company has incurred cash
losses in the immediately preceding financial year.

In our opinion and according to the information and explanations
given to us, the Company has not defaulted in the repayment of
dues in respect of term loans from banks.

In our opinion and according to the information and explanations
given to us, the Company has applied the term loans during the
year for the purpose for which they were obtained.

In our opinion and according to the information and explanations
given to us and on an overall examination of the Balance Sheet
of the Company, we report that, funds raised on short term basis
have, prima facie, not been used during the year for long term
investments.

(xiv) To the best of our knowledge and according to the information

and explanations given to us, no fraud by the Company and no
material fraud on the Company has been noticed or reported
during the year.

For A. F. Ferguson & Co
Chartered Accountants
(Firm Registration No. 112066W)

B. Ramaratnam
Partner
(Membership No. 21209)

Chennai, 12! April, 2013



MAHINDRA INTEGRATED TOWNSHIP LIMITED

BALANCE SHEET AS AT 315" MARCH, 2013

A. EQUITY AND LIABILITIES

1. Shareholders’ Funds:

a.  Share Capital.......cccceeiiiieiiiieec e
b. Reserves and SUrplus........ccocceveiiiieiiiiieeeirieee e

2. Money received towards ESOS pending allotment

3. Non Current Liabilities:

a. Long term BOrrowings........cocceeiveeriiciiieniicnec e

4. Current Liabilities:

a. Trade Payables ...
b. Other Current Liabilities
C. Short term bOrroOWINGS. ......ccveiiiiiieiieiee e
Total ... ————
B. ASSETS
1. Non Current Assets
a. Tangible Fixed ASSets.........ccooviiiiiiiiiiie i
b. Non current Investments ..............cccuuee.

c. Long term loans and advances

2. Current Assets

A, INVENTONIES .. ..
b. Trade receivables

c. Cash and cash equivalents............cccoceiiiiiiiinicnicnen
d. Short- term loans and advances

e. Other current assetS.........cccoeccvveeeeee i

As at

T in lacs
As at

Note 31t March, 2013 31t March, 2012

5,043.50 5,036.50
(194.85) (1,336.18)

- 7.00

- 575.00

1,022.00 262.54

7 3,603.23 1,452.21

11,720.00 5,120.00

21,193.88 11,117.07

5.16 1.07

10 6,630.48 13.75

1 195.11 98.33

................ 12 8,526.79 8,156.60
13 683.48 119.52

................ 14 282.62 9.93
15 255.58 150.96

................ 16 4,614.66 2,566.91
21,193.88 11,117.07

See accompanying notes forming part of the Financial Statements
In terms of our report attached

For A. F. Ferguson & Co.
Chartered Accountants

B. Ramaratnam Arti Shinde
Partner Company Secretary

Place : Chennai
Date : 12" April, 2013

For and on behalf of the Board of Directors

Anita Arjundas

S. Chandru

Place : Chennai
Date : 12" April, 2013

Chairperson

Director



MAHINDRA INTEGRATED TOWNSHIP LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 315" MARCH, 2013

g in lacs
For the For the
year ended year ended

Note 31t March, 2013 31t March, 2012

A. INCOME
1. Revenue from Operations ..........occeeiiiiiie e 17 5,842.71 2,906.13
2. Other INCOME ..ottt et e e e e e s etaeaeanes 18 1,020.85 4.81

6,863.56 2,910.94

B. EXPENDITURE
B I o (o] 1= o1 g 001 £ SRS 19 5,197.51 1,988.73
2. Changes iN INVENTOMIES ........ceiiiiiiiiiiieee e 20 (370.19) 576.21
T o F- T ToT oI 00 T £ PRSP 21 417.34 304.41
4. DEPIreCIAtION ...cuveiiieiiiei et 9 0.34 0.26
5. OFhEr EXPENSES ...ttt 22 477.23 341.46

5,722.23 3,211.07

C. Profit/(Loss) before tax..........cccoceiiiiiiiiiiiicicee e 1,141.33 (300.13)
CUITENT FAX....eieeie et 28.28 -
Less : MAT Credit entitlement ... (28.28)
Profit/(LOSS) fOr the Year ........cocii i 1,141.33 (300.13)
Earnings per share : )
BasiC/(DIlUTEA) .......veeiiiiiiee et 26 2.26 (0.60)

See accompanying notes forming part of the Financial Statements

In terms of our report attached For and on behalf of the Board of Directors

For A. F. Ferguson & Co. Anita Arjundas Chairperson

Chartered Accountants

S. Chandru Director

B. Ramaratnam Arti Shinde

Partner Company Secretary

Place : Chennai Place : Chennai

Date : 12" April, 2013 Date : 12" April, 2013



MAHINDRA INTEGRATED TOWNSHIP LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH, 2013

A. Cash flow from operating activities
Profit (Loss) before tax
Adjustments for:

[B]1ViTe [=Tq o I T oTe] o - PSP

Depreciation...
Finance Costs....

INEErEST INCOME .. .. e
Operating profit/(loss) before working capital changes .............cccoceeene

Changes in working capital:
Adjustments for (increase)/decrease in operating assets:

INVENTOMIES ...t e

Trade Receivables............c.........
Long term loans and advances .
Short-term loans and advances.

Other Current assSetsS.........eeececuvieeieiiiie e

Adjustments for increase/(decrease) in operating liabilities:
Trade payables...........ccociiiiiiiiiii e
Other current liabilities.........ccceiiiiiiiiiiiieee e

Cash used iN OPEerationS..........cccueiiiiiiiiei e

Income taxes paid (net of refunds) .........cccoceieeriiiiiii
Net cash used in operating activities ..........cccoeeiiiiienic e

B. Cash flow from investing activities:

Purchase of fiXed aSSEtS.......cc.eiiiiiiiiiiiiiiiee e
INtErESt FECEIVEA .....eeeiieeeee e
Dividend reCEIVEA.......ccceeeiiieeiie ettt enae e

Net cash from investing activities ..o

C. Cash flow from financing activities:

Money received towards ESOS pending allotment...........c.cccccocviiinnnnnn.

Inter Corporate Deposits Received/(Paid)

Proceeds from long term borrowings ..........cccceeeeviiiiiiiiiniiieccseeeee
FINANCE COSES oottt
Purchase of INVEStMENTS........ccceiiieiiiiecee e

Net cash used in/from financing activities ............cccceceveveinniinene
Net increase/(decrease) in cash and cash equivalents (A+B+C)

OPeNiNg DalANCE ......c.ocovieiiiiei e

Closing balance

T in lacs

For the year ended For the year ended

31st March, 2013

31t March, 2012

1,141.33 (300.13)
(1,000.00) -
0.34 0.26
417.34 304.41
(10.61) (1.43)
548.40 3.11
85.26 829.72
(563.96) (119.52)
(96.78) (40.01)
(46.71) 132.34
(2,047.75) (2,566.91)
759.46 90.55
865.84 (851.73)
(1,044.64) (2,525.56)
(496.24) (1,665.65)
(57.93) (40.00)
(554.17) (1,705.65)
(4.43) (0.02)
10.61 1.43
1,000.00 -
1,006.18 1.41
- 7.00
6,600.00 1,400.00
693.00 575.00
(855.59) (436.92)
(6,616.73) -
(179.32) 1,545.08
272.69 (159.16)
9.93 169.09
282.62 9.93

See accompanying notes forming part of the Financial Statements
In terms of our report attached

For A. F. Ferguson & Co.

Chartered Accountants
B. Ramaratnam Arti Shinde
Partner Company Secretary

Place : Chennai
Date : 12" April, 2013

For and on behalf of the Board of Directors

Anita Arjundas

S. Chandru

Place : Chennai
Date : 12" April, 2013

Chairperson

Director



MAHINDRA INTEGRATED TOWNSHIP LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENT FOR THE YEAR ENDED 31" MARCH, 2013

1. Corporate Information

The Company is a special purpose vehicle formed for developing
residential complexes at Mahindra World City, Chengalpet, Tamil Nadu.

2.  Significant Accounting Policies

a)

Basis of accounting

The financial statements of the Company have been prepared in
accordance with the Generally Accepted Accounting Principles in India
(Indian GAAP) to comply with the Accounting Standards notified under
the Companies (Accounting Standards) Rules, 2006 (as amended)
and the relevant provisions of the Companies Act, 1956. The financial
statements have been prepared on accrual basis under the historical
cost convention. The accounting policies adopted in the preparation
of the financial statements are consistent with those followed in the
previous year except in case of revenue recognition. Refer 2.f

Use of Estimates

The preparation of the financial statements in conformity with Indian
GAAP requires the Management to make estimates and assumptions
considered in the reported amounts of assets and liabilities (including
contingent liabilities) and the reported income and expenses during
the year. The Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable.
Future results could differ due to these estimates and the differences
between the actual results and the estimates are recognized in the
periods in which the results are known/materialize.

Inventories
Inventories are valued at lower of cost and net realizable value.

The cost of construction materials is determined on the basis of the
weighted average method.

Construction work in progress includes cost of land, construction
costs and allocated interest and expenses attributable to the projects
undertaken by the company.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks.
Cash equivalents are short-term balances (with an original maturity
of three months or less from the date of acquisition), highly liquid
investments that are readily convertible into known amounts of cash
and which are subject to insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit/
(loss) before extraordinary items and tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past
or future cash receipts or payments. The cash flows from operating,
investing and financing activities of the Company are segregated
based on the available information.

Revenue Recognition

Income from property development activity is accounted on the
percentage of completion method which necessarily involves
technical estimates of the percentage of completion of each contract,
and costs to completion of the contract, on the basis of which profits/
losses are accounted. Such estimates are made and certified by the
management and the auditors have relied upon by them, as these
are of a technical nature.

During the year, the Company has adopted “Guidance note for
Accounting of Real Estate Transactions (Revised 2012)”applicable
to all projects in real estate which are commenced on or after
1st April 2012 and relating to projects where revenue is being
recognized for the first time on or after 1 April 2012.

Accordingly revenues are now recognized only when all the following
conditions are met:

- All critical approvals necessary for commencement of the
project have been obtained

h)

- Expenditure incurred on construction & development cost is not
less than 25 % of the estimated construction and development
costs excluding land cost

- Atleast 25% of the saleable project area is secured by contracts
or agreements with buyers.

- Atleast 10 % of the total revenue as per the agreements of sale are
realised at the reporting date in respect of each of the contracts
and it is reasonable to expect that the parties to such contracts
will comply with the payment terms as defined in the contracts.

In respect of projects that were commenced prior to 1t April 2012 and
projects where revenue has been recognized prior to 1t April 2012,
the following policy continues to be adopted.

Revenues are recognized only when all the following conditions are met.

- The project costs incurred exceed 25% of the total estimated
project costs including land

- At least 10% of the sales consideration is realized.

- At least plinth level is achieved for a particular phase as
certified by the architect.

Other income
Interest income is accounted on accrual basis

Fixed assets

Fixed assets are stated at cost less accumulated depreciation. Cost
of acquisition is inclusive of purchase price, levies and any directly
attributable cost of bringing the assets to its working condition for the
intended use

Depreciation

Depreciation is provided on straight line method from the date
the assets are put to use in accordance with Schedule XIV to the
Companies Act, 1956.

Investments

Long term investments are carried at cost. Diminution in the value
of investments, other than temporary, is provided for. Current
investments are valued at lower of cost and fair value.

Foreign currency transactions and translations

Foreign exchange transactions are recorded at exchange rates prevailing
on the date of the transactions. The exchange gain/loss arising on
settlement of such transactions is adjusted to the profit and loss account.

Monetary assets and liabilities denominated in foreign currency are
translated at exchange rates prevailing at the Balance sheet date and
gain or loss arising out of such translation is adjusted to the profit
and loss account

Borrowing costs

Borrowing costs include interest, amortisation of ancillary costs
incurred and exchange differences arising from foreign currency
borrowings to the extent they are regarded as an adjustment to the
interest cost. Costs in connection with the borrowing of funds to the
extent not directly related to the acquisition of qualifying assets are
charged to the Statement of Profit and Loss over the tenure of the
loan. Borrowing costs, allocated to and utilised for qualifying assets,
pertaining to the period from commencement of activities relating
to construction/development of the qualifying asset upto the date
of capitalisation of such asset is added to the cost of the assets.
Capitalisation of borrowing costs is suspended and charged to the
Statement of Profit and Loss during extended periods when active
development activity on the qualifying assets is interrupted.

Earnings per share

Basic earnings per share is computed by dividing the profit/(loss)
after tax (including the post -tax effect of extraordinary items, if
any) by the weighted average number of equity shares outstanding
during the year. Diluted earnings per share is computed by dividing
the profit/(loss) after tax (including the post-tax effect of extraordinary
items, if any) as adjusted for dividend, interest and other charges to
expense or income relating to the dilutive potential equity shares,
by the weighted average number of equity shares considered for



MAHINDRA INTEGRATED TOWNSHIP LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENT FOR THE YEAR ENDED 31" MARCH, 2013
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deriving basic earnings per share and the weighted average number
of equity shares which could have been issued on the conversion of
all dilutive potential equity shares. Potential equity shares are deemed
to be dilutive only if their conversion to equity shares would decrease
the net profit per share from continuing ordinary operations. Potential
dilutive equity shares are deemed to be converted as at the beginning
of the period, unless they have been issued at a later date. The dilutive
potential equity shares are adjusted for the proceeds receivable had
the shares been actually issued at fair value (i.e. average market
value of the outstanding shares). Dilutive potential equity shares are
determined independently for each period presented. The number of
equity shares and potentially dilutive equity shares are adjusted for
share splits/reverse share splits and bonus shares, as appropriate.

m) Taxes on income

Current tax is the amount of tax payable on the taxable income for
the year as determined in accordance with the provisions of the
Income Tax Act, 1961.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws,
which gives future economic benefits in the form of adjustment to future
income tax liability, is considered as an asset if there is convincing
evidence that the Company will pay normal income tax. Accordingly,
MAT is recognized as an asset in the Balance Sheet when it is probable
that future economic benefit associated with it will flow to the Company.

Deferred tax is recognized on timing differences, being the differences
between the taxable income and the accounting income that originate
in one period and are capable of reversal in one or more subsequent
periods. Deferred tax is measured using the tax rates and the tax laws
enacted or substantively enacted as at the reporting date. Deferred
tax liabilities are recognized for all timing differences. Deferred tax
assets in respect of unabsorbed depreciation and carry forward of
losses are recognized only if there is virtual certainty that there will
be sufficient future taxable income available to realize such assets.
Deferred tax assets are recognized for timing differences of other
items only to the extent that reasonable certainty exists that sufficient
future taxable income will be available against which these can be
realized. Deferred tax assets and liabilities are offset if such items
relate to taxes on income levied by the same governing tax laws and
the Company has a legally enforceable right for such set off. Deferred
tax assets are reviewed at each Balance Sheet date for their reliability.

Share Capital

Particulars As at 31s March, 2013  As at 31t March, 2012
Value of Value of
Number of Shares  Number of Shares
shares  Tin lacs shares R in lacs
Authorised
Equity shares of %10 each........ 60,000,000 6,000.00 60,000,000 6,000.00
Issued, Subscribed and Paid up
Equity Shares of 10 each........ 50,435,000 5,043.50 50,365,000  5,036.50
Total ..o 50,435,000 5,043.50 50,365,000 5,036.50

a.  Reconciliation of shares outstanding at the beginning and at the end
of the reporting year

Particulars As at 31 March, 2013  As at 31s March, 2012
Value of Value of
No of Shares No of Shares
Shares < in lacs Shares ¥ in lacs

Balance as at the

beginning of the year ..... 50,365,000 5,036.50 50,332,500  5,033.25
Add: Shares allotted

during the year under

ESOS scheme................ 70,000 7.00 32,500 3.25
Balance as at the end of

the year.......cocoevveeinnnes 50,435,000 5,043.50 50,365,000 5,036.50

b.  Terms/Rights attached to Equity Shares
Equity Shares: The company has one class of equity shares having
a par value of ¥ 10 per share. Each shareholder is eligible for one
vote per share. Dividends are paid in Indian Rupees. The dividends

proposed by the Board of Directors are subject to the approval of the
shareholders at the Annual General Meeting. Repayment of capital
will be in proportion to the number of equity shares held.

c.  Details of Share held by shareholers holding more than 5% of the
aggregate shares in the company
Particulars As at 31s March, 2013  As at 31t March, 2012

No of Percentage No of Percentage
Shares held of Holding Shares held of Holding

Equity Shares

Mahindra Lifespace Developers

Limited, Holding Company......... 37,000,000
Mahindra World city Developers

73.36% 37,000,000 73.51%

Limited, Fellow subsidiary ......... 13,000,000 25.78% 13,000,000 25.83%
% Lacs
As at As at

31t March, 2013 31t March, 2012

Reserves & Surplus
Surplus in statement of Profit & Loss

Balance at the beginning of the year.. (1,336.18) (1,036.05)
Add: Profit/(Loss) for the year............. 1,141.33 (300.13)
Balance at the end of the year............ (194.85) (1,336.18)
Long Term Borrowings

Term loan from bank (Secured) .......... - 575.00
Total.......oooiiie - 575.00

Note

The loan availed in March 2012, is secured by simple mortgage over the
leasehold rights on land measuring 18 acres and the residential complex
thereon. There has been no default in payment of interest.

Trade Payables

Trade Payables 885.19 188.84
Retention Money 136.81 73.70
Total......coiicie 1,022.00 262.54
Other Current Liabilities

Current maturities of Term Loan

(secured) * 1,268.00 -
Interest accrued but not due on

borrowings

Related Parties 162.24 143.74
Term loan - 1.32
Statutory remittances - withholding

taxes 57.11 0.11
Other liabilities 14.00 4.28
Advance received from Related parties.. 614.00 599.66
Advance received from customers ..... 1,487.88 703.10
Total......ccoooviiiici 3,603.23 1,452.21

* The term loan from SBI was availed in tranches since March 2012 and
carries interest @ 12.70%.

The loan is repayable in 3 monthly instalments from September 2013.
For details of security and other disclosures refer Note No. 5.
There has been no default in payment of interest

Short Term Borrowings (Unsecured)

Inter Corporate Deposits received from Related parties

Mahindra World City Developers Ltd .. 733.00 733.00
Mahindra Lifespace Developers

Limited ....c.oovriiiicie e 9,487.00 3,287.00
Mahindra Residential Developers

Limited .....ccoooiviiiiiii 1,500.00 1,100.00
Total ... 11,720.00 5,120.00




MAHINDRA INTEGRATED TOWNSHIP LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENT FOR THE YEAR ENDED 315" MARCH, 2013

9. Tangible Assets

% lacs

Particulars Gross block Depreciation Net block
As at | Additions As at As at For the As at As at As at
1t April, 2012 31t March, 2013 | 1* April, 2012 year | 315t March, 2013 | 31%March, 2013 | 31%March, 2012
COMPULET ... 1.49 0.68 2.17 0.49 0.30 0.79 1.38 1.00
(Previous year) (1.47) (0.02) (1.49) (0.24) (0.25) (0.49) (1.00) (1.23)
Office Equipment.. 0.08 3.75 3.83 0.01 0.04 0.05 3.78 0.07
(Previous Year) (0.08) - (0.08) - (0.01) (0.01) (0.07) (0.08)
Total....ccceveneee 1.57 4.43 6.00 0.50 0.34 0.84 5.16 =
Previous Year .. 1.55 0.02 1.57 0.24 0.26 0.50 - 1.07
T Lacs % Lacs
As at As at Year ended Year ended

10.

11.

12.

13.

14.

15.

16.

Non Current Investments

Long term, Trade (at cost)

Mahindra Residential Developers
Limited, Subsidiary Company
250,000 (127,500) equity shares of

% 10 each fully paid uUp ......cccoevrinnenne
(Purchase of 122,500 equity shares of
% 10 each during the current year)......
10,000 Preference shares of ¥ 10
each fully paid up.......cccoccevviieniinnens
One share warrant of ¥ 1 each...........

Long Term Loans & Advances

Deposits made to Related Party

— Mahindra World City Developers
Limited ..o

Advance Income tax (net of provisions)

MAT credit entitlement

Security Deposit

Inventories
Construction work in progress
(including leasehold land) ...
Construction materials

31t March, 2013 31 March, 2012

Trade Receivables (Unsecured, considered good)

Trade receivables- outstanding for

more than six months from the date
they were due for payment
Other Trade Receivables

Cash and Cash Equivalents
Balances with banks
— On current accounts .........ccocevvennen.

6,629.48 12.75
1.00 1.00
6,630.48 13.75
66.51 56.66
99.57 41.67
28.28 -
0.75 -
195.11 98.33
8,344.29 8,007.85
182.50 148.75
8,526.79 8,156.60
13.82 -
669.66 119.52
683.48 119.52
282.62 9.93
282.62 9.93

Short Term Loans & Advances (Unsecured, considered good unless

stated otherwise)

Mobilisation advances - Secured by
Bank guarantees......
Supplier advances
Other advances
Other Advances recoverable from
CUSIOMErS ....cviiiiiiiciicc e

Other Current Assets
Unbilled revenue .........cccoveeveeieninnns

205.72 122.69
31.00 28.02

- 0.25

18.86 -
255.58 150.96
4,614.66 2,566.91
4,614.66 2,566.91

17.

18.

19.

20.

21,

22,

31t March, 2013

31st March, 2012

Revenue from Operations
Income from Projects..........cccooeiinns

Other Income

Interest on deposit with bank..............
Interest on Income Tax Refund..
Dividend Income - Subsidiary .............
Cancellation Income .........cc.ccoevnininnens

Project Costs

Land and construction costs................
Architect Fees........ccovvvniiiiiiiiiicies
Site Expenses
Project management fees...
Interest ...,
Approval and consultancy charges.....

Changes in Inventories

Inventories at the end of the year:
Construction materials
Work-in-progress

Inventories at the beginning of the year:
Construction materials
Work-in-progress ...

Net (increase)/decrease

Finance Costs
Interest on term loan...........c..ccccees
Interest paid to Related Parties on

Inter corporate deposits...
Less : Allocated to projects....

Other Expenses
Operation and maintenance expenses
Legal & professional fees ....................
Advertisement, marketing and
business development
Brokerage
Deputation Charges
Auditors remuneration
Audit fees
Other services
Reimbursement of expenses/
levies
Office Establishment .....
Miscellaneous expenses

5,842.71 2,906.13
5,842.71 2,906.13
10.61 1.43
- 0.13
1,000.00 -
10.24 3.25
1,020.85 4.81
3,622.39 1,480.58
108.49 (7.74)
49.12 15.13
155.15 172,52
455.44 253.52
806.92 7472
5,197.51 1,988.73
182.50 148.75
8,344.29 8,007.85
148.75 64.76
8,007.85 8,668.05
(370.19) 576.21
141.20 1.32
731.58 556.61
(455.44) (253.52)
417.34 304.41
157.78 122.68
22.88 4456
110.19 19.01
35.09 19.08
85.46 74.86
3.00 3.00
1.20 -
0.52 0.37
56.58 39.89
4.53 18.01
477.23 341.46

11
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NOTES FORMING PART OF THE FINANCIAL STATEMENT FOR THE YEAR ENDED 31T MARCH, 2013
23. Employees’ Stock Option Scheme

24.

25.

26.

12

a. Details of Employees’ Stock Option Scheme (ESOS) are given below.
Grant date 26" November 2007
Vesting date 31st March 2008
Number of Options Granted/Vested 4.55 lacs
Contractual life Options will lapse if not exercised within 5 years from the date of vesting
Exercise Price 10
Method of Settlement By issue of shares at Exercise Price
b. Summary of Stock options.
Number of options outstanding at the
beginning of the year 20,000
Number of options exercised Nil
Number of options outstanding at the
end of the year Nil
Number of options lapsed 20,000
c. The company has adopted the intrinsic value method in accounting for employee costs on account of ESOS. The
intrinsic value of shares based on a valuation obtained from an independent valuer is ¥ 10 per equity share as on the
grant date, 26" November 2007, based on the discounted cash flow method. As the difference between the intrinsic
value and the exercise price per share is ¥ Nil, no employee compensation cost has been recognised.
d. The fair value of options, based on the valuation of the independent valuer as of the date of grant i.e. 26" November
2007 is ¥ 1.87.
e. Had the company adopted the fair value method in respect of options granted, the impact on the financial statements
for the year ended 31t March, 2013 would be
% in lacs
Increase in employee compensation cost 1.70
Decrease in profit after tax 1.70
Decrease in basic & diluted earning per share Nil
The total amount that would have been amortized over the vesting period is ¥ 8.51 lacs
f.  The fair value has been calculated using the Black Scholes Options Pricing Model and the significant assumptions made
in this regard are as follows:
Risk free interest rate 7.54%
Expected life 2.85
Expected volatility Nil
Expected dividend yield Nil
Expenditure incurred in foreign currency gin lacs
2012-13 2011-12
Import of lifts 33.90 -
Other expenses 2.81 -
36.71 -
Details of borrowing costs inventoried during the year
455.44 157.24
Earnings per share
Profit/(Loss) after tax for the year ) 1,141.33 (300.13)
Weighted average number of equity shares (Nos. lacs) — Basic and diluted 504.32 503.63
Basic and diluted Earnings Per Share }) 2.26 (0.60)



MAHINDRA INTEGRATED TOWNSHIP LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENT FOR THE YEAR ENDED 315" MARCH, 2013

27. Related party transactions

a) Names of related parties and nature of relationship where control exists:
Ultimate Holding Company Mahindra & Mahindra Limited
Holding Company Mahindra Lifespace Developers Limited
Fellow Subsidiary with whom transactions have been entered during the year
Mahindra World City Developers Limited
Subsidiary with whom transactions have been entered during the year
Mahindra Residential Developers Limited
Note: Related Parties are as identified by the Management.
b) The related party transactions are as under: T in lacs
Nature of the Transaction Ultimate | Holding Company | Fellow Subsidiary Subsidiary
Holding Company
Inter Corporate Deposit received 6,200.00 400.00
(300.00) (1,100.00)
Deposits given 9.85
(@)
Investments made 6,616.73
(@)
Interest Expense 493.41 93.61 144.55
(407.89) (92.85) (55.87)
Deputation charges 221.27
(181.31)
Admin exp reimbursement 56.57
(39.42)
Maintenance Charges 177.20
(137.82)
Water Charges 16.43
(11.32)
Purchase of asset 2.80
)
Project expenses 27.00
)
Balances at year end
Deposits 66.51
(56.66)
Intercorporate deposits 9,487.00 733.00 1,500.00
(8,287.00) (733.00) (1,100.00)
Payables 538.70 237.54 - -
(538.70) (156.77) (21.32) (26.79)

Figures in brackets are in respect of the previous year.

28. There are no dues to Micro and Small Enterprises which have been determined to the extent such parties have been identified on the basis
of information collected by the Management. This has been relied upon by the auditors.

29. The Company has obtained Co-developer status under Special Economic Zone Act 2005 which entitles the Company to a 100% deduction
of its income under the Income Tax Act, 1961 upto Assessment year 2019-20. However provision of Minimum Alternate Tax is applicable from

the current year.

30. The Company operates in a single segment, namely Property Development.

31. Previous year’s figures have been regrouped/reclassified wherever necessary to conform to the current year’s classification/disclosure.

Place : Chennai
Date : 12" April, 2013

For and on behalf of the Board of Directors

Anita Arjundas Chairperson

S. Chandru Director
Arti Shinde

Company Secretary
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MAHINDRA INTEGRATED TOWNSHIP LIMITED

Statement pursuant to Section 212 of the Companies Act, 1956, relating to subsidiary Companies

Number of Shares in The net aggregate of profits/(losses) of the Subsidiary Companies
the Subsidiary Company | so far as they concern the members of Mahindra Integrated Township Limited
held by Mahindra
Integrated Township
Limited at the financial

Name of the year ending date For Current Financial Year For Previous Financial Years
Subsidiary Dealt within Not Dealt within Dealt within Not Dealt within
Companies the accounts the accounts the accounts the accounts
of Mahindra of Mahindra of Mahindra of Mahindra
Integrated Integrated Integrated Integrated

Township Limited | Township Limited | Township Limited | Township Limited
Extent of |for the year ended |for the year ended |for the year ended |for the year ended

Equity holding 31st March, 2013 31st March, 2013 31st March, 2012 31st March, 2012
Nos. % T in Lacs T in Lacs T in Lacs T in Lacs
Mahindra
Residential 2,50,000 100% Nil 877.30 Nil 248.45
Developers
Limited
Notes:

The financial year of the Subsidiary Company ended on March 31,2013

For and on behalf of the Board of Directors

Anita Arjundas Chairperson
S. Chandru Director
Place : Chennai
Date : 12" April, 2013 Arti Shinde Company Secretary
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DIRECTORS’ REPORT TO THE SHARE HOLDERS

MAHINDRA RESIDENTIAL DEVELOPERS LIMITED

Your Directors present the Sixth Report together with the audited accounts for the financial year ended March 31s, 2013.

FINANCIALS HIGHLIGHTS:

[ a0 o o - SRR
Profit/(Loss) before Depreciation, Interest and Taxation................
Less @ Depreciation.........cccouveieiiiee e
Profit before Interest and Taxation..........ccccceeiriiiiiiiciicniccs
LeSS 1 INtEreSt ..o
Profit/(Loss) Before Taxation ...........cccoceveriiiiiiieieni i

Provision for tax

CUITENT TAX ettt
Profit/(Loss) after tax for the year .........ccccooviviiiiiiinieecee
Add : Balance of Profit/(Loss) for earlier years............ccccoevvvernenne.
Amount available for appropriation...........ccccevviiiiiciieniecee
Dividend on preference shares (including tax on distributed profits)..........ccccocverinrnne

Less : Transfer to General Reserve

Balance carried forward ..........ccovveeeeeii i

Operations

“Aqualily” is a premium project within Mahindra World City,
Chennai, which offers world class living spaces by a lake, set
amidst lush landscapes and gardens. Spread across 55 acres
of land, the project comprises of 151 villas/Twin homes and
740 apartments covering 1.57 million sq.ft. During the year,
the Company launched the next phase of Apartments 2C,
covering 0.46 million sq.ft and received a good response from
market. The total area sold during the year is 0.82 million sq.ft..
41 units of the first phase of the villas (1A) has been handed
over to customers and remaining units are under construction.
Construction of the other launched phases of apartments is
progressing well.

Dividend

Interim dividends of Rs. 4,000 and Rs. 3,000 per preference
share on 10,000 shares of the face value Rs. 10 each of the
company was declared on 9" October, 2012 and 8" March,
2013 respectively. The preference dividend (including tax on
distributed profits) amounts to Rs. 813.56 lakhs.

Your Directors recommend that the Interim dividend paid on
preference shares be treated as the final dividends.

Capital

The Authorised share capital of the company is Rs. 50 lakhs
consisting of equity share capital of Rs. 45 lakh and preference
share capital of Rs. 5 lakh. The paid up equity capital is Rs. 25
lakh and paid up preference share capital is Rs. 1 lakh.

The entire paid up equity share capital of the Company is held
by Mahindra Integrated Township Limited (49% of equity share
earlier held by Velands Investments Limited were purchased
by Mahindra Integrated Township Limited during the year). The

(Rs.in lakhs)

2013 2012

................................... 7880.11 5501.04
................................... 1129.27 1408.49
................................... 1129.27 1408.49
................................... 32.51 47.26
................................... 1096.76 1361.23
................................... 219.46 272.38
................................... 877.30 1088.85
................................... 487.16 (253.03)
................................... 1364.46 835.82
813.56 348.66

................................... 550.90 487.16

paid up preference share capital of Rs. 1 lakh of your Company
is held by Mahindra Integrated Township Limited (MITL).

Your Company continues to be a subsidiary company of MITL
and consequently a subsidiary company of the ultimate holding
companies viz, Mahindra Lifespace Developers Limited and
Mahindra & Mahindra Limited.

Directors

Mr. Richard Wah Chuk Yue & Mr. Charles Henry Cosgrove,
Directors resigned with effect from 22" Feb 2013. Your Board
placed on record its appreciation for the services rendered
by Mr. Richard Wah Chuk Yue & Mr. Charles Henry Cosgrove
during their tenure as Directors of the Company.

Mr.S. Chandru, Director, retires by rotation and being eligible,
offers himself for re-appointment at the forthcoming Annual
General Meeting.

Director’s Responsibility Statement:

Pursuant to section 217(2AA) of the Companies Act, 1956,
your Directors, based on the representation received from the
Operating Management, and after due enquiry, confirm that:

* in the preparation of the annual accounts, the applicable
accounting standards have been followed;

* they have, in the selection of the accounting policies,
consulted the Statutory Auditors and these have been
applied consistently and reasonable and prudent
judgments and estimates have been made so as to give
a true and fair view of the state of affairs of the Company
as at 31 March, 2013 and of the profit of the Company
for the year ended on that date;
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* proper and sufficient care has been taken for the
maintenance of adequate accounting records in
accordance with the provisions of the Companies Act,
1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

* the annual accounts have been prepared on a going
concern basis.

Auditors

M/s. Deloitte Haskins & Sells., Chartered Accountants,
Chennai, retire as Auditors at the forthcoming Annual general
Meeting. The members are requested to appoint Auditors from
the conclusion of this meeting until the conclusion of next
Annual General Meeting and fix their remuneration.

As required under the provisions of Section 224(1B) of the
Companies Act, 1956, the company has received a written
certificate from M/s. Deloitte Haskins & Sells., proposed to be
re-appointed as statutory auditors that their re-appointment, if
made would be in conformity with the limits specified in the
said section.

Code of Conduct

The Company had adopted Codes of Conduct (“the Codes”)
for its Directors and Senior Management personnel and
Employees. These Codes enunciate the underlying principles
governing the conduct of the Company’s business and seek
to reiterate the fundamental precept that good governance
must and would always be an integral part of the Company’s
ethos. The Company has for the year under review, received
declarations under the Codes from the Board Members
affirming compliance with the respective Codes.

The Company has for the year under review, received
declarations under the Codes from the Board Members
affirming compliance with the respective Codes.

Certificate under Section 383A of the Companies Act, 1956
from a Company Secretary in Whole-time Practice

In accordance with the provisions of Section 383A of the
Companies Act, 1956, a certificate issued by M/s. M. K. SURANA
& Co, Company Secretary in Whole-time Practice, certifying
that the Company has complied with all the provisions of the

Companies Act, 1956 is given in the Annexure Il and forms a
part of this Report.

Public Deposits and Loans/Advances

The Company has not accepted deposits from the public or its
employees during the year under review.

The Company has not made any loans/advances which
are required to be disclosed in the annual accounts of the
Company pursuant to Clause 32 of the Listing Agreement with
the parent companies Mahindra Lifespace Developers Limited
and Mahindra and Mahindra Limited.

Conservation of Energy, Technology Absorption and
Foreign Exchange Earnings and Outgo

The particulars relating to energy conservation, technology
absorption, foreign exchange earnings and outgo, as required
under section 217(1)(e) of the Companies Act, 1956 read
with the Companies (Disclosure of Particulars in the Report of
Board of Directors) Rules, 1988 are given in the Annexure | to
this Report.

Particulars of Employees as required under section
217(2A) of the Companies Act, 1956 and the Rules made
there under

The Company has no employee who was employed throughout
the financial year and was in receipt of remuneration of not
less than Rs. 6,000,000 during the year ended 31%t March
2013 and was in receipt of remuneration of not less than
Rs. 500,000 per month during any part of the year.

Acknowledgement

The Directors thank Housing Development and Finance
Corporation Limited (HDFC) and all consultants and associates
of the Company for the support received from them during the
year.

For and On Behalf of the Board

Place: Chennai
Date: 121" April, 2013

Anita Arjundas
Chairperson



ANNEXURE | TO THE DIRECTORS’ REPORT

MAHINDRA RESIDENTIAL DEVELOPERS LIMITED

PARTICULARS AS PER THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)
RULES, 1988 AND FORMING PART OF THE DIRECTORS’ REPORT FOR THE YEAR ENDED 315" MARCH, 2013.

A. CONSERVATION OF ENERGY

a. Energy conservation measures taken

b. Additional investments and proposals, if any, being implemented
for reduction of consumption of energy

c. Impact of the measures taken at (a) & (b) above for reduction
of energy consumption and consequent impact on the cost of
production of goods

d. Total energy consumption and energy consumption per unit
of production as per Form-A of the Annexure to the Rules in
respect of Industries specified in the Schedule

B. TECHNOLOGY ABSORPTION

Research & Development (R & D)
1. Areas in which R & D is carried out

Benefits derived as a result of the above efforts
Future Plan of action

Expenditure on R & D

Technology absorption, adaptation and innovation

L

Imported Technology for the last 5 years

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

The operations of your Company are not energy
intensive. However, adequate measures have
been taken to reduce energy consumption.

Nil

The above measures have resulted in reduction
of energy consumption

Not applicable

The Company has not carried out any R & D
activities during the year

Not Applicable

Further quality improvement
Nil

Nil

Nil

The information on foreign exchange earnings and outgo is furnished in the notes to accounts.

Place: Chennai
Date: 12" April, 2013

For and On Behalf of the Board

Anita Arjundas
Chairperson



MAHINDRA RESIDENTIAL DEVELOPERS LIMITED

ANNEXURE Il TO THE DIRECTORS’ REPORT

COMPLIANCE CERTIFICATE

Name of the Company

:M/s. MAHINDRA
RESIDENTIAL DEVELOPERS

LIMITED
Company ldentification No. :U45200TN2008PLC066292
Registration Number :18 - 066292
Authorized Share Capital :¥ 50,00,000/-
Issued & Paid-up Share Capital :¥ 26,00,000/-

To,

The Members

M/S. MAHINDRA RESIDENTIAL DEVELOPERS LIMITED
Mahindra World City, Administrative Block,

Chegalpattu — 603 002.

We have examined the registers, records, books and papers of M/s.
Mahindra Residential Developers Limited (the Company) having
their registered office at Mahindra World City, Administrative Block,
Chegalpattu — 603 002 as required to be maintained under the
Companies Act, 1956, (the Act) and the rules made thereunder and
also the provisions contained in the Memorandum and Articles of
Association of the Company for the financial year ended on 31 March
2013. In our opinion and to the best of our information and according
to the examinations carried out by us and explanations furnished to
us by the Company, its officers and agents, we certify that in respect
of the aforesaid period:

1.

10.

11.

12.

The Company has kept and maintained all registers as stated in
Annexure “A” to this certificate, as per the provisions and the rules
made thereunder and all entries therein have been duly recorded.
The Company has duly filed the forms and returns as stated in
Annexure “B” to this certificate, with the Registrar of Companies,
Tamil Nadu, except in some of the cases, within the time
prescribed under the Act and the rules made thereunder.

The Company being a Public Limited Company has the minimum
prescribed paid-up capital.

The Board of Directors duly met Seven times on 11.04.2012,
10.07.2012, 09.10.2012, 16.01.2013, 01.02.2013, 22.02.2013
and 08.03.2013 all of which meetings proper notices were given
and the proceedings were properly recorded and signed in the
Minutes Book maintained for the purpose.

The Company has closed its Register of Members during the
financial year under review from June 1, 2012 to June 12, 2012.
The Company does not have any Debenture holders.

The Annual General Meeting for the financial year ended on
31stMarch 2012 was held on 12" June 2012 after giving due notice
to the members of the company and the resolutions passed thereat
were duly recorded in the Minutes Book maintained for the purpose.
NO Extra — Ordinary General Meeting were held during the
financial year under review.

According to the information and explanations furnished by the
Management, the Company has not advanced any loans to its
directors or persons or firms or companies referred to under
Section 295 of the Act during the period under review.

As informed by the management, the Company has complied
with the provisions of Section 297 of the Companies Act, 1956 in
respect of contracts specified in that Section.

The Company has made necessary entries in the register
maintained under Section 301 of the Act.

According to the information and explanations furnished by the
Management, there were no instances falling within the purview of
Section 314 of the Act and hence the Company has not obtained any
approvalsfromBoard of Directors, members or the Central Government.
The Company has not issued any duplicate share certificates
during the financial year.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

(i) The Company has delivered all the Share Certificates
on ftransfer of securities thereof in accordance with the
provisions of the Act during the period under review. There
was no allotment of securities and transmission of securities
during the period under review.

(i)  The Company had declared final dividend on preference shares
of the company during the AGM held for the year 2012. The
company had declared Interim dividend on preference shares of
the company vide Board Meeting dated 9" October 2012 and
8" March 2013. However, they have not deposited the dividend
amount in a separate Bank Account. The dividend amounts
have been disbursed immediately after declaration by way
of Fund Transfer from their regular business current account.

(ili) The Company has not posted any dividend warrants to any
member of the Company. The Company was also not
required to transfer unpaid / unclaimed dividend to “Unpaid
Dividend Account” as no dividend was declared during the
financial year under review.

(iv) The Company has no amounts in unpaid dividend account,
application money due for refund, matured deposits, matured
debentures and the interest accrued thereon which have
remained unclaimed or unpaid for a period of seven years
and therefore, the question of transferring such amounts to
Investor Education and Protection Fund does not arise.

(v) The Company has generally complied with the requirements
of Section 217 of the Act.

The Board of Directors of the Company is duly constituted. There

was no appointment of additional directors, alternate directors and

director tofill casual vacancy during the financial year under review.

The Company has not appointed any Managing / whole-time

Director / Manager during the financial year under review.

According to the information and explanations furnished by the

Management, the Company has not appointed any sole selling

agents during the financial year under review.

According to the information and explanations furnished by the

Management, the Company was notrequired to obtainany approvals

of the Central Government, Company Law Board, Regional

Director, Registrar and / or such authorities prescribed under any

of the provisions of the Act during the financial year under review.

The directors have disclosed their interest in other firms /

companies to the Board of directors pursuant to the provisions

of the Act and the rules made thereunder.

The Company has not issued any shares, debentures or other

securities during the financial year. As on date, the paid-up Equity

Share Capitalis¥.25,00,000/- and Paid-Up Preference Share Capital

is ¥ .1,00,000/-. One (1) Share Warrant is issued by the Company.

The Company has not bought back any shares during the

financial year.

There was no redemption of preference shares or debentures

during the financial year.

There were no transactions necessitating the Company to keep

in abeyance the rights to dividend, rights shares and bonus

shares pending registration of transfer of shares.

The Company has not invited / accepted any deposits including

any unsecured loans falling within the purview of Section 58A

and 58AA read with Companies (Acceptance of Deposit) Rules,

1975 during the financial year under review.

The amounts borrowed by the Company from directors, members,

public, financial institutions, banks and others during the financial

year ending 31st March 2013 are within the borrowing limits of
the Company.

The Company has made loans and investments or advances or

given guarantees or provided securities to other bodies corporate

to any other bodies corporate in compliance with provisions of
the Act and has made necessary entries in the register kept for
the purpose. The Company has given Inter-Corporate Deposits

(ICD) to its holding company during the period under review.



26.

27.

28.

29.

30.

31.

32.

33.

Place: Chennai
;12" April, 2013

Date

The Company has not altered the provisions of the Memorandum
with respect to situation of the Company'’s registered office from
one State to another during the year under scrutiny.
The Company has notaltered the provisions ofthe Memorandumwith
respecttothe objects ofthe Company duringthe year under scrutiny.
The Company has not altered the provisions of the Memorandum
with respect to name of the Company during the year under scrutiny.
The Company has not altered the provisions of the Memorandum
with respect to share capital of the Company during the year
under scrutiny.
The Company has not altered its Articles of Association during
the period under review.
As informed by the management, there was no prosecution initiated
against or show cause notice received by the Company and no
fines or penalties or any other punishment was imposed on the
Company during the financial year, for the offences under the Act.
According to the information and explanations furnished by the
management, the Company has reportedly not received any
money as security from its employees during the financial year
under review and hence, the question of depositing the same as
per provisions of Section 417(1) of the Act does not arise.
According to the information and explanations furnished by the
management, the Company has not constituted any Provident
Fund Account inviting application of the provisions of Section 418
of the Act during the financial year.

for M. K. SURANA & Co.,

Company Secretaries,

(M. Kavitha Surana)
Proprietor
FCS 5926, C.P. No. 5269

MAHINDRA RESIDENTIAL DEVELOPERS LIMITED

“Annexure “A”

(Forming part of Compliance Certificate dated 12" April 2013)
Statutory Registers as maintained by M/s. Mahindra Residential
Developers Limited

Sl. Section | Name of the Register
No. Number
1 143 Register of Charges
2 150 Register of Members
3 193 Minutes of Meeting of Board of Directors
4 193 Minutes of Meeting of Members
5 205 Books of Accounts
6 301 Register of Contracts in which directors are
interested
7 303 Register of Directors
307 Register of Directors Shareholding
- Register of Share Transfers

Place: Chennai

Date: 12" April, 2013

for M. K. SURANA & Co.,
Company Secretaries,

(M. Kavitha Surana)

Proprietor

FCS 5926, C.P. No. 5269

“Annexure “B”

(Forming part of Compliance Certificate dated 12" April 2013)
Forms and Returns as filed by M/s. Mahindra Residential Developers Limited with the Registrar of Companies, Tamil Nadu, during the financial

year ending 31t March 2013
Sl. Form No. Relevant Description SRN No. and Date of Whether If delay in
No Section Date of filing payment in filed within filing whether
in the Act the Bank / by prescribed requisite
credit card time Yes/No | additional fee
paid Yes/No
1. Form 23B 224 Information by auditor to Registrar S08901258 29.06.2012 - -
about their appointment.
29.06.2012
2. Form 66 383A Secretarial Compliance Certificate P87986287 11.07.2012 Yes -
for the financial year ended 31¢
March 2012. 11.07.2012
3. Form 20B 159 Annual Return filed for the Annual P88227046 01.08.2012 Yes -
General Meeting held on 12" June
2012. 01.08.2012
4. Form 23AC - 220 Certified True Copy of Balance Q03619020 29.11.2012 Yes -
XBRL and Form Sheet, P & L a/c etc. for the
23ACA - XBRL financial year ended 31 March 29.11.2012
2012.
5. Form 32 303 Resignation of Mr. Charles Henry B70286281 14.03.2013 Yes -
Cosgrove, Mr. Richard Wah
Chuk Yue, Mr. Anuj Malik and 14.03.2013
Mr. Jonathan Espinili Umali from
Directorship of the Company with
effect from 22.02.2013.

Place: Chennai

Date: 12" April, 2013

for M. K. SURANA & Co.,
Company Secretaries,

(M. Kavitha Surana)

Proprietor

FCS 5926, C.P No. 5269
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
MAHINDRA RESIDENTIAL DEVELOPERS LIMITED

Report on the Financial Statements

1.

We have audited the accompanying financial statements
of Mahindra Residential Developers Limited (“the
Company”), which comprise the Balance Sheet as at
31t March, 2013, the Statement of Profit and Loss and
the Cash Flow Statement for the year then ended and a
summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

2.

The Company’s Management is responsible for the
preparation of these financial statements that give a true
and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the
Accounting Standards referred to in Section 211(3C) of
the Companies Act, 1956 (“the Act”) and in accordance
with the accounting principles generally accepted in India.
This responsibility includes the design, implementation
and maintenance of internal controls relevant to the
preparation and presentation of the financial statements
that give a true and fair view and are free from material
misstatements, whether due to fraud or error.

Auditors’ Responsibility

3.

Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of
India. Those Standards require that we comply with the
ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial
statements are free from material misstatements.

An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant
to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of
the Company’s internal control. An audit also includes
evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates
made by the Management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

6.

In our opinion and to the best of our information and
according to the explanations given to us, the aforesaid
financial statements give the information required by the
Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally
accepted in India:

(@) inthe case of the Balance Sheet, of the state of affairs
of the Company as at 31t March, 2013;

(b) in the case of the Statement of Profit and Loss, of the
profit of the Company for the year ended on that date
and

(c) in the case of the Cash Flow Statement, of the cash
flows of the Company for the year ended on that date.

Report on Other Legal and Regulatory Requirements

7.

Place: Chennai
Date: 12" April, 2013

As required by the Companies (Auditor's Report) Order,
2003(“the Order”) issued by the Central Government in
terms of Section 227 (4A) of the Act, we give in the Annexure
a statement on the matters specified in paragraphs 4 and
5 of the Order.

As required by Section 227(3) of the Act, we report that:

(@) We have obtained all the information and explanations
which to the best of our knowledge and belief were
necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss,
and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the Balance Sheet, the Statement of
Profit and Loss, and the Cash Flow Statement comply
with the Accounting Standards referred to in Section
211(3C) of the Act.

(e) On the basis of the written representations received
from the directors as on 31t March, 2013 taken on
record by the Board of Directors, none of the directors
is disqualified as on 31t March, 2013 from being
appointed as a director in terms of Section 274(1) (g)
of the Act.

For Deloitte Haskins & Sells
Chartered Accountants
(Registration No. 008072S)

B. Ramaratnam
Partner
(Membership No. 21209)
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ANNEXURE TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 7 under ‘Report on Other Legal
and Regulatory Requirements’ section of our report to the
members of Mahindra Residential Developers Limited on the
accounts for the year ended 31! March, 2013).

(i)

(ii)

(il

v)

(vi)

Having regard to the nature of the Company’s business/
activities/results, clauses (i), (vi), (x), (xii), to (xv), (xviii),
(xix), and (xx) of paragraph 4 of the CARO are not
applicable for the current year.

In respect of its inventory:

(@) As explained to us, the inventories were physically
verified during the year by the Management at
reasonable intervals.

(b) In our opinion and according to the information and
explanation given to us, the procedures of physical
verification of inventories followed by the Management
were reasonable and adequate in relation to the size
of the Company and the nature of its business.

(¢) In our opinion and according to the information
and explanations given to us, the Company has
maintained proper records of its inventories and
no material discrepancies were noticed on physical
verification.

In our opinion and according to the information and
explanations given to us, the Company has neither
granted nor taken any loans, secured or unsecured, to/
from companies, firms or other parties covered in the
Register maintained under Section 301 of the Companies
Act, 1956.

In our opinion and according to the information and
explanations given to us, there is an adequate internal
control system commensurate with the size of the
Company and the nature of its business for the purchases
of inventory and the sale of inventory and during the
course of our audit, we have not observed any continuing
failure to correct major weakness in such internal control
system.

In our opinion and according to the information and
explanations given to us, the Company has not entered
into any contracts or arrangements that are required to
be entered in the Register maintained under Section 301
of the Companies Act, 1956.

In our opinion, the internal audit functions carried out during
the year by firm of Chartered Accountants appointed by
the Management have been commensurate with the size
of the company and the nature of its business.

(vii) We have broadly reviewed the cost records maintained

by the Company pursuant to the Companies (Cost
Accounting Records) Rules, 2011 prescribed by the

Central Government under Section 209(1)(d) of the
Companies Act, 1956 and are of the opinion that,
prima facie, the prescribed cost records have been
maintained. We have, however, not made a detailed
examination of the cost records with a view to determine
whether they are accurate or complete.

(viii) According to the information and explanations given to us

(ix)

(xi)

in respect of statutory dues:

(@) The Company has generally been regular in depositing
undisputed dues, including Income tax, Service tax
and other material statutory dues applicable to it with
the appropriate authorities.

(o) There were no undisputed amounts payable in
respect of Income tax, Service tax and other material
statutory dues in arrears as at 31t March, 2013 for a
period of more than six months from the date they
became payable.

(c) Ason 31t March, 2013, there were no disputed dues on
account of Income tax, Service tax and other material
statutory dues which have not been deposited.

In our opinion and according to the information and
explanations given to us, the Company has not defaulted
in the repayment of dues in respect of term loans.

In our opinion and according to the information and
explanations given to us, the term loans have been
applied by the Company during the year for the purposes
for which they were obtained.

In our opinion and according to the information and
explanations given to us, and on an overall examination of
the Balance Sheet of the Company, we report that, funds
raised on short term basis have, prima facie, not been
used during the year for long term investment.

(xii) To the best of our knowledge and according to the

Place: Chennai
Date: 12" April, 2013

information and explanations given to us, no fraud by
the Company and no material fraud on the company has
been noticed or reported during the year.

For Deloitte Haskins & Sells
Chartered Accountants
(Registration No. 008072S)

B. Ramaratnam
Partner
(Membership No. 21209)



MAHINDRA RESIDENTIAL DEVELOPERS LIMITED

BALANCE SHEET AS AT 315" MARCH, 2013

T in Lacs
As at As at
Note 31st March, 2013  31st March, 2012
EQUITY AND LIABILITIES
Shareholders’ Funds
Share Capital........coovieiiiii 3 26.00 26.00
Money received against Share Warrants
(1, Previous Year T 1) oo 3a
Reserves and SUrPIUS ........cccviiiiiiiee e 4 5,986.23 5,922.49
Non-Current Liabilities
Long-Term BOrrOWINGS .....ccoouveiiiiiiieeeiiiee e 5 300.00 -
Current Liabilities
Trade Payables ... 6 1,527.21 1,157.02
Other Current Liabilities ........ccooovivieeiiee e 7 2,135.36 2,006.23
Short-Term ProviSions .........ccoceiieiiieiee e 8 19.05 397.54
TORAL ... s 9,993.85 9,509.28
ASSETS
Non-Current Assets
Long Term Loans and AdVaNCES........c..ceeeiueieeiiieeeeiiiie e 9 149.53 40.34
Current Assets
INVENTOTIES ..vvvieieieie ettt e e eaanes 10 4,473.46 4,804.61
Trade ReceivabIles ............oooovvviiiiiiieiiieeeee e 11 1,469.08 625.00
Cash and Cash Equivalents .........c.cccoovieiiiiiieeniienic e 12 633.90 598.83
Short-Term Loans and AdVaNCES.........cccceeeeeieeeieeiieeeeeeeeeeeeeeenn 13 2,741.21 2,265.55
Other CUIMmeNnt ASSEIS......uuuvrerieiiiiiice e 14 526.67 1,174.95
TORAL ... 9,993.85 9,509.28

See accompanying notes forming part of the financial statements
In terms of our report attached

For Deloitte Haskins & Sells For and on behalf of the Board of Directors
Chartered Accountants

Anita Arjundas Chairperson
B. Ramaratnam S. Chandru Director
Partner
Place: Chennai Place: Chennai
Date: 12" April, 2013 Date: 12" April, 2013



MAHINDRA RESIDENTIAL DEVELOPERS LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 315" MARCH, 2013

T in Lacs
For the For the
Year Ended Year Ended
Note 31st March, 2013  31st March, 2012
INCOME
Revenue from Operations..........cccoceeeeiriieeeiie e 15 7,642.13 5,351.46
Other INCOME.......ooiiiiiie e 16 237.98 149.58
7,880.11 5,501.04
EXPENDITURE
Projects COSES ...uiiiiieiiieci e 17 5,610.82 3,627.52
Changes in INVENTOTIES .......cccuviiiiiiiieiiieec e 18 331.14 (236.78)
FINANCE COSt ...oiiiiiiiii e 19 32.51 47.26
Other EXPENSES ......vvieiiiiiieeiiie ettt 20 808.88 701.81
6,783.35 4,139.81
Profit Before TaX .........ccccooiiiiiiiiiiie e 1,096.76 1,361.23
Tax Expense
CUITENTE TAX 1ttt 219.46 272.38
Profit for the year...............c.coooiiiiii 877.30 1,088.85
Earnings per Share (Basic/Diluted)..............ccccociniiiiinicnnnnnn. 24 - -
See accompanying notes forming part of the financial statements
In terms of our report attached
For Deloitte Haskins & Sells For and on behalf of the Board of Directors

Chartered Accountants

Anita Arjundas Chairperson
B. Ramaratnam S. Chandru Director
Partner
Place: Chennai Place: Chennai
Date: 12" April, 2013 Date: 12" April, 2013



MAHINDRA RESIDENTIAL DEVELOPERS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH, 2013

T in Lacs

Year Ended Year Ended
31t March, 2013 31t March, 2012

A. Cash Flow from Operating Activities

o) 1= 1= (o (= I - 1,096.76 1,361.23
Adjustments for:

FINANCE COSES 1..uvveiitieeiteieeteieeteeeetteeesteesaeeesateseatessaeessatessabessasessabesaesessbesesreseneeesnes 32.07 45.75
IEEIEST INCOME . ..ot e e e e e e e e et e e ee e e e e (190.94) (142.24)
Operating Profit before Working Capital Changes ...........ccccuveeveeeeeiiiiiiieeeeeeeeescnveneens 937.89 1,294.74

Changes in Working Capital:
Adjustments for (Increase)/Decrease in Operating Assets:

INVEINEOTIES .v..vveveeeveeeeeeseeeeseeteeeesesteseeseseesesseseessateeseseeteeeseseeseeseseeseassseensaresseseareeas 331.15 (236.78)
Trade RECEIVADIES .......veeeeveeeeeeteeteeeeeeeee e e teeeete et e eteeteseeteeteeeaeeeeseseeseseeseesesneseenas (844.09) (142.17)
LoNg-Term LOaNs and AQVANCES .......c.ecueruererrereereaseseesesseseesessesessesseseasessessasessessssesss (3.53) (0.25)
Short-Term Loans and Advances and Other Current ASSetS...........ccveveeveeveeireereereirean. 545.56 (715.62)
Adjustments for Increase/(Decrease) in Operating Liabilities:
Trade PAYabIES.......cveviiviiiiitictieee et te st e et ettt et et e st e sbeebeeaeeteeseens et e sresbeereereas 370.19 767.38
Other CUITENT LIADIIHIES ......veveeeeeseeeeeteseseeiesesieieests ettt 402.13 (1,038.76)
SNOTt TEIM PrOVISIONS ...v.eveveveeeeesteeeesestesesseteseessstessssesesessssesasateesessateseessssesesseseesns (10.95) 30.00
790.46 (1,336.20)

Cash Generated From/(Used in) OPerations ............c.ceevverueruesresresesseeeeseesiessessessenns 1,728.35 (71.46)
NEt INCOME TAX PAIA ......eeveieiiiieitietiete e eieste et te bt e st et s aesbeebe e e e e eteebeeae v (343.98) (221.31)
Net Cash (Used in) Operating ACtiVities..................c.ccevueiueiiiiiiiieeccee e 1,384.37 (292.77)

B. Cash Flow from Investing Activities:
Intercorporate Deposit Given (400.00) (1,100.00)
Interest Received 217.99 117.11
Net Cash from/(Used in) INVeSting ACHVItIES .......ecverveereeieieiiesieseesiesre e sie e (182.01) (982.89)

C. Cash Flow from Financing Activities:
Proceeds from LONg Term BOMOWINGS «....cveeveireireereereeeeeenseeressessesseseessessessesresseenes 300.00 -
RepPaymMeNt Of BOITOWINGS ........cveveeveerereiteeeseeeeseeseeseseeseeseseesessesesseesessssesesessessesesnas (300.00) -
FINANCE COSS ....vivievieiieietesteeteeteeteeseete s e stestesteeaeeseesae st esessesbeebeesseneessensessesresbeenas (32.07) (45.87)
Dividend and Dividend tax Paid ..........cceeeveeveirieireeireeireeireseeeeesreesreeereeeresseesseesree e (1,162.22) -
Net Cash (Used in) Financing Activities (1,194.29) (45.87)
Net Increase/(Decrease) in Cash and Cash Equivalents (A+B+C)..........c.ccccooeeunnes 8.07 (1,321.53)
Cash and Cash Equivalents at the Beginning of the Year .........cccccocviiiiiiiiiiiiiiinnnnn. 598.83 1,920.36
Cash and Cash Equivalents at the End of the Year............cccccccveveeevieenceeninennnen. 606.90 598.83
Reconciliation of Cash and Cash Equivalents with the Balance Sheet
Cash and Cash Equivalents as per Balance Sheet............ccccueevvieireereeeeieeceereeee e, 633.90 598.83
Less: Bank balances not considered as Cash and Cash Equivalents.......................... 27.00 -

606.90 598.83

In terms of our report attached

For Deloitte Haskins & Sells For and on behalf of the Board of Directors

Chartered Accountants

Anita Arjundas Chairperson

B. Ramaratnam S. Chandru Director

Partner

Place: Chennai Place: Chennai

Date: 12" April, 2013 Date: 12" April, 2013
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MAHINDRA RESIDENTIAL DEVELOPERS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENT FOR THE YEAR ENDED 31T MARCH, 2013

1. Corporate Information

The Company was incorporated on 1% February, 2008. It is engaged in
the business of Development of residential complexes at Mahindra
World City, Chennai.

a)

b)

c)

d)

e)

f)

Significant Accounting Policies

Basis of accounting:

The financial statements of the Company have been prepared in
accordance with the Generally Accepted Accounting Principles in India
(Indian GAAP) to comply with the Accounting Standards notified under
the Companies (Accounting Standards) Rules, 2006 (as amended)
and the relevant provisions of the Companies Act, 1956. The financial
statements have been prepared on accrual basis under the historical
cost convention. The accounting policies adopted in the preparation
of the financial statements are consistent with those followed in the
previous year except in case of revenue recognition. Refer Note 2.f

Use of Estimates:

The preparation of the financial statements in conformity with Indian
GAAP requires the Management to make estimates and assumptions
considered in the reported amounts of assets and liabilities (including
contingent liabilities) and the reported income and expenses during
the year. The Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable.
Future results could differ due to these estimates and the differences
between the actual results and the estimates are recognized in the
periods in which the results are known/materialize.

Inventories:
Inventories are valued at lower of cost and net realizable value.

The cost of construction materials is determined on the basis of the
weighted average method.

Construction work in progress includes cost of land, construction
costs and allocated interest and expenses attributable to the projects
undertaken by the Company.

Cash and cash equivalents (for purposes of Cash Flow
Statement)

Cash comprises cash on hand and demand deposits with banks.
Cash equivalents are short-term balances (with an original maturity
of three months or less from the date of acquisition), highly liquid
investments that are readily convertible into known amounts of cash
and which are subject to insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit/
(loss) before extraordinary items and tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past
or future cash receipts or payments. The cash flows from operating,
investing and financing activities of the Company are segregated
based on the available information.

Revenue Recognition:

Income from property development activity is accounted on the
percentage of completion method which necessarily involves
technical estimates of the percentage of completion of each contract,
and costs to completion of the contract, on the basis of which profits/
losses are accounted. Such estimates, made by the management
and certified to the auditors, have been relied upon by them, as
these are of a technical nature.

During the year, the Company has adopted “Guidance note for
Accounting of Real Estate Transactions(Revised 2012)”applicable to all
projects in real estate which are commenced on or after 15 April, 2012
and relating to projects where revenue is being recognized for the
first time on or after 1% April, 2012.

Accordingly revenues are now recognized only when all the following
conditions are met:

- All critical approvals necessary for commencement of the
project have been obtained

9)

h)

- Expenditure incurred on construction & development cost is not
less than 25 % of the estimated construction and development
costs excluding land cost

- Atleast 25% of the saleable project area is secured by contracts
or agreements with buyers.

- Atleast 10 % of the total revenue as per the agreements of sale are
realised at the reporting date in respect of each of the contracts
and it is reasonable to expect that the parties to such contracts
will comply with the payment terms as defined in the contracts.

In respect of projects that were commenced prior to April 1 2012 and
also on projects where revenue has been recognized prior to April 1
2012, the following policy continues to be adopted

Revenues are recognized only when all the following conditions are met:

- The project costs incurred exceed 25% of the total estimated
project costs including land

- At least 10% of the sales consideration is realized.

- At least plinth level is achieved for a particular phase as
certified by the architect.

Such estimates are made and certified by the management and the
auditors have relied upon by them, as these are of a technical nature.

Other income
Interest income is accounted on accrual basis.

Foreign currency transactions and translations

Foreign exchange transactions are recorded at exchange rates prevailing
on the date of the transactions. The exchange gain/loss arising on
settlement of such transactions is adjusted to the profit and loss account.

Monetary assets and liabilities denominated in foreign currency are
translated at exchange rates prevailing at the Balance sheet date and
gain or loss arising out of such translation is adjusted to the profit
and loss account

Earnings per share

Basic earnings per share is computed by dividing the profit/(loss)
after tax (including the post tax effect of extraordinary items, if any)
by the weighted average number of equity shares outstanding during
the year. Diluted earnings per share is computed by dividing the
profit/(loss) after tax (including the post tax effect of extraordinary
items, if any) as adjusted for dividend, interest and other charges
to expense or income relating to the dilutive potential equity shares,
by the weighted average number of equity shares considered for
deriving basic earnings per share and the weighted average number
of equity shares which could have been issued on the conversion
of all dilutive potential equity shares. Potential equity shares are
deemed to be dilutive only if their conversion to equity shares would
decrease the net profit per share from continuing ordinary operations.
Potential dilutive equity shares are deemed to be converted as at
the beginning of the period, unless they have been issued at a
later date. The dilutive potential equity shares are adjusted for the
proceeds receivable had the shares been actually issued at fair
value (i.e. average market value of the outstanding shares). Dilutive
potential equity shares are determined independently for each period
presented. The number of equity shares and potentially dilutive equity
shares are adjusted for share splits/reverse share splits and bonus
shares, as appropriate.

Taxes on income

Current tax is the amount of tax payable on the taxable income for
the year as determined in accordance with the provisions of the
Income Tax Act, 1961.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws,
which gives future economic benefits in the form of adjustment
to future income tax liability, is considered as an asset if there is
convincing evidence that the Company will pay normal income tax.
Accordingly, MAT is recognized as an asset in the Balance Sheet
when it is probable that future economic benefit associated with it
will flow to the Company.

11



MAHINDRA RESIDENTIAL DEVELOPERS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENT FOR THE YEAR ENDED 315" MARCH, 2013

12

k)

Deferred tax is recognized on timing differences, being the differences
between the taxable income and the accounting income that
originate in one period and are capable of reversal in one or more
subsequent periods. Deferred tax is measured using the tax rates
and the tax laws enacted or substantively enacted as at the reporting
date. Deferred tax liabilities are recognized for all timing differences.
Deferred tax assets in respect of unabsorbed depreciation and carry
forward of losses are recognized only if there is virtual certainty that
there will be sufficient future taxable income available to realize such
assets. Deferred tax assets are recognized for timing differences of
other items only to the extent that reasonable certainty exists that
sufficient future taxable income will be available against which these
can be realized. Deferred tax assets and liabilities are offset if such
items relate to taxes on income levied by the same governing tax
laws and the Company has a legally enforceable right for such set
off. Deferred tax assets are reviewed at each Balance Sheet date for
their reliability.

Provisions and contingencies

A provision is recognized when the Company has a present
obligation as a result of past events and it is probable that an
outflow of resources will be required to settle the obligation in
respect of which a reliable estimate can be made. Provisions
(excluding retirement benefits) are not discounted to their present
value and are determined based on the best estimate required to
settle the obligation at the Balance Sheet date. These are reviewed
at each Balance Sheet date and adjusted to reflect the current best
estimates. Contingent liabilities are disclosed in the Notes.

% in Lacs

As at As at
31t March, 2013 31 March, 2012

Share Capital

Authorized

450,000 Equity Shares of ¥ 10 each ......... 45.00 45.00

50,000 Preference Shares of ¥ 10 each ... 5.00 5.00
50.00 50.00

Issued, Subscribed and Paid up

250,000 Equity Shares of ¥ 10 each....... 25.00 25.00

10,000 Tranche | Preference shares of

% 10 each 1.00 1.00
26.00 26.00

3a.

Rights, preferences and restrictions attached to shares/warrants

Equity Shares: The company has only one class of Equity Shares
having a par value of ¥ 10/- per share. Every shareholder is entitled
to one vote per share. Dividends are paid in Indian Rupees.
The dividends proposed by the Board of Directors are subject to
the approval of the shareholders at the Annual General Meeting.
Repayment of capital will be in proportion to the numbers of
equity shares held. As per terms of the Shareholders’ Agreement,
equity shareholders are entitled to share of profits only after
payment of dividends to preference shareholders amounting to
% 2,324.50 lacs. ¥ 1,000 lacs have so far been paid as dividends to
preference share holders.

Preference Shares: The company has one class of preference
shares having a par value of ¥ 10 per share. The Preference Shares
are redeemable upon payment of dividend of ¥ 2,324.50 Lacs
(net of domestic taxes) to the preference shareholder. Preference
Shareholder carries all rights including rights to distributions of the
Company, other than voting rights.

During the year, interim dividends were distributed to the preference
shareholder at ¥ 7,000 per share.

Money received against Share warrant: The warrant is convertible
into 10,000 preference shares of ¥ 10 each upon payment of
dividends to equity share holders in proportion of their equity
shareholding until the aggregate distributions received by Velands
Investments Limited has yielded an Internal Rate of Return of twenty-
five percent. During the year, all the equity shares held by Velands
Investments Limited were acquired by MITL.

3b. Details of shares held by Shareholders holding more than 5% of
the aggregate shares in the Company

. As at As at
Particulars 31% March, 2013 31% March, 2012
No of % No of %
Shares/ Holding Shares/ Holding
Warrant Warrant
Equity Shares
Mahindra Integrated Township
Limited, Holding Company * 250,000 100 127,500 51
Velands Investments Limited - - 122,500 49
Preference Shares
Mahindra Integrated Township
Limited, Holding Company 10,000 100 10,000 100
Share Warrants
Mahindra Integrated Township
Limited, Holding Company 1 100 1 100
* All the shares held by Velands Investments Limited were acquired by MITL on
February 22, 2013

T in Lacs
As at As at

Particulars 31t March, 2013 31t March, 2012

Reserves and Surplus
Securities Premium Account...... -

Surplus in Statement of Profit
& LOSS o

Balance at the Beginning of the

5,435.33 - 543533

487.16 -
877.30 -

(253.03) -
1,088.85 -
Less: Appropriations:

Interim Dividend on Preference
SNArES ..o

Proposed Dividend on
Preference Shares..........c......... - - 300.00 -

Tax on Dividend ...........cccovuneee. 113.56 - 48.66 -
550.90 - 487.16
5,986.23 5,922.49

700.00 - - -

Balance at the End of the Year -

g in Lacs

As at As at
31st March, 2013 31t March, 2012

Long Term Borrowings
Term Loan from HDFC Limited

(Secured) ......ocevveieiiieeeeee 300.00 -

300.00 -

The loan availed in October 2012 is secured by deposit of title deeds of
leasehold rights of land. The loan carries an interest of 13.75% p.a and is
repayable in April 2014. There has been no default in payment of interest.

% in Lacs

As at As at
31t March, 2013 31t March, 2012

Trade Payables

Trade Payables 1,082.48 962.85
Retention Money 444.73 194.17
1,527.21 1,157.02




MAHINDRA RESIDENTIAL DEVELOPERS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENT FOR THE YEAR ENDED 315" MARCH, 2013

10.

11.

12,

Other Current Liabilities

Current maturities of Term Loan

from HDFC Limited (secured) *........
Payable to Related Party...................
With-holding taxes payable
Income Received in Advance .
Other Liabilities

As at
31¢t March, 2013

% in Lacs
As at
31t March, 2012

- 300

93.97 84.44
49.60 54.79
1,752.53 1,268.88
239.26 208.12
2,135.36 2,006.23

* The term loan from HDFC Limited was availed during March 2010
and carries an interest of 14.5% p.a. The loan has been repaid in

September 2012.

Short Term Provisons

Provisions

Defect Liabilities............ccccevververeunne.
Income Tax (Net) ......ccevveiveiciicien
Proposed Preference Dividend ..
Tax on Proposed Dividends..............

Long Term Loans and Advances
(Unsecured, considered good)

Deposits with Related Party ...
Security Deposits
Advance Payment of Tax (Net)..........

Inventories

Construction Work in Progress
(Including Leasehold Land) ...
Construction Materials
Stock in Trade......cocooeveieieieieee

Trade Receivables
(Unsecured, considered good)

Trade Receivables outstanding for
more than six months from the date
they were due for payment...............

Other Trade Receivables...................

Cash and Cash Equivalents
Cash on Hand.........cccooeviiiiiiiicne
Balances with Banks
— on Current Accounts...........ccce...e.
— on Deposit Accounts
(Maturing Within 3 Months)............
— on Earmarked Deposit Accounts
(Maturing Within 12 Months) *......

* Collected from customers and to be transferred to Home

Association upon formation.

As at
31t March, 2013

g in Lacs

As at
31¢ March, 2012

19.05 30.00
- 18.88
- 300.00
- 48.66
19.05 397.54
23.07 19.79
20.80 20.55
105.66 -
149.53 40.34
3,876.84 4,326.16
596.62 402.38
- 76.07
4,473.46 4,804.61
25.34 22.63
1,443.74 602.37
1,469.08 625.00
0.02 0.15
406.88 245.86
200.00 352.82
27.00 -
633.90 598.83
owners’

13.

14.

15.

16.

17.

18.

Short Term Loans and Advances
(Unsecured, considered good
unless stated otherwise)

Mobilisation Advances - Secured By
Bank Guarantee..........cccccoeeveiienenne.

Supplier Advances.........cccoccveveenueenee.

Inter Corporate Deposits To Related
Party ..o

Other Current Assets

Interest Accrued on Intercoporate
Deposits to Related Party..................
Interest Accrued on Deposits with
Banks
Unbilled Revenue....

Revenue from Operations
Income from Projects ...........ccccco.....

Other Income

Interest on:

— Deposits with Banks ............cccc....

— Intercoporate Deposits with
Related Party.........cccccovviicicinnns

— Income Tax Refund

Interest from Customers..

Cancellation Income..........cccccveuennee.

Project Costs
Construction COsts ........cccccevrueirennne
Architect Fees
Project Management Fees ..
Other Expenses ..

Changes in Inventories

Inventories at the End of the Year:
Construction Material.
Work-in-Progress
Stock-in-Trade

Inventories at the Beginning
of the Year:

Construction Material....
Work-in-Progress
Stock-in-Trade......

Net (increase)/decrease

R in Lacs
As at As at
31st March, 2013 31t March, 2012

1,058.94 1,121.09
182.27 44.46
1,500.00 1,100.00
2,741.21 2,265.55

- 26.79

1.83 2.09

524.84 1,146.07
526.67 1,174.95

T in Lacs

Year ended Year ended

31t March, 2013 31 March, 2012

7,642.13 5,351.46
7,642.13 5,351.46
46.38 86.37
144.56 55.87
0.22 2.57
2.44 -
44.38 4.77
237.98 149.58
4,535.70 2,975.85
102.82 80.74
279.69 220.20
692.61 350.73
5,610.82 3,627.52
596.62 402.38
3,876.85 4,326.16
- 76.07
4,473.47 4,804.61
402.38 304.49
4,326.16 4,263.34
76.07 -
4,804.61 4,567.83
331.14 (236.78)
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MAHINDRA RESIDENTIAL DEVELOPERS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENT FOR THE YEAR ENDED 315"TMARCH, 2013

19.

20.

21.

22,

23.

24.

25.

14

Year ended Year ended
31¢t March, 2013 31t March, 2012

Finance Cost

Interest on Term Loan ..................... 32.07 45.75
Interest on Delayed Payments of
Service TaX....coooeveeeeiieieeeeie e 0.44 1.51
32.51 47.26
Other Expenses
Legal & Professional Fees............... 1.10 106.62
Deputation Charges..........cccccccueunee 168.96 157.68
Auditors Remuneration
— Audit Fees 4.00 4.00
—  Other Services 1.60 -
— Reimbursement of Expenses/ 0.69 0.49
Levies ..o
Advertisement, Marketing and
Business Development.................... 415.47 271.36
Brokerage 39.43 29.12
Travelling & Conveyance 25.34 12.81
Office Establishment........................ 110.26 69.06
Miscellaneous Expenses................. 42.03 50.67
808.88 701.81
% in Lacs
2012-2013 2011-2012
Expenditure in Foreign Currency:
Travel 7.58 4.10
Others 28.45 28.15
36.03 32.25
Earnings in foreign exchange
Consideration received on sale of
residential UNItS..........cccoviiiiiiiiiciies 40.45 50.49
Value of imports calculated on CIF basis
Construction materials...........ccccceeveene - 4.69

Earnings per share:

Earnings per Share is considered as Nil since as per terms of the
Shareholders’ Agreement, Equity Shareholders are entitled to share
of profits only after payment of dividends to Preference Shareholders
amounting to ¥ 2,324.50 lacs. ¥ 1,000 Lacs have so far been paid as
dividends to Preference Shareholders

Related party transactions:

a)  Names of related parties and nature of relationship where control exists:

Ultimate Parent Company Mahindra & Mahindra Limited

Parent of the Holding Company | Mahindra Lifespace Developers Limited

Holding Company Mahindra Integrated Township Limited

Velands Investments Limited
(upto 22 Feb 2013)

Joint Venture Partner

Fellow Subsidiary with whom transactions have been entered during the
year — Mahindra World City Developers Limited

26.

27.

28.

29.

b)  The related party transactions are as under:

T in Lacs
Nature of transaction Parent of the Holding Fellow
Holding Company| Subsidiary
Company

Interest Income - 144.56 -
©) (55.87) ©)
Deposits given - - 3.28
©) ) ©)
Service/Consultancy 289.72 - -
(357.45) ) e
Office establishment 110.27 - -
(69.06) ) ©)
Maintenance Charges - - 83.09
©) ) (70.46)

Inter corporate Deposit
given - 400.00 -
-) (1,100.00) -)

Balances at year end
Deposits - - 23.07
) ) (19.79)
Intercorporate deposit - 1,500.00 -
) (1,100.00) )
Payables 93.97 - -
(84.44) 5 5
Receivables - - -
) (26.79) ©)

Figures in brackets are in respect of the previous year.

Dues to Micro and Small Enterprises have been determined to the extent
such parties have been identified on the basis of information collected by
the Management. This has been relied upon by the auditors.

The Company has obtained Co-developer status under Special Economic
Zone Act 2005 which entitles the Company to 100% deduction of its income
under the Income Tax Act, 1961 relating to Minimum Alternate Tax up to
Assessment year 2019-20. However provision of Minimum Alternate Tax is
applicable from the current year and accordingly current tax expense has
been computed under these provisions.

The Company operates in a single segment, namely Property Development.

Previous vyear's figures have been

regrouped/reclassified wherever

necessary to conform with the current year’s classification/disclosure.

Place: Chennai
Date: 12" April, 2013

For and on behalf of the Board of Directors

Anita Arjundas

S. Chandru

Chairperson

Director



DIRECTORS’ REPORT TO THE MEMBERS

MAHINDRA WORLD CITY DEVELOPERS LIMITED

Your Directors present the Sixteenth Report together with the audited accounts of the Company for the financial year ended

31tMarch, 2013.

FINANCIALS HIGHLIGHTS:

INCOME <.ttt e e e e eneeeeean
Profit before Depreciation, Interest and Taxation............c..ccccve....
DEPreCiatioN .......coovieirieireee s
INEEIEST ..ot
Provision for Tax — CUrrent TaX .......ccccceeereeereeenieeniee e

— Deferred TaX .....cooeveeeeiiiiie e
Profit after tax for the year..........ccoooe v
Add : Balance of Profit for earlier years ..........ccccoevviieiiiiiicinnenn.
Amount available for appropriation..........ccccccevveiiiiiiie e
Less : Proposed Dividend (including tax on distributed profits)
Less : Transfer to General RESEIVe .........cccooeveviieiiieiieeiieeniee e
Balance carried forward ..o

Operations

Three new multinational customers were added to the portfolio
of Mahindra World City , Chennai (in the Domestic Tariff Area)
— Lear Corporation (USA), BASF Catalysts (Germany), NCR
Corporation (USA); while BMW India expanded their footprint
in F13.

Mahindra World City, Chennai won the prestigious CNBC
Awaaz CRISIL Real Estate Award for best project Execution at
the National level in 2012.

Mahindra World City released a Coffee Table Book -
“Celebrating 10 years of Excellence” to commemorate the
occasion of completing a decade. This publication chronicles
the evolution of of City Building across time as well as urban
development in India and also the evolution of Mahindra
World City.

The business zone in the project has 62 clients of which 28 are
in the SEZs and 34 are in the DTA. Currently, 47 companies
operate out of Mahindra World City, Chennai and 8 are
expected to start functioning soon. During the year, direct
employment in the business city increased from 27,000 to
~ 31,000 people. Exports of units in MWC crossed I 6,000
crores for the period April 2012 to March 2013, an increase
of ~ 1,500 crores over the previous year. During the year 7
customers started operations in the Domestic Tariff Area.

There has been considerable progress in strengthening the
social infrastructure in MWC in FY 13. The Holiday Inn Express
construction is underway, JSP Hospitals have commenced
construction in Mar 13 and the Company has started

 in Lakhs)

For the year ended
318t March 2012

For the year ended
31 March 2013

........................... 12,381.42 6,042.42
........................... 11,773.84 4,565.15
........................... (179.26) (194.25)
........................... (3,326.20) (2,831.93)
........................... (1,495.00) -
........................... (1,324.02) (502.95)
........................... 5,449.36 1,036.02
........................... 4,157.64 3,691.11
........................... 9,607.00 4,727.13

.............................. 854.15 569.49
........................... 273.00 -
........................... 8,475.85 4,157.64

construction of the Club which offers recreational, sports and
leisure facilities. A homeopathic Clinic was also added to the
spectrum of offerings at ‘The Canopy’.

The residential Infrastructure has progressed well during
the year. The 1%t phase of villas of the 2" residential project,
“Aqualily” has been handed over to customers and there has
been considerable progress in construction in the other phases,
comprising both villas and apartments. The third project “Iris
Court” is also under implementation. The two projects will add
~ 1600 homes in the next 3 years to the already existing 200
occupied homes in the 1st project, “Sylvan County”.

During the year, the Mahindra World School added Class Xl
and now has over 500 students and 40 teachers. The students
performed very well in its maiden Class X Board exams.

With increasing levels of occupancy and activity, MWCDL’s
quarterly customer engagement initiative, “Coalesce” has
been received very well by the occupants. “Rejoice @
Mahindra World City”, the community building initiative carried
out Customer engagement initiatives including the inaugural
edition of MWC Champions Trophy — The Inter Company
Sports tournament and the second edition of ‘Mindquest’
— the Mahindra World City Quiz had participation beyond
Mahindra World City.

Dividend

Your Directors have recommended a dividend of ¥ 6.00 per
Preference share on 6,500,000 — 6% Cumulative Redeemable
Preference Shares of ¥ 100/- each pro-rata for the period
from 1t April 2012 to 31 December, 2012 and a dividend of
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% 8.50 per Preference Share on 6,500,000-8.5% Cumulative
Redeemable Preference Shares of ¥ 100/- each pro-rata for
the period from 1t January 2013 to 31t March 2013.

Your Directors have recommended a dividend of ¥ 1.50 per
share on 20,000,000 equity shares of face value of ¥ 10 per
share of the Company for the year 2012 — 2013.

The total dividend payment (including tax on distributed
profits) for the year amounts to ¥ 854.15 lakhs and shall be
paid out of profits for the current year.

Capital

The Company’s Authorised Capital is ¥ 95 crores consisting of
equity share capital of ¥ 25 crores, preference share capital of
% 65 crores and unclassified shares of ¥ 5 crores.

The Paid up Capital of ¥ 85 crores consists of Equity share
capital of ¥ 20 crores and Preference Share capital of ¥ 65
crores. Mahindra Lifespace Developers Limited (MLDL) holds
82.62 percent of equity share capital of your Company and
Tamil Nadu Industrial Development Corporation Limited
(TIDCO) holds 11% of equity share capital of your Company.
The entire preference share capital of ¥ 65 crore is held by
MLDL.

With mutual consent of the Company and MLDL, the terms of
redemption of the Cumulative Redeemable Preference Shares
of ¥ 65 crores have been modified as under

* Redemption period extended upto 10 years from the
date of issue i.e. the Shares shall be redeemable on
30" September, 2013;

* Increase in the coupon rate from 6% to 8.5% for the period
from 1%t January 2013 till the redemption;

Your Company continues to be a subsidiary company of
MLDL and consequently a subsidiary company of the ultimate
holding company, viz. Mahindra & Mahindra Limited.

Directors

Mr. Uday Y Phadke and Mr. V. Balaraman, Directors retire by
rotation and being eligible, offer themselves for re-appointment
at the forthcoming Annual General Meeting.

During the year, Dr.Sundaradevan, IAS resigned from the
Board. Mr. Dhanavel, IAS was appointed as a Director on
13" July 2012 in the casual vacancy caused by the resignation
of Dr. Sundaradevan, IAS.

Mr. Hans Raj Verma IAS was appointed as a Director on
10" January, 2013 in the casual vacancy caused by the
resignation of Mr. Dhanavel, IAS.

The Board puts on record its appreciation for the contribution
made by Dr. Sundaradevan, IAS and Mr. Dhanavel, IAS during
their tenure as Directors of the Company.

Ms. Sangeeta Prasad was appointed as an Additional Director
of the Company with effect from 16™ April, 2013 at the Meeting
of the Board of Directors of the Company held on 12" April,
2013 and holds office only upto the date of the forthcoming

Annual General Meeting. The Company has received a
Notice from a member signifying his intention to propose
Ms. Sangeeta Prasad as a candidate for the office of Director
at the forthcoming Annual General Meeting.

Director’s responsibility statement:

Pursuant to Section 217(2AA) of the Companies Act, 1956,
your Directors, based on the representation received from the
Operating Management, and after due enquiry, confirm that:

* in the preparation of the annual accounts, the applicable
accounting standards have been followed;

e they have, in the selection of the accounting policies,
consulted the Statutory Auditors and these have been
applied consistently and reasonable and prudent
judgments and estimates have been made so as to give
a true and fair view of the state of affairs of the Company
as at 31t March, 2013 and of the profit of the Company
for the year ended on that date.

e proper and sufficient care has been taken for the
maintenance of adequate accounting records in
accordance with the provisions of the Companies Act,
1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

e the annual accounts have been prepared on a going
concern basis.

Audit Committee

The Audit Committee of the Company comprises
Mr. Sanjeev Kapoor (Chairman), Mr. Hans Raj Verma, IAS,
Mr. Uday.Y.Phadke and Mr. V. Balaraman. The committee met
four times during the year.

Remuneration Committee

The Remuneration Committee of the Company comprises
Mr. N. Vaghul (Chairman), Mr. A.K. Nanda, Mr. Hans Raj
Verma, IAS and Ms. Anita Arjundas. The Committee met once
during the year.

Codes of Conduct

The Company had adopted Codes of Conduct (“the Codes”)
for its Directors and Senior Management Personnel and
Employees. These Codes enunciate the underlying principles
governing the conduct of the Company’s business and seek to
reiterate the fundamental precept that good governance must
and would always be an integral part of the Company’s ethos.

The Company has for the year under review, received
declarations under the Code from the Board Members and
the Senior Management Personnel and Employees of the
Company affirming compliance with the respective Codes.

Corporate Social Responsibility

While the programmes on Employability, education module
for school drop outs and para medical training, all aimed
at providing opportunities for the neighbouring community
continued, the year saw the commencement of construction



of the Mahindra World City — CAP Community College.
This College will train the Underprivileged youth from the
neighboring community in vocations to make them employable.

Mahindra World City reached out to the surrounding
communities, village schools and daily wage earners as part
of its CSR initiatives during the year. Some of the initiatives
included an eye check-up camp for the daily wage earners,
tree planting camps in the neighbouring village schools and
a blood donation drive for the employees amongst other
activities.

Auditors

M/s. A.F. Ferguson & Co., Chartered Accountants, Chennai,
retire as Auditors at the forthcoming Annual General Meeting.
The members are requested to appoint Auditors from the
conclusion of the forthcoming Annual General Meeting until
the conclusion of next Annual General Meeting and fix their
remuneration.

As required by the provisions of Section 224 of the Companies
Act, 1956, the Company has received a written certificate from
M/s. A.F.Ferguson & Co., Chartered Accountants, to the effect
that their re-appointment, if made, would be in conformity with
the limits specified in the said Section.

Public Deposits and Loans / Advances

The Company has not accepted deposits from the public or its
employees during the year under review.

The Company has not made any loans/advances of the
nature, which are required to be disclosed in the annual
accounts pursuant to Clause 32 of the Listing Agreement of
the parent companies Mahindra Lifespace Developers Limited
and Mahindra & Mahindra Limited with the Stock Exchanges.

MAHINDRA WORLD CITY DEVELOPERS LIMITED

Conservation of Energy, Technology Absorption and
Foreign Exchange Earnings and Outgo

The particulars relating to energy conservation, technology
absorption, foreign exchange earnings and outgo, as required
under Section 217(1)(e) of the Companies Act, 1956 read
with the Companies (Disclosure of Particulars in the Report of
Board of Directors) Rules, 1988 are given in the Annexure | to
this Report.

Particulars of Employees as required under Section
217(2A) of the Companies Act, 1956 and the Rules made
there under

The Company had 1 (one) employee who was employed
throughout the financial year and was in receipt of remuneration
of not less than ¥ 60,00,000 per year during the year ended
31st March, 2013 or was in receipt of remuneration of not less
than ¥ 5,00,000 per month during any part of the said year.
The particulars of remuneration are given in Annexure Il to this
Report.

Acknowledgement

Your Directors wish to place on record their sincere thanks to
the Tamil Nadu Government, Housing Development Finance
Corporation Limited, all consultants, associates and the
Employees for their support and co-operation extended during
the year under review.

For and on Behalf of the Board,

Place: Chennai
Date : 12" April, 2013

N. Vaghul
Chairman
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ANNEXURE | TO THE DIRECTORS’ REPORT

PARTICULARS AS PER THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)
RULES, 1988 AND FORMING PART OF THE DIRECTORS’ REPORT FOR THE YEAR ENDED 315" MARCH, 2013.

A. CONSERVATION OF ENERGY

a. Energy conservation measures taken : The operations of your Company are not energy intensive.
However, adequate measures have been initiated to
reduce energy consumption.

b. Additional investments and proposals, if any, being : The 75 Kw roof top off grid solar plant, replacement of
implemented for reduction of consumption of energy 164 MHSYV lights with LED lights in a phased manner have
been taken up as part of efforts to reduce consumption

of energy
c. Impact of the measures taken/to be taken at (a) & : The above measures have resulted in saving of electricity.

(b) above for reduction of energy consumption and
consequent impact on the cost of production of goods
d. Total energy consumption and energy consumption per : Not applicable
unit of production as per Form-A of the Annexure to the
Rules in respect of Industries specified in the Schedule

B. TECHNOLOGY ABSORPTION
Research & Development (R&D)

1. Areas in which R & D is carried out The Company has not carried out any R&D activities during
the year

2. Benefits derived as a result of the above efforts Not Applicable

3. Future Plan of action Further quality improvement

4  Expenditure on R & D Nil

5. Technology absorption, adaptation and innovation Nil

6. Imported Technology for the last 5 years Nil

C. FOREIGN EXCHANGE EARNINGS AND OUTGO
The information on foreign exchange earnings and outgo is furnished in the notes to accounts.
For and on Behalf of the Board,

Place: Chennai N. Vaghul
Date : 12" April, 2013 Chairman
Annexure Il to the Directors’ Report

Particulars of Employee as required under Section 217 (2A) of the Companies Act, 1956 read with Companies (Particulars of
Employees) Rules, 1975 and forming part of the Directors’ Report for the year ended 31 March, 2013

Name of the Employee  Designation/ Qualification ~ Remuneration  Age Experience Date of Last employment held
Nature of Duties (Subject to tax) (yrs) (yrs) Commencement  (Designation /
®) of employment Organisation)
Ms. Sangeeta Prasad Chief Executive M.B.A. 93,90,044 45 20 29" August, 2008 Chief Sales Manager — South
Officer & Manager — TATA Steels Limited
Notes:

1. Nature of employment is contractual, subject to termination at three months’ notice from either side.

2. The above employee is/are not related to any other Director of the Company.

3. The employee does not hold by herself or along with her spouse and dependent children 2% or more of the equity shares
of the Company.

4. Terms and Conditions of employment are as per Company’s rules / contract.

5. Grossremuneration received as shown in the statement includes Salary, Bonus, House Rent Allowance or value of perquisites for
accommodation, employer’s contribution to Provident fund and Superannuation scheme including group insurance premium,
leave travel facility, Reimbursement of medical expenses and all allowances/perquisites and terminal benefits as applicable.

For and on Behalf of the Board,

Place: Chennai N. Vaghul
Date : 12" April, 2013 Chairman



INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
MAHINDRA WORLD CITY DEVELOPERS LIMITED

Report on the Financial Statements

1.  We have audited the accompanying financial statements
of MAHINDRA WORLD CITY DEVELOPERS LIMITED
(“the Company”), which comprise the Balance Sheet as
at 31t March, 2013, the Statement of Profit and Loss
and the Cash Flow Statement for the year then ended
and a summary of the significant accounting policies
and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Management is responsible for the
preparation of these financial statements that give a true
and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the
Accounting Standards referred to in Section 211(3C) of
the Companies Act, 1956 (“the Act”) and in accordance
with the accounting principles generally accepted in India.
This responsibility includes the design, implementation
and maintenance of internal controls relevant to the
preparation and presentation of the financial statements
that give a true and fair view and are free from material
misstatements, whether due to fraud or error.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of
India. Those Standards require that we comply with the
ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial
statements are free from material misstatements.

4. An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant
to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of
the Company’s internal control. An audit also includes
evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates
made by the Management, as well as evaluating the
overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
audit opinion.

MAHINDRA WORLD CITY DEVELOPERS LIMITED

Opinion

6.

In our opinion and to the best of our information and
according to the explanations given to us, the aforesaid
financial statements give the information required by the
Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally
accepted in India:

(@) inthe case of the Balance Sheet, of the state of affairs
of the Company as at 31t March, 2013;

(b) in the case of the Statement of Profit and Loss, of the
profit of the Company for the year ended on that date
and

(c) in the case of the Cash Flow Statement, of the cash
flows of the Company for the year ended on that
date.

Report on Other Legal and Regulatory Requirements

7.

As required by the Companies (Auditor’'s Report) Order,
2003 (“the Order”) issued by the Central Government in
terms of Section 227 (4A) of the Act, we give in the Annexure
a statement on the matters specified in paragraphs 4 and
5 of the Order.

As required by Section 227(3) of the Act, we report
that:

(@) We have obtained all the information and explanations
which to the best of our knowledge and belief were
necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss
and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the Balance Sheet, the Statement of
Profit and Loss and the Cash Flow Statement comply
with the Accounting Standards referred to in Section
211(3C) of the Act.

(e) On the basis of the written representations received
from the directors as on 31t March, 2013 taken on
record by the Board of Directors, none of the directors
is disqualified as on 31t March, 2013 from being
appointed as a director in terms of Section 274(1)(g)
of the Act.

For A. F. Ferguson & Co.
Chartered Accountants
(Firm Registration No.: 112066W)

B. Ramaratnam
Partner
(Membership No.: 21209)

CHENNAI, 12" April, 2013



MAHINDRA WORLD CITY DEVELOPERS LIMITED

ANNEXURE TO THE INDEPENDENT

AUDITORS’ REPORT

(Referred to in paragraph 7 under ‘Report on Other Legal
and Regulatory Requirements’ section of our report to the
members of Mahindra World City Developers Limited on
the accounts for the year ended 315t March 2013)

(i)

(ii)

(iii

(iv)

(vi)

Having regard to the nature of Company’s business/activities/
results, clauses (vi), (x), (xii), (xiii), (xiv), (xv), (xviii), (xix)
and (xx) of paragraph 4 of CARO are not applicable to the
Company in the current year.

In respect of its fixed assets:

(@) The Company has maintained proper records showing
full particulars, including quantitative details and situation
of the fixed assets.

(b) The fixed assets were physically verified during the
year by the Management in accordance with a regular
programme of verification which, in our opinion,
provides for physical verification of all the fixed assets at
reasonable intervals. According to the information and
explanation given to us, no material discrepancies were
noticed on such verification.

(c) The fixed assets disposed off during the year, in our
opinion, do not constitute a substantial part of the fixed
assets of the Company and such disposal has, in our
opinion, not affected the going concern status of the
Company.

In respect of its inventory:

(@) As explained to us, the saleable inventories were
physically verified during the year by the Management
at reasonable intervals.

(b) In our opinion and according to the information and
explanation given to us, the procedures of physical
verification of inventories followed by the Management
were reasonable and adequate in relation to the size of
the Company and the nature of its business.

(¢) In our opinion and according to the information and
explanations given to us, the Company has maintained
proper records of its inventories and no material
discrepancies were noticed on physical verification.

In our opinion and according to the information and
explanations given to us , the Company has neither
granted nor taken any loans, secured or unsecured, to/from
companies, firms or other parties covered in the Register
maintained under Section 301 of the Companies Act, 1956.

In our opinion and according to the information and
explanations given to us, there is an adequate internal control
system commensurate with the size of the Company and the
nature of its business with regard to purchase of inventory and
fixed assets and for the sale of inventory. During the course
of our audit, we have not observed any continuing failure to
correct major weakness in such internal control system.

In our opinion and according to the information and
explanations given to us, the company has not entered into
contracts or arrangements with parties covered in the Register
maintained under Section 301 of the Companies Act, 1956.

(vii) In our opinion, the Company has an internal audit system
which is commensurate with its size and nature of business.

(viii) We have broadly reviewed the cost records maintained by
the Company pursuant to the Companies (Cost Accounting
Records) Rules, 2011 prescribed by the Central Government
under Section 209(1) (d) of the Companies Act, 1956 and
are of the opinion that prima facie the prescribed cost
records have been maintained. We have, however, not made
a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

(ix) According to the information and explanations given to us in
respect of statutory dues:

(@) The Company has been generally regular in depositing
undisputed dues, including Provident Fund, Income-tax,
Value Added Tax, Service Tax and other material statutory
dues applicable to it with the appropriate authorities.

(b) There were no undisputed amounts payable in respect
of Income-tax and other material statutory dues in
arrears as at 31t March, 2013 for a period of more than
six months from the date they became payable.

(c) As on 31t March, 2013, there were no disputed dues on
account of Income tax, Service tax and other material
statutory dues which have not been deposited, except
as given below:

Statute Natutre of Forum where Period to Amount

dues dispute is which the involved
pending amount (Rs. in
relates lakhs)
Income Tax Income Tax Commissioner ~ 2009-10 174.91

Act, 1961 including (Appeals)
interest

(xX) In our opinion and according to the information and
explanations given to us, the Company has not defaulted in
the repayment of dues in respect of term loans from HDFC
Limited.

(xi) In our opinion and according to the information and
explanations given to us, the Company has applied the term
loans during the year for the purpose for which they were
obtained.

(xii) In our opinion and according to the information and
explanations given to us and on an overall examination of the
Balance Sheet of the Company, we report that, funds raised
on short term basis have, prima facie, not been used during
the year for long term investments.

(xiii) To the best of our knowledge and according to the information
and explanations given to us, no fraud by the Company and
no material fraud on the Company has been noticed or
reported during the year.

For A. F. Ferguson & Co.
Chartered Accountants
(Firm Registration No. 112066W)

B. Ramaratnam
Partner
CHENNAI, 12" April, 2013 (Membership No. 21209)



MAHINDRA WORLD CITY DEVELOPERS LIMITED

BALANCE SHEET AS AT 315" MARCH, 2013

Particulars Note No. As at As at
31st March, 2013 31t March, 2012
g 3
EQUITY AND LIABILITIES
Shareholders’ funds
(@) Share CaPital......ccuueieiiiiie i 3 850,000,000 850,000,000
(b) Reserves and SUIPIUS........c.ueiiiiiiie et 4 882,484,730 422,962,977
1,732,484,730 1,272,962,977
Non-current liabilities
(@) Long-term DOITOWINGS .....c.uiiiiieriie i 5 1,042,500,000 1,482,500,000
(b) Deferred tax liabilities (Net) .......ccveriieiieeii e 26.7 275,385,235 142,983,233
(c) Other long-term liabilities ..........ccveiieiireiicee e 6 79,240,217 31,794,322
1,397,125,452 1,657,277,555
Current liabilities
(@) Short-term DOrrOWINGS ....c.eeiiiieiiieie s 7 650,000,000 500,000,000
(D) Trade Payables .........cociiiiiieiieee s 8 6,832,457 8,585,751
(c) Other current lADIIIES ........ccoreeiiiiiei e 9 862,163,030 598,419,372
(d) Short-term ProViSIONS ........ccceeiieiiieiieie e 10 92,098,885 61,909,026
1,611,094,372 1,168,914,149
TOTAL ..o 4,740,704,554 4,099,154,681
ASSETS
Non-current assets
(@) FIXEA @SSEIS....i it 11
(1)  TanGIble @SSELS.....cccueiiiieiiiiiiie et 383,723,389 361,844,721
(i) INtangible @SSEeIS ......coiviiiiiiiie e 1 1
(iii) Capital WOrk-in-progreSs.......ccuireerrieiririeiree e see e - 12,933,200
(b) Non-current INVESIMENTS ........coiiiiiiii e 12 130,000,000 130,000,000
(c) Long-term loans and advanCesS..........cccoiueieriiiieeiiiiee e 13 198,047,172 70,828,960
711,770,562 575,606,882
CUITENE @SSETS ... e
(@) Inventories 14 3,499,127,857 3,051,759,205
(b) Trade reCceivabIes ..........coouiiiiiiiii e 15 34,116,091 19,050,037
(c) Cash and cash equIValeNts ...........cccceriiiiiie i 16 30,934,307 8,279,706
(d) Short-term loans and advanCes.............cceeeeiieiienienieenee e 17 439,622,951 423,880,367
(€) Other CUrrent aSSEeIS........ccoiiiieeiiiie e 18 25,132,786 20,578,484
4,028,933,992 3,528,547,799
TOTAL.....cooiii e 4,740,704,554 4,099,154,681

See accompanying notes forming part of the financial statements
In terms of our report attached.

For A. F. Ferguson & Co
Chartered Accountants

B. Ramaratnam
Partner

Place : Chennai
Date : 12" April, 2013

For and on behalf of the Board of Directors
N. Vaghul Chairman

Anita Arjundas
V. Balaraman

Sangeeta Prasad
S. Chandru

Place : Chennai
Date : 12t April, 2013

Directors

Chief Executive Officer & Manager
Chief Financial Officer & Company Secretary



MAHINDRA WORLD CITY DEVELOPERS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315" MARCH, 2013

Particulars

Revenue from operations.........cccccceveveieieeiiiiee v,
Other INCOME .....cooiiiiie e

Total revenue ...............ccooooiiiieeee

Expenses

Cost of land and project development...................

Changes in inventories

Employee benefits expense.........ccccceveeeviiinieeninen,

FIiNance COStS ........oooovveeieiieeeeeeeeeeeeeeeeeeeeeeeeeeeeeee

Depreciation and amortisation expense

Other eXPEeNSES ........coveiiieriiiiirie e
Total eXPenses............cccevviieiiiiiee e

Profit before tax ................ccccoee,

Tax expense:

(@) Current tax EXPENSE .....ccccvevceeerieeriiiesieeaieens
(b) (Less): MAT credit .....cccceeevvieeciieee e

Net current tax eXpenSes.......ccccvvveveiveeiieeneeeninenn
(C) Deferred taX......oooooviereeneeiieii e
Net taX EXPENSES .......uviviiiiiiiiie e

Profit for the year..............ccccooiiiiii
Basic and diluted earnings per share ...........cc.ccceevenne.

.................. 19

Note No. Year ended Year ended
31st March, 2013 31st March, 2012
3 3
1,220,852,885 583,496,246
.................. 20 17,288,693 20,745,498
.................. 1,238,141,578 604,241,744
.................. 294,316,050 453,032,311
21 (447,368,652) (494,695,978)
.................. 22 48,887,431 45,839,651
.................. 23 332,620,029 283,192,939
.................. 1 17,925,625 19,425,444
.................. 24 164,922,977 143,550,829
.................. 411,303,460 450,345,196
.................. 826,838,118 153,896,548
.................. 165,500,000 32,000,000
.................. (16,000,000) (32,000,000)
.................. 149,500,000 -
.................. 132,402,002 50,295,056
.................. 281,902,002 50,295,056
.................. 544,936,116 103,601,492
.................. 24.73 2.91

See accompanying notes forming part of the financial statements

In terms of our report attached.
For A. F. Ferguson & Co
Chartered Accountants

B. Ramaratnam
Partner

Place : Chennai
Date : 12" April, 2013

For and on behalf of the Board of Directors
N. Vaghul Chairman
Anita Arjundas

V. Balaraman
Sangeeta Prasad

Directors

Chief Executive Officer & Manager

S. Chandru Chief Financial Officer & Company Secretary

Place : Chennai
Date : 12t April, 2013



MAHINDRA WORLD CITY DEVELOPERS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH, 2013

Particulars Year ended Year ended
31stMarch, 2013 31t March, 2012
4 4
A. Cash flow from operating activities
Net Profit DEfOre 1aX .....oooei i 826,838,118 153,896,548
Adjustments for:
Depreciation and amortisation ............cccceeeiiiee i 17,925,625 19,425,444
Loss on sale/write Off Of @SSEtS........covviiiiiiiiieri e 1,223,873 -
FINANCE COSES ..ot enns 332,620,029 283,192,939
INTEreSt INCOME...ccuiiiiie e (17,062,963) (17,710,786)
Operating profit before working capital changes ...........cccccoveiiiiiniciiciee, 1,161,544,682 438,804,145
Changes in working capital:
Adjustments for (increase)/decrease in operating assets:
INVENTOTIES ...t (447,368,652) (494,695,978)
Trade reCeIVADIES ........cooveiiie e (15,066,054) (13,829,831)
Short-term loans and advancCes ...........cccoocvviieeiiie i (15,742,584) (36,974,074)
Long-term 10ans and advanCes..........cccoeieieiieeiiienie e (108,528) (993,812)
(478,285,818) (546,493,695)
Adjustments for increase/(decrease) in operating liabilities:
Trade PaYabIES.......ccociiiiei s (1,753,294) (5,075,903)
Other current liabilities ..o (58,756,342) 4,598,279
Other long-term labilities.........coooiiiiiiie e 47,445,895 937,117
ShOr-tErM ProVISIONS. .....coueiiiieiiie e 1,724,521 1,984,801
(11,339,220) 2,444,294
Cash generated from OPerations............ocvieerieiieiiiieee e 671,919,644 (105,245,256)
Net income tax (paid)/refunded...........ccooeriiiiiiiiiiis (272,125,121) (42,741,862)
Net cash flow from/(used in) operating activities (A) ........ccccovererierieriecrnene 399,794,523 (147,987,118)
Cash flow from investing activities
Capital expenditure on fixed assets, including capital advances...........cccccoveeviieeniinnnnnn. (32,579,529) (25,899,886)
Inter-corporate deposits (NEL) .....cooviiiiiiiiii e 150,000,000 300,000,000
Interest received
= JOINT VENTUIES ..o 11,493,123 13,095,081
RO 1 1= PSP 1,015,538 -
Net cash flow from investing activities (B)..............ccccocoiniiiiiiiiiinnn, 129,929,132 287,195,195
Cash flow from financing activities
Proceeds from long-term DBorrowings .........ccccevvviierieiicnieiie e 250,000,000 450,000,000
Repayment of short-term DOrroWiNgS.........cooviiiiiiiieiiieeceee e (367,500,000) (260,000,000)
FINANCE COSL...uiiiiiiiiii it e st e et e e e s aaeeeeaas (332,620,029) (290,811,295)
DiVIAENAS PAIA.....c.tiiiiitieiee it (49,000,000) (59,000,000)
TaX ON AIVIAENA .....oiiiieeie e (7,949,025) (9,571,275)
Net cash flow (used in) financing activities (C)...........c..cccceviieriirinnnnn. (507,069,054) (169,382,570)
Net increase/(decrease) in Cash and cash equivalents (A+B+C) .............cccoeernnen. 22,654,601 (30,174,493)
Cash and cash equivalents at the beginning of the year ...........ccccocceeeee 8,279,706 38,454,199
Cash and cash equivalents at the end of the year................cccccovevnnnnn. 30,934,307 8,279,706

See accompanying notes forming part of the financial statements

In terms of our report attached.
For A. F. Ferguson & Co
Chartered Accountants

B. Ramaratnam
Partner

Place : Chennai
Date : 12" April, 2013

For and on behalf of the Board of Directors

N. Vaghul Chairman

Anita Arjundas Directors

V. Balaraman

Sangeeta Prasad Chief Executive Officer & Manager

S. Chandru Chief Financial Officer & Company Secretary

Place : Chennai
Date : 12t April, 2013
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Corporate information

The Company is in the business of land development for industrial,
commercial and residential use. The Company acquires land and incurs
expenditure on its development and related infrastructure facilities for
lease/sale. The Company also maintains the Industrial Park for which it
collects operation and maintenance charges from the lessees.

Significant accounting policies
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2.6

2.7

2.8

Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in
accordance with the Generally Accepted Accounting Principles
in India (Indian GAAP) to comply with the Accounting Standards
notified under the Companies (Accounting Standards) Rules, 2006
(as amended) and the relevant provisions of the Companies Act,
1956. The financial statements have been prepared on accrual
basis under the historical cost convention. The accounting policies
adopted in the preparation of the financial statements are consistent
with those followed in the previous year.

Use of estimates

The preparation of the financial statements in conformity with Indian
GAAP requires the Management to make estimates and assumptions
considered in the reported amounts of assets and liabilities (including
contingent liabilities) and the reported income and expenses during
the year. The Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable.
Future results could differ due to these estimates and the differences
between the actual results and the estimates are recognised in the
periods in which the results are known/materialise.

Inventories

Inventories are valued at lower of cost and net realisable value. Cost
represents cost of land and all expenditure incurred in connection
with, or attributable to the project, and, being a long-term project,
includes interest.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks.
Cash equivalents are short-term balances (with an original maturity
of three months or less from the date of acquisition), highly liquid
investments that are readily convertible into known amounts of cash
and which are subject to insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit/
(loss) before extraordinary items and tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past
or future cash receipts or payments. The cash flows from operating,
investing and financing activities of the Company are segregated
based on the available information.

Depreciation and amortisation

Depreciation is provided on straight line method from the date
the assets are put to use in accordance with Schedule XIV to the
Companies Act, 1956. Intangible assets are amortised over their
estimated useful life as follows: Software expenditure incurred is
amortised over three years. The estimated useful life of the intangible
assets and the amortisation period are reviewed at the end of each
financial year and the amortisation method is revised to reflect the
changed pattern.

Revenue recognition

a) Land lease premium is recognised as income upon creation of
leasehold rights in favour of the lessee or upon an agreement
to create leasehold rights with handing over of possession.

b)  Property lease rentals, income from operation & maintenance
charges and water charges are recognised on an accrual basis
as per terms of the agreement with the lessees.

Other income

Interest income is accounted on time-proportion basis. Dividend
income is accounted for, when the right to receive it is established.

2.9

2.10

2.12
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2.14

Tangible fixed assets

Fixed assets, are carried at cost less accumulated depreciation and
impairment losses, if any. The cost of fixed assets includes interest
on borrowings attributable to acquisition of qualifying fixed assets up
to the date the asset is ready for its intended use and other incidental
expenses incurred up to that date. Fixed assets acquired and put to
use for project purpose are capitalised and depreciation thereon is
included in the project cost till commissioning of the project.

Capital work-in-progress:
Projects under which assets are not ready for their intended use

and other capital work-in-progress are carried at cost, comprising
direct cost, related incidental expenses and attributable interest.

Intangible assets

Intangible assets are carried at cost less accumulated amortisation
and impairment losses, if any. The cost of an intangible asset
comprises its purchase price, including any import duties and other
taxes (other than those subsequently recoverable from the taxing
authorities), and any directly attributable expenditure on making
the asset ready for its intended use and net of any trade discounts
and rebates. Subsequent expenditure on an intangible asset after
its purchase/completion is recognised as an expense when incurred
unless it is probable that such expenditure will enable the asset to
generate future economic benefits in excess of its originally assessed
standards of performance and such expenditure can be measured
and attributed to the asset reliably, in which case such expenditure
is added to the cost of the asset.

Foreign currency transactions and translations

Foreign currency transactions are recorded at exchange rates
prevailing on the date of transaction. Monetary assets/liabilities are
translated at exchange rates prevailing on the date of settlement
or at the year end as applicable, and gain/loss arising out of such
translation is adjusted to the profit and loss account.

Government grants, subsidies and export incentives

Government grants and subsidies are recognised when there
is reasonable assurance that the Company will comply with the
conditions attached to them and the grants/subsidy will be received.
Government grants whose primary condition is that the Company
should purchase, construct or otherwise acquire capital assets are
adjusted to the carrying value of the assets.

Investments

Long-term investments (excluding investment properties), are
carried individually at cost less provision for diminution, other than
temporary, in the value of such investments. Current investments
are carried individually, at the lower of cost and fair value. Cost of
investments include acquisition charges such as brokerage, fees and
duties.

Employee benefits

Employee benefits include provident fund, superannuation fund,
gratuity fund and compensated absences.

Defined contribution plans

The Company’s contribution to provident fund and superannuation
fund are considered as defined contribution plans and are charged
as an expense as they fall due based on the amount of contribution
required to be made.

Defined benefit plans

For defined benefit plans in the form of gratuity fund, the cost of
providing benefits is determined using the Projected Unit Credit
method, with actuarial valuations being carried out at each Balance
Sheet date. Actuarial gains and losses are recognised in the
Statement of Profit and Loss in the period in which they occur.
Past service cost is recognised immediately to the extent that the
benefits are already vested and otherwise is amortised on a straight-
line basis over the average period until the benefits become vested.
The retirement benefit obligation recognised in the Balance Sheet
represents the present value of the defined benefit obligation as
adjusted for unrecognised past service cost, as reduced by the fair
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value of scheme assets. Any asset resulting from this calculation
is limited to past service cost, plus the present value of available
refunds and reductions in future contributions to the schemes.

Short-term employee benefits

The undiscounted amount of short-term employee benefits expected
to be paid in exchange for the services rendered by employees are
recognised during the year when the employees render the service.
These benefits include performance incentive and compensated
absences which are expected to occur within twelve months after the
end of the period in which the employee renders the related service.
The cost of such compensated absences is accounted as under :
(@) in case of accumulated compensated absences, when
employees render the services that increase their entitlement
of future compensated absences; and
(b) in case of non-accumulating compensated absences, when the
absences occur.

Long-term employee benefits

Compensated absences which are not expected to occur within
twelve months after the end of the period in which the employee
renders the related service are recognised as a liability at the present
value of the defined benefit obligation as at the Balance Sheet date
less the fair value of the plan assets out of which the obligations are
expected to be settled. Long Service Awards are recognised as a
liability at the present value of the defined benefit obligation as at the
Balance Sheet date.

Borrowing costs

Borrowing costs include interest and amortisation of ancillary costs
incurred. Costs in connection with the borrowing of funds to the
extent not directly related to the acquisition of qualifying assets are
charged to the Statement of Profit and Loss over the tenure of the
loan. Borrowing costs, allocated to and utilised for qualifying assets,
pertaining to the period from commencement of activities relating
to construction/development of the qualifying asset upto the date
of capitalisation of such asset is added to the cost of the assets.
Capitalisation of borrowing costs is suspended and charged to the
Statement of Profit and Loss during extended periods when active
development activity on the qualifying assets is interrupted.

Segment reporting

The company has a single reportable segment namely, lease of land
and properties constructed thereon.

Earnings per share

Basic/Diluted earnings per share is computed by dividing the profit/
(loss) after tax (including the post tax effect of extraordinary items,
if any) by the weighted average number of equity shares outstanding
during the year.

Taxes on income

Current tax is the amount of tax payable on the taxable income for
the year as determined in accordance with the provisions of the
Income Tax Act, 1961.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws,
which gives future economic benefits in the form of adjustment
to future income tax liability, is considered as an asset if there is
convincing evidence that the Company will pay normal income tax.
Accordingly, MAT is recognised as an asset in the Balance Sheet
when it is probable that future economic benefit associated with it
will flow to the Company.

Deferred tax is recognised on timing differences, being the differences
between the taxable income and the accounting income that
originate in one period and are capable of reversal in one or more
subsequent periods. Deferred tax is measured using the tax rates
and the tax laws enacted or substantially enacted as at the reporting
date. Deferred tax liabilities are recognised for all timing differences.
Deferred tax assets in respect of unabsorbed depreciation and carry
forward of losses are recognised only if there is virtual certainty that
there will be sufficient future taxable income available to realise such
assets. Deferred tax assets are recognised for timing differences of
other items only to the extent that reasonable certainty exists that
sufficient future taxable income will be available against which these

3
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can be realised. Deferred tax assets and liabilities are offset if such
items relate to taxes on income levied by the same governing tax
laws and the Company has a legally enforceable right for such set
off. Deferred tax assets are reviewed at each Balance Sheet date for
their realisability.

Impairment of assets

The carrying values of assets/cash generating units at each
Balance Sheet date are reviewed for impairment. If any indication
of impairment exists, the recoverable amount of such assets is
estimated and impairment is recognised, if the carrying amount of
these assets exceeds their recoverable amount. The recoverable
amount is the greater of the net selling price and their value in use.
Value in use is arrived at by discounting the future cash flows to their
present value based on an appropriate discount factor. When there is
indication that an impairment loss recognised for an asset in earlier
accounting periods no longer exists or may have decreased, such
reversal of impairment loss is recognised in the Statement of Profit
and Loss, except in case of revalued assets.

Provisions and contingencies

A provision is recognised when the Company has a present
obligation as a result of past events and it is probable that an
outflow of resources will be required to settle the obligation in
respect of which a reliable estimate can be made. Provisions
(excluding retirement benefits) are not discounted to their present
value and are determined based on the best estimate required to
settle the obligation at the Balance Sheet date. These are reviewed
at each Balance Sheet date and adjusted to reflect the current best
estimates. Contingent liabilities are disclosed in the Notes.

Service tax input credit

Service tax input credit is accounted for in the books in the period in
which the underlying service received is accounted and when there
is no uncertainty in availing/utilising the credits.

Share capital

Particulars As at 315 March, 2013 As at 31%' March, 2012
Number g Number 4
of shares of shares
(@)  Authorised

Equity shares of ¥ 10
each with voting rights
Unclassified shares
of ¥ 10 each
Cumulative
Redeemable
preference shares

of ¥ 100 each

25,000,000 250,000,000 | 25,000,000 250,000,000

5,000,000 | 50,000,000, 5,000,000| 50,000,000

6,500,000 650,000,000 6,500,000 650,000,000

950,000,000 950,000,000

Issued, Subscribed
and fully paid up
Equity shares of ¥ 10
each with voting rights
8.5% (previous year
6%) Cumulative
Redeemable preference
shares of ¥ 100 each

20,000,000 200,000,000 | 20,000,000 200,000,000

6,500,000 650,000,000 6,500,000 |650,000,000

Total 850,000,000 850,000,000

Notes:

U]

Terms/rights attached to Equity Shares

The company has only one class of Equity shares having a par value
of ¥ 10/- per share. Each holder of Equity Shares is entitled to one
vote per share.

The dividends proposed by the Board of Directors is subject to the
approval of the shareholders at the Annual General Meeting.
Repayment of capital will be in proportion to the number of equity
shares held.

The amount of dividend proposed to be distributed to equity
shareholders is ¥ 300 lakhs X 1.50 per share) (previous year —
% 100 lakhs (% 0.50 per share)

11
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(if)

(i)

(iv)

Terms/rights attached to Preference Shares

The Cumulative Redeemable Preference shares are redeemable at
par on 30 September, 2013 (extended by nine months from 01.01.2013).

The rate of dividend has been increased from 6% to 8.5% with effect
from January 1, 2013, consequent to extension of date of redemption
to 30 september, 2013.

The amount of dividend proposed to be distributed to preference
shareholders is ¥ 430.07 lakhs % 6.625 per share) (previous year —
¥ 390 lakhs (X 6.00 per share).

Details of Preference shares held by the holding company,
the ultimate holding company, their subsidiaries and associates:

Particulars As at 31st March, 2013 As at 31 March, 2012
Equity shares 8.5% | Equity shares 6%

with voting| Cumulative| with voting| Cumulative

rights| Redeemable rights | Redeemable

preference preference

shares shares

Number of shares Number of shares

Mahindra Lifespace
Developers Limited,
the holding
company

16,524,993 | 6,500,000 16,524,993| 6,500,000

Details of equity shares held by each shareholder holding more
than 5% shares:

Class of shares/Name of As at 31% March, 2013 |As at 31t March, 2012
shareholder Number of |% holding | Number of | % holding
shares held in that | shares held in that
class of class of
shares shares
Equity shares with voting rights
—Mahindra Lifespace
Developers Limited 16,524,993 | 82.60% 16,524,993 | 82.60%
—Prudential Management &
Services Private Limited 1,275,000 6.40%| 1,275,000 6.40%
—Tamilnadu Industrial
Development Corporation
Limited 2,200,000 11.00%| 2,200,000| 11.00%
As at As at
31t March, 2013 31+ March, 2012
g g
Reserves and surplus
(@)  General reserve
Opening balance............ccevvvveevueeirerennns 7,200,000 7,200,000
Addition during the year
Transfer from surplus in Statement of Profit
and LOSS aCCOUNt.......cvevveieeireeireeireeneans 27,300,000 -
Closing balance.........cccvoeveevrenivnnnnrnns 34,500,000 7,200,000
(b)  Surplus in Statement of Profit and Loss
Opening balance..........cccvvvevreereriererennne, 415,762,977 369,110,510
Add: Profit/(Loss) for the year-.... 544,936,116 103,601,492
Less: Dividends proposed to be distributed
to equity shareholders (¥ 1.50 per share
(previous year — X 0.50 per share)........... 30,000,000 10,000,000
Dividends proposed to be distributed to
preference shareholders (% 6.00 per share
upto 31.12.2012 and % 8.50 per share from
01.01.2013 to 31.03.2013 (previous year —
% 6.00 per share) 43,006,849 39,000,000
Tax on dividend .......c.ccoeevvviiiiiiceceees 12,407,514 7,949,025
Transferred to General reserve................... 27,300,000 -
Closing balance ...........ccevevevvrveevieerierenns 847,984,730 415,762,977
882,484,730 422,962,977

10

As at As at
31s March, 2013 31 March, 2012

Long-term borrowings
Term loans (Secured)

From HDFC Limited .........cooovrvrinrinnrie e,

1,042,500,000
1,042,500,000

1,482,500,000
1,482,500,000

()  Tranche | carries interest @ 13.75% — Principal of ¥ 147.25 Crorres to
be repaid in 14 equal quarterly installments of ¥ 10.75 Crores, each
commencing from May 2013.

Tranche Il carries interest @ 13.25% — Principal to be repaid in 2
installments of ¥ 13 Crores each in August 2013 and February 2014

(i)  Term loans are secured by equitable Mortgage of specified lands.

(iliy  For current maturities of long term borrowings, refer items (a) in Note
No. 9 Other current liabilities.

As at As at
31 March, 2013  31¢ March, 2012
g g

Other long-term liabilities

Security deposit reCeived ..........covvevrreniiriniens 39,240,217 30,400,162

Payable on purchase of fixed assets.... - 1,394,160

Advance received from Ulitmate Holding Company ... 40,000,000 -

79,240,217 31,794,322

Short-term borrowings

From related parties

Intercorporate Deposit from Holding Company

(UNSBCUTBA) ...t 650,000,000 500,000,000

650,000,000 500,000,000

Trade payables

Trade payables. ........ccoovreriririiiniie e 6,832,457 8,585,751

6,832,457 8,585,751

Other current liabilities

Current maturities of long-term loan from HDFC 690,000,000 367,500,000

Limited *

Statutory remittances 365,115 5,515

Other payables 72,375,295 81,702,983

Earnest money deposit received............coeerenee. 410,000 250,000

Advances from CUSIOMEIS........coveeveeeureeeriereeeens 89,544,750 129,106,258

Rental/other deposit from customers................... 9,467,870 16,998,616

Rental advance from customer .........c.ccccvveevveens - 2,856,000

862,163,030 598,419,372

* Refer Note 5 — Long term borrowings for details of security and terms of
repayment

Short-term provisions

@)

Provision for employee benefits:

()  Compensated absences .. . 5,731,103 3,779,318
(i) Gratuity ..o 953,419 1,180,683
6,684,522 4,960,001

(i)  Proposed equity dividend.................... 30,000,000 10,000,000
(i) Proposed preference dividend ............. 43,006,849 39,000,000
(i)~ Tax on proposed dividends ................. 12,407,514 7,949,025
85,414,363 56,949,025

92,098,885 61,909,026
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g
Particulars Gross block Depreciation Net block
As at Additions Deletions |  Adjustments As at As at For the Deletions |  Adjustments As at As at As at
01.04.2012 31.03.2013 | 01.04.2012 year 31.03.2013| 31.12.2013| 31.03.2012
A. Tangible assets
[ OO 10,779,777 10,779,777 - -| 10,779,777 10,779,777
(Previous Year) ... (10,779,777) (10,779,777) - -
BUIldiNgGS........cvoeirieecie
= OWN USE oo 108,570,607 3,527,187 112,097,794 | 18,923,196 3,585,108 22,508,304 | 89,589,490 | 89,647,411
(PIEViOUS YEar) ... (105,206,103)  (3,364,504) (108,570,607) (15,417,572) (3,505,624) (18,923,196) (89,647,411) (89,788,531)
- Given under operating lease 116,977,826 116,977,826 | 16,982,868 3,907,060 20,889,928 | 96,087,898 | 99,994,958
(Previous year) (116,977,826) (116,977,826)| (13,075,808)  (3,907,060) (16,982,868) (99,994,958)(103,902,018)
Plant and machinery 168,442,643 | 35,901,276 17,014,039 | 221,357,958 | 29,973,895 8,916,407 3,194,609 | 42,084,911 | 179,273,047 | 138,468,748
(Previous Year) ..............ccccewrvore. (158,747,603)  (9,695,040) (168,442,643) (22,170,709)  (7,803,186) (29,973,895)| (138,468,748)(136,576,894)
Office equipment.............cccoccevves 19,245,040 376,870 (16,970,509) 2,651,401 4,165,762 103,125 (3,184,872) 1,084,015 1,567,386 | 15,079,278
(PreviOUS Year) ...........covovererooer. (19,232,240) (12,800) (19,245,040)  (3,273,651)  (892,111) (4,165,762) (15,079,278) (15,958,589)
Furniture and fixtures ...................... 3,520,011 (54,450) 3,465,561 2,614,859 141,606 (13,937) 2,742,528 723,033 905,152
(Previous year) .........cccccoovveirunnce. (3,520,011) (3,520,011)  (2,363,530) (251,329) (2,614,859) (905,152) (1,156,481)
COMPULETS ..o 5,605,949 606,584 10,920 6,223,453 4,323,114 447,488 4,200 4,774,802 1,448,651 1,282,835
(Previous Year) ............ccoccovreer. (5,142,325)  (463,624) (5,605,949) (3,901,279)  (421,835) (4,323,114)  (1,282,835) (1,241,046)
VENICIES .......cooccccce 8,411,091 616,249 2,244,695 6,782,645 2,724,529 824,831 1,020,822 2,528,538 4,254,107 5,686,562
(Previous Year) ............ococoerver. (7,847,300)  (563,791) (8,411,001) (1,945,828)  (778,701) (2,724,529) (5,686,562) (5,901,472)
Total ..o 441,552,944 | 41,028,166 2,244,695 —| 480,336,415 | 79,708,223 | 17,925,625 1,020,822 —-| 96,613,026 | 383,723,389 | 361,844,721
Total (Previous year)...........cccceeeenee (427,453,185) (14,099,759) - —|(441,552,944) (62,148,377) (17,559,846) - —| (79,708,223) (351,064,944)|(354,525,031)
B. Intangible assets
SOFWATE ... 5,558,724 5,558,724 5,558,723 5,558,723 1 1
(Previous Year) ............ococoeecer. (5,558,724 (5,558,724)  (3,693,125)  (1,865,598) (5,558,723) (1)| (1,865,599)
Total ... 5,558,724 - - - 5,558,724 5,558,723 - - - 5,558,723 1 1
Total (Previous year)....................... (5,558,724 - - -| (5558,724) (3,693,125) (1,865,598) . -| (5,558,723) (1)| (1,865,599)
Total (A+B)......cocoorerereriens 447,111,668 | 41,028,166 2,244,695 485,895,139 | 85,266,946 | 17,925,625 -| 102,171,749 | 383,723,390 -
Total (A+B) Previous year ............. (433,011,909) (14,099,759) - —|(447,111,668) (65,841,502) (19,425,444) - —| (85,266,946) —1(361,844,722)
As at As at As at As at
31+ March, 2013 31 March, 2012 31st March, 2013 31 March, 2012
Nos: g Nos: 3 z z
12 Non-current investments
Investments (At cost): 14 Inventories
Unguoted, Non-trade (at lower of cost and net realisable value)
Investment in equity instruments Work-in-progress
in Joint venture company (representing cost of land and related
- Mahindra Integrated EXPENAITUIE) ..o 3,499,127,857 3,051,759,205
Township Limited............... 13,000,000 130,000,000 13,000,000 130,000,000 3,499.127,857 3,051,759,205
13,000,000 130,000,000 13,000,000 130,000,000
As at As at As at As at
31 March, 2013 31stMarch, 2012 31t March, 2013 31¢ March, 2012
g 3 £ g
13 Long-term loans and advances 15 Trade receivables
(Unsecured. Considered good) (Unsecured, Considered good)
Capital advanCes .........cccovverivieienns 5,292,315 807,752 Trade receivables outstanding for a period
SECUTitY ABPOSIES .vvrrevererererrscrrsenee 3,407,860 3,299,332 exceeding six months from the date they
Advance income tax (net of provisions )... 121,246,997 14.621.876 were due for payment ...........ccccooevevrinnen 3,690,317 3,351,444
VAT credit enitement 68,100,000 52.100,000 Other Trade receivables.........c.coovererieunne 30,425,774 15,698,593
198,047,172 70,828,960 34,116,091 19,050,037

13
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As at As at
31'March, 2013  31¢ March, 2012
g g
Cash and cash equivalents
(@  Cashon hand..........ccccoerevrrireinninns 59,402 51,773
(b)  Balances with banks
In current aCCOUNtS ........ccovevevrveviienanne 30,874,905 8,227,933
30,934,307 8,279,706
As at As at
31tMarch, 2013 31¢t March, 2012
4 g
Short-term loans and advances
(Unsecured unless specifically stated,
Considered good)
(@) Security depoSItS.......cccoverrrreirririreienes 675,000 675,000
(b)  Loans and advances to employees......... - 28,580
(c)  Prepaid expenses 1,525,208 2,642,396
(d)  Balances with government authorities
Service Tax input credit ..........ccoccevvivennnne 2,785,017 2,924,784
(e) Inter-corporate deposit to related party .. 73,300,000 73,300,000
(f)  Advances for purchase of land Secured...... 352,170,692 332,083,991
Unsecured, considered good 7,665,474 8,365,474
(g)  Other advances 1,501,500 3,860,142
439,622,951 423,880,367

Intercorporate deposits represents receivable from Mahindra Integrated

Township Limited, Joint venture company

As at As at
31tMarch, 2013 31 March, 2012
4 4

Other current assets
Interest accrued on deposits 25,132,786 20,578,484
25,132,786 20,578,484

Includes Interest receivable from Mahindra Integrated Township Limited -

% Nil previous year ¥ 2,120,078

Year ended Year ended
31s March, 2013 31 March, 2012
g 4
Revenue from operations
(@  Land Lease Premium........ccoocvvcerneeeneeennns 1,017,096,000 428,731,913
(b)  Rental iINCOME........cvvverirrrirerirrerirennees 29,652,940 14,970,118
(c)  Operation and maintenance income.......... 174,103,945 139,794,215
1,220,852,885 583,496,246
Year ended Year ended
31t March, 2013 31t March, 2012
g 4
Other income
Interest on
— Advance for purchase of land................... 7,496,739 8,426,119
— Intercorporate Deposit .........cccovveeerrieenens 9,360,814 9,284,667
- Income tax refund 32,484 1,643,278
— Others..... 172,926 -
Miscellaneous income ... 225,730 1,391,434
17,288,693 20,745,498

21

22

23

24

Changes in inventories
Inventories at the end of the year:
WOrK-in-progress ......cocveereeeeeereeeiesens

Inventories at the beginning of the year:
WOrk-in-progress ......ccceeeveeeeereieeseennens

Net (increase)/decrease...........coocovevrvriernnns

Employee benefits expense

Salaries and wWages ..........ccoeevveereirirenennnn.
Contributions to provident and other funds ..
Commission to non-whole time directors.....
Staff welfare exXpenses........coccvveevevevcvevnnee.

Finance costs

(@) Interest expense on:
()  Term loan from HDFC Limited
(i) Intercorporate Deposit.
(iii)  Service tax.........ccccorevrerunne

Other expenses

Power and fUel.........cccoovernicencercn
Rent including lease rentals .................c.......
Repairs and maintenance

Insurance...

Rates and taxes

Communication
Travelling and conveyance
Printing and stationery
Sales commission

Business promotion .
Legal and professional
Payments to auditors
Loss on Sale of Fixed Assets....

Operation and Maitenance Expenses............
Miscellangous eXpenses ...........ccoverereennnes

Year ended Year ended

31s March, 2013 31 March, 2012
g g

3,499,127,857  3,051,759,205
3,499,127,857  3,051,759,205
3,051,759,205  2,557,063,227
3,051,759,205  2,557,063,227
(447,368,652) (494,695,978)
Year ended Year ended

31t March, 2013

31t March, 2012

3 4
43,001,790 37,490,482
1,609,550 3,023,366
2,000,000 1,000,000
2,276,091 4,325,803
48,887,431 45,839,651
Year ended Year ended
31t March, 2013 31t March, 2012
g 4
263,865,890 247,615,890
65,495,917 35,577,049
3,258,222 -
332,620,029 283,192,939
Year ended Year ended

31 March, 2013

315t March, 2012

3 3
25,666,995 19,568,556
448,620 546,524
65,348 340,455
2,533,577 3,563,244
1,803,595 1,713,868
2,950,043 2,424,758
1,579,183 2,846,609
1,769,624 7,553,682
1,110,529 1,181,284
8,860,800 5,570,000
9,356,804 13,031,285
20,302,550 13,216,777
1,020,000 741,659
1,223,873 -
77,859,065 68,240,027
2,372,311 3,012,201
164,922,977 143,550,829




MAHINDRA WORLD CITY DEVELOPERS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2013

()  Payments to the auditors comprises
(net of service tax input credit)

Statutory audit...........cccoevveeeiierinnns
Other SErviCeS .......covveurrerererrireieinns

Reimbursement of expenses..............

25 Additional information to the financial statements

25.1 Contingent liabilities and commitments
(i) Contingent liabilities
Income Tax matters under appeal ........

Note : The above amount is based on
demand raised, which the Company
is contesting with the concerned
authorities. Outflows, if any, arising
out of this claim would depend on
the outcome of the decision of the
appellate authorities and Company’s
rights for future appeals. No
reimbursements are expected.

(i) Commitments

Estimated amount of contracts
remaining to be executed on capital
account and not provided for Tangible
ASSEES” .

Year ended Year ended
31 March, 2013  31¢ March, 2012
4 4

700,000 700,000
320,000 40,000

- 1,659
1,020,000 741,659
2012- 2013 2011-2012
4 4

747,720 -
82,393,285 24,288,392

25.2 There are no dues to Micro and Small Enterprises and these have
been determined to the extent such parties have been identified on
the basis of information collected by the Management. This has been

relied upon by the auditors.

Expenditure in foreign currency
TraVEL. oo
Other EXPENSES.........vveveruncerevencincnns

26 Disclosures under Accounting Standards

26.1 Details of government grants

Government grants towards fixed
assets

26.2 Details of borrowing costs inventorised

Borrowing costs inventorised during
the Year ......ccvcveecceeeeeee e

2012- 2013 2011-2012
g 3

11,221 214,599
76,705 1,440,015
153,932 1,654,614
2012- 2013 2011-2012
g 3

- 3,997,500

2012- 2013 2011-2012
3 g
273,533,905 233,450,882

26.3 Additional information to the financial statements - Employee benefits

a. Net Asset/(Liability) recognized in the balance sheet
Present Value of Defined Benefit Obligation ...

Fair Value of Plan assets

Liability recognised in the balance sheet.............c.cc.......

Gratuity (Funded)

b. Expense recognized in the Profit & Loss account

Past service cost
Current Service cost
Interest cost

Expected return on plan assets

Actuarial (gains)/Losses .....
Total expenses

c. Change in present value of Defined Benefit

obligation

Present Value of the obligation at the beginning

of the year
Past service cost....
Current Service cost ..
Interest Cost ..............
Actuarial (Gains)/Losses
Benefits Paid

Present value of the obligation as at the end

of the year

d. Change in fair value of plan assets
Present value of plan assets as the beginning

of the year

Expected return on plan assets..

Contributions made
Benefits paid
Actuarial Gains/(Losses)

Present value of plan assets at the end of the year...

e. Principal actuarial assumptions

Discount Rate

Expected return on plan assets

2012-13 2011 -12

3 3

3,800,161 4,024,903
2,846,742 2,844,220
953,419 1,180,683
728675 771,769
334,486 166,100

. (182,060)  (127,992)
.. (1,108,365) 1,422,504
(227,264) 2,232,471
4,024,903 2,636,907
728675 771,769

.. 334,48 166,100
. (1,108,365) 1,294,602
(179,538)  (844,475)
3,800,161 4,024,903
2,844220 2,022,143
182,060 127,992

~ (844,875)

(179,538) 1,666,952

- (127.992)

2,846,742 2,844,220
8.00% 8.50%
................................ 8.00% 8.00%

MOTEAILY ..o LIC (1994-96) Ultimate
mortality tables
f. Estimates of future salary increases considered in actuarial valuation

take account of inflation, seniority, promotions, increments and other
relevant factors such as supply and demand in the employment market.

g. Basis used to determine expected rate of return - The Gratuity Fund
is managed by the Life Insurance Corporation of India and they
have not made available the information on major categories of plan
assets and the expected rate of return on each class of plan assets.

26.4 Related party transactions
a. Details of related parties:

Description of relationship

Names of related parties

Ultimate Holding Company

Mahindra & Mahindra Limited

Holding Company

Mahindra Lifespaces Developers Limited

Fellow Subsidiaries

Mahindra Infrastructure Developers Limited

Mahindra World City (Jaipur) Limited

Mahindra Residential Developers Limited

Mahindra Hinoday Industries Limited

Mahindra Consulting Engineers Limited

Mahindra Integrated Business Solutions
Private Ltd.

Mahindra EPC Service Pvt. Ltd

Joint Venture

Mahindra Integrated Township Limited

Key Management
Personnel (KMP)

Ms. Sangeeta Prasad, Manager and
Chief Executive Officer

Note: Related parties have been identified by the Management and relied

upon by the auditors.
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MAHINDRA WORLD CITY DEVELOPERS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2013

b. Details of related party transactions during the year ended 31t March, 2013 and balances outstanding as at 31 March, 2013:

g
Ultimate Holding Fellow Joint KMP
Holding Company  Subsidiaries Venture
Company
Transactions during the year
Operation and maintenance Income 13,887,180 3,308,441 17,720,100
(10,801,405) (3,913,962) (13,782,300)
- Mahindra Residential Developers Limited 5,895,556
(4,586,988)
Water charges 4,743,480 686,040 1,642,850
(3,726,040) (3,321,780) (1,132,000)
- Mahindra Residential Developers Limited 2,413,550
(2,459,200)
Rent received 2,150,700
(2,150,700)
Interest received 9,360,814
(9,284,667)
Professional Charges 15,000
(60,560)
- Mahindra Consulting Engineers Limited 8,375,448
(7,789,940)
- Mahindra Integrated Business Solutions Pvt Ltd 103,000
(99,000)
Fixed assets purchased including installation charges
- Mahindra EPC Service Pvt Ltd -
(13,082,400)
Rent Paid 161,280
(161,280)
Interest Paid 65,495,917
(35,577,049)
Purchase of spares
- Mahindra Hinoday Industries Limited 1,307,000
“)
Inter Corporate Deposit received 150,000,000
(300,000,000)
Advances received 400,000,000
)
Balance Outstanding as at the year end
Receivables 348,440 73,300,000
(802,400) (75,432,309)
Payables 45,135,206 653,414,098 6,650,775
(3,543,381)  (503,282,098) (5,666,325)
- Mahindra Residential Developers Limited 2,306,889
(1,979,247)
- Mahindra EPC Service Pvt. Ltd -
(1,394,160)
Managerial Remuneration 9,390,044
(7,565,798)
Dividend Paid 47,262,497
(55,524,993)
Note: Figures in bracket relates to the previous year
26.5 Leases 26.6 Earnings per share
The Company’s significant leasing arrangements are in respect of Year ended Year ended
operating leases for commercial premises. 31 March, 2013 31 March, 2012
Lease income from operating leases is recognized on a straight-line . . ? ?
basis over the period of lease. The particulars of the premises given Basic and diluted
under operating leases are under: Net profit for the year 544,936,116 108,601,492
Less: Preference dividend
As at As at and tax thereon..........c.ccccceveveveuevennen.. 50,315,863 45,326,775
31%t March, 2013 31 March, 2012
Net profit for the year attributable to
3 3 the equity shareholders.............cccoc...... 494,620,252 58,274,717
Gross carrying amount of premises.... 116,977,826 116,977,826 Weighted average number of equity
o Shares......coovviiiiiiiicccc 20,000,000 20,000,000
Accumulated depreciation.................... 20,889,928 16,982,868 Par value Per Share ..........cccwvvvvrrrne 10 10
Depreciation for the year 3,907,060 3,907,060 Earnings per share — Basic and diluted 24.73 2.91
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MAHINDRA WORLD CITY DEVELOPERS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2013

26.7 Deferred tax (liability)/asset ii. Interest in assets, liabilities, income, expenses and capital commitment

with respect to the Joint Ventures

Particulars As at As at

31¢t March, 2013 31 March, 2012 Particulars 2012-13 2011-12
3 3 Tangible fixed assets 133,003 27,618
Tax effect of items constituting Non-current Investments ... 170,905,601 354,909
deferred tax liability Long term loans and advances... 5,029,177 2,538,023
On difference between book balance Igve;torlzs h valent 213’28:’322 210222;?‘2‘

and tax balance of fixed assets (47,231,446)  (40,111,508) ash and cash equivalents.... ,284,640 ;
) ) ) Trade receivables 17,617,313 3,085,028
Interest inventorised but claimed as Short term loans and advances... 6,587,823 3,896,536
allowable for tax purposes (230,425,858) (131,203,879) Other Current Assets.... 118,046,273 66,255,878
Tax effect of items constituting Trade payables........ 26,342,876 6,776,509
deferred tax liability (277,657,304)  (171,315,387) Other Current Liabilities... 92,875,959 37,483,722
. o Short term borrowings 302,091,801 132,155,267
Ziﬁe?le;ttg gzgzeisconstltutlnq Long term Borrowings - 14,841,656
- Income ... 176,913,309 75,135,970
Provision for compensated absences, Expenses... 147,494,715 82,882,810

gratuity and other employee benefits 2,272,069 1,226,200
27 Previous year’s figures
Unabsorbed depreciation - 11,174,833 . 4 . 9 "
) Previous year’s figures have been regrouped/reclassified wherever
Brought forward business losses - 15,931,121 necessary to conform with the current year's classification/disclosure.
Tax effect of items constituting 2,272,069 28,332,154
deferred tax assets -
For A. F. Ferguson & Co For and on behalf of the Board of Directors
Net deferred tax (liability)/asset (275,385,235)  (142,983,233) Chartered Accountants
N. Vaghul Chairman
26.8 Joint Venture Disclosures B. Ramaratnam Anita Arjundas Directors
Partner V. Balaraman

i. Interest in Joint Ventures

Sangeeta Prasad

Chief Executive Officer

N . c c i ) . & Manager
ame of the Company ountr){ N Proportion 0 S. Chandru Chief Financial Officer &
Incorporation ownership Company Secretar
interest . . pany y
Place : Chennai Place : Chennai
Mahindra Integrated Township Limited India 25.78% Date : 12" April, 2013 Date : 12" April, 2013
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DIRECTORS’ REPORT TO THE MEMBERS

MAHINDRA WORLD CITY (JAIPUR) LIMITED

Your Directors present their Eight Report together with the audited Accounts of the Company for the year ended 31 March, 2013.

Financial Highlights

Total INCOMB.. ..ot
Profit before TaX. ...

Provision for Taxation

— NEet CUIMENT TAX..uiiiiiiiiee it
— DEfErred TaX.....couuiee it
Profit @fter TaX ......ccueeiiiiiie e
Add: Profit brought forward from previous year .........c..cccceeeeenneen.

Appropriations:

Transferred to Debenture Redemption Reserve............cccoevvnnen.
Proposed Dividend (including tax on distributed profits)..............
Transfer to General RESErve.........cccccveicieiiee e
Profit Carried to Balance Sheet ..o

Performance & operations

During the year, your Company added 8 customers, taking
the total number of customers in Mahindra World City, Jaipur
(MWCJ) to 45. The customers signed during the year, took
up 74.13 acres of land and include companies across diverse
industry segments. Some of the companies are Metlife,
Mahindra & Mahindra Ltd, JCB and Premier Steel.

Five customers (Genpact, Ratan Textiles, Laxmi Ideal, Jaipur
crafts and ICICI Bank) became operational during the year,
taking the total number of operational customers to thirteen.
The cumulative direct employment created by the companies
at Mahindra World City, Jaipur was at 3561 and the total direct /
indirect employment generated was upwards of 5000 persons.
Exports by MWCJ clients grew by 119% to reach ¥ 656 Cr.
in 2012-13 compared to ¥ 299 Cr. during the previous year.
Your Company and the customers at MWCJ, have invested
% 770 crores and X 552 crores respectively, aggregating I 1322
crores in the project. During the year, 11 customers started
their development activities for their respective campuses /
factories at MWCJ.

Your Company currently has 4 sector Specific Special
Economic Zones (SEZs), viz. 2 in IT/ITeS, and 1 each in
Handicrafts, Engineering & Related Industries, and Gems &
Jewellery. The project also comprises a Domestic Tariff Area.
The area currently notified, under the SEZs, is 1481 acres and
the DTA comprises 500 acres.

During the year, your Company conducted its first International
Property Consultants meet, Confluence, to showcase your
Company and promote investments into the location. The
Company also initiated, for the first time, formal customer
meets under the banner of Coalesce, a quarterly customer
meet to discuss operational matters and collaborate on new
initiatives and infrastructure needs.

(Amount in %)

2013 2012
........................................ 1,066,124,035 911,987,097
........................................ 252,631,677 129,881,280
........................................ 61,200,000 7,200,000
........................................ 25,593,760 35,579,340
........................................ 165,837,917 87,101,940
........................................ 112,975,965 81,825,950
........................................ 159,375,000 -
........................................ 81,896,500 55,951,925
........................................ 37,542,382 112,975,965

During the year, your Company also received the Dun and
Bradstreet Axis Bank Infra Awards under the industrial parks /
SEZ category.

During the vyear, your Company has issued Secured
Redeemable Non Convertible Debentures (NCDs) of ¥ 250
crores, by way of private placement. The Company has
received the CRISIL ‘A’ rating for its project for issue of NCDs.

During the year, your Company completed construction of 1 lac
sq. ft. in eVolve, the ready-built IT park within the IT/ ITeS zone
of MWCJ. The total development at eVolve is currently at 4.30
lacs square feet rentable area comprising of four buildings.
Of the total area constructed, an area of 2.45 lacs square feet
has been leased and 0.88 lac square feet committed to lease
under MoUs. The customers at eVolve include DBOI, Genpact,
EXL and Systweak. The 3rd building at eVolve (B1) received
the IGBC LEED Platinum rating for sustainable development in
the commercial building category.

Dividend

Your Directors have recommended a dividend of ¥ 0.80 per
Share on 50,000,000 Cumulative Redeemable Preference shares
of ¥ 10 each for the year 2012-13. Your Directors have also
recommended a dividend of ¥ 0.20 per share on 150,000,000 —
equity shares of face value of ¥ 10 per share of the
Company for the year 2012-13. The total dividend payment
for the year (including tax on distributed profits) amounts to
¥ 81,896,500/-.

Share Capital

Authorized Share Capital of the Company comprises of
150,000,000 equity shares of ¥ 10/- each aggregating to
¥ 1,500,000,000/- and 50,000,000 8% redeemable cumulative
preference shares of ¥ 10/- each aggregating to ¥ 500,000,000/-.



MAHINDRA WORLD CITY (JAIPUR) LIMITED

Total Paid-up share capital of the Company comprises of:-

a) ¥ 1,500,000,000/- equity share capital held by Mahindra
Lifespace Developers Limited (MLDL) and Rajasthan State
Industrial Development & Investment Corporation Limited
(RIICO) in the ratio of 74:26.

b) ¥ 500,000,000/- 8% redeemable cumulative preference share
capital held by MLDL and RIICO in the ratio of 74:26.

Your Company continues to be a subsidiary Company of
MLDL and consequently, a subsidiary Company of the ultimate
holding company, viz. Mahindra & Mahindra Limited.

Secured Redeemable Non convertible Debentures (NCDs)
During the year, the Company issued 2,500, 10% Secured
Redeemable Non-Convertible Debentures of ¥ 1,000,000/-
each aggregating ¥ 2,500,000,000/- on private placement
basis.

Corporate Social Responsibility

CSR forms an integral part of your Company and the
Company believes that its initiatives and high ethical
standards will definitely encourage a positive impact on
everyone involved in the project directly or indirectly. With a
view to achieve inclusive social development, the Company
has taken initiatives of organizing training programmes for
school dropouts / unemployed youth who are part of the local
community around project area through a well recognized
NGO - Technology Business Incubator.

Since the inception of this initiative, around 600 candidates
have completed various types of employability training and over
410 have been placed in various jobs. Through Technology
Business Incubator, 50 Women Self Help Groups (SHG’s) have
been formed in the neighbouring villages. The SHG’s have
been trained to start small businesses within the community
and this has helped develop women empowerment.

Your Company also conducts Medical Camps & Plantation
Drives in the villages around the project.

Directors & Manager

Pursuant to the provisions of Articles of Association, all the
following directors shall retire at the ensuing Annual General
Meeting and being eligible offer themselves for reappointment:-
1. Shri Sunil Arora

2. Shri Gurdial Singh Sandhu

3. Shri Naveen Mahajan

During the year, Rajasthan State Industrial Development
& Investment Corporation Limited (RIICO) nominated new
director Shri Naveen Mahajan w.e.f. 15" October, 2012 to fill
the casual vacancy caused by the posting of Shri Rajendra
Bhanawat by a Government order.

During the year, Ms Sangeeta Prasad was appointed as an
additional Director of the Company based on the nomination
proposed by Mahindra Lifespace Developers Limited (MLDL).

The Company has received a notice from a member under
section 257 of the Companies Act, 1956, signifying his intention

to propose Mr. Naveen Mahajan and Ms. Sangeeta Prasad as
a candidate for the office of Director at the forthcoming Annual
General Meeting.

During the year, Shri B. K. Subbaiah was re-appointed as the
Manager & COO of the Company till 30" June, 2013.

Audit Committee

The Audit Committee of your Company comprised of three
Directors, namely Shri Gurdial Singh Sandhu, Shri Arun Nanda
and Shri Uday Y. Phadke. During the year 2012-13, your board
has inducted Shri Kuldeep Ranka as the fourth member of the
Audit Committee.

Shri Gurdial Singh Sandhu is the Chairman of the Audit
Committee. During the year under review, 4 meetings of the
Audit Committee were held on 20" April, 2012, 19" July, 2012,
15" October, 2012 and 17 January, 2013.

Remuneration Committee

The Remuneration Committee of your Company presently
comprises of three Directors, namely Shri Naveen Mahajan,
Shri Arun Nanda and Shri Uday Y. Phadke. Shri Naveen
Mahajan is the Chairman of the Remuneration Committee.
During the year under review, one meeting of Remuneration
Committee was held on 19" July, 2012.

Directors’ R nsibility Statement

Pursuant to Section 217(2AA) of the Companies Act, 1956,
your directors, based on the representations received from the
operating management and after due enquiry, confirm that:

i) in the preparation of the annual accounts, the applicable
accounting standards have been followed;

i) the Company, in the selection of the accounting policies,
consulted the Statutory Auditors and these have been
applied consistently, reasonable and prudent judgments
and estimates have been made so as to give a true and
fair view of the state of affairs of the Company as at
31t March, 2013 and of the profit of the Company for the
year ended on that date;

iii) proper and sufficient care has been taken for the
maintenance of adequate accounting records in
accordance with the provisions of the Companies Act,
1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;
and

iv) the annual accounts have been prepared on a going
concern basis.

Codes of Conduct

The Company had adopted Codes of Conduct (“the Codes”)
for its Directors and Senior Management personnel and
Employees. These Codes enunciate the underlying principles
governing the conduct of the Company’s business and seek to
reiterate the fundamental precept that good governance must
and would always be an integral part of the Company’s ethos.

The Company has for the year under review, received
declarations under the Codes from the Board Members and



Senior management employees affirming compliance with the
respective Codes.

Auditors and Auditors’ Report

Messers Deloitte Haskins & Sells, Chartered Accountants,
Chennai were appointed as Statutory Auditors of the Company
in the 7" Annual General Meeting held on 19" July, 2012
in terms of Section 224A of the Companies Act, 1956. The
Auditors shall hold office till the conclusion of the ensuing
Annual General Meeting.

As required by the provisions of section 224 (1B) of the
Companies Act, 1956, the Company has received written
certificate from Messers Deloitte Haskins & Sells, Statutory
Auditors (ICAlI Firm Registration Number 008072S), to the
effect that their appointment, if made, would be in conformity
with the limits specified in that section.

Since more than 25% of the subscribed capital of the
Company is held by Rajasthan State Industrial Development
& Investment Corporation Limited (RIICO), the appointment
or re-appointment of Auditors is required to be made by a
Special Resolution.

The report of the auditors along with Notes on Accounts are
self explanatory and do not require any explanation.

Public Deposits and Loans/Advances

The Company has not accepted any deposits from the public
or employees during the year under review.

The Company has not made any loans/advances, which are
required to be disclosed in the annual accounts of the Company
pursuant to Clause 32 of the Listing Agreement with the parent
companies viz. Mahindra Lifespace Developers Limited and
Mahindra & Mahindra Limited with the Stock Exchange.

Conservation of Energy., Technology Absorption and
Foreign Exchange Earnin n ut

The particulars relating to energy conservation, technology
absorption, foreign exchange earnings and outgo, as required
under section 217(1)(e) of the Companies Act, 1956 read
with the Companies (Disclosure of Particulars in the Report of
Board of Directors) Rules, 1988 are given in the Annexure | to
this Report.

MAHINDRA WORLD CITY (JAIPUR) LIMITED

Sustainable Development

Your Company’s aspirations of sustaining and enhancing its
long term growth plans are well balanced by its conscious
commitments to society and in its principles of conducting
business in a fully compliant manner. Your Company partakes
in letter and spirit its intention of being a responsible corporate
citizen and is committed to contribute positively in all activities
pertaining to environmental protection, health, safety, energy
conservation and societal commitments while at the same time
continuing to protect and enhance all stakeholders’ interests.

Particulars of Employees as required under section 217(2A)
of the Companies Act, 1956 and rules made there under
During the year under review, the Company had two
employees who were in receipt of remuneration in excess
of the limit specified in section 217(2A) of the Companies
Act, 1956. The particulars as required under section 217(2A)
of the Companies Act, 1956 are given in the Annexure Il to
this report.
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ANNEXURE | TO THE DIRECTORS’ REPORT

PARTICULARS AS PER THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)
RULES, 1988 AND FORMING PART OF THE DIRECTORS’ REPORT FOR THE YEAR ENDED 315" MARCH, 2013.

A. CONSERVATION OF ENERGY

a) Energy conservation measures taken : The Company is regularly pursuing the initiatives taken for
energy conservation which include introduction of LED
lighting, use of re-cycled water, plantation etc.

b) Additional investments and proposals, if any, being : The Company has been working with Mahindra EPC for use

implemented for reduction of consumption of energy of solar power.

c) Impact of the measures taken/to be taken at (a) & : Energy saving of 30% due to use of LED street lights.

(b) above for reduction of energy consumption and
consequent impact on the cost of production of goods

d) Total energy consumption and energy consumption per : Not applicable

unit of production as per Form-A of the Annexure to the
Rules in respect of Industries specified in the Schedule

TECHNOLOGY ABSORPTION

Research & Development (R&D)

1. Areas in which R & D is carried out : The Company has not carried out any specific R&D activities
during the year.

2. Benefits derived as a result of the above efforts . Not Applicable.

3. Future Plan of action . Further quality improvement

4. Expenditure on R & D : Nil

5. Technology absorption, adaptation and innovation : Nil

6. Imported Technology for the last 5 years : Nil

FOREIGN EXCHANGE EARNINGS AND OUTGO

Your Company has incurred expenditure in foreign exchange to the extent of ¥ 1,122,697/- during the year under review.
Foreign exchange earnings during the year was Nil.

For and on behalf of the Board

Anita Arjundas Sangeeta Prasad
Director Director

Jaipur, 18" April, 2013

ANNEXURE - II

Particulars of Employees as required under Section 217 (2A) of the Companies Act, 1956 read with Companies (Particulars
of Employees) Rules, 1975 and forming part of the Directors’ Report for the year ended 31st March, 2013 is given below.

Name Designation Gross Qualification Age Experience  Date of Last Employment Held Date of Birth
Remuneration Years months Commencement Designation/Org.
®
Mr. B K Subbaiah Manager & Chief 7,467,337 MBA 61yrs 37 8 06-Sep-06 Vice President (Mktg. & 12-Mar-52
Operating Officer Sales) - Escorts Limited
Mr. Sanjay Sinha* Head - Infrastructure 6,887,220 M.E. (Civil Engg.), 50 yrs 26 - 25-Aug-06 VP -Projects - Brigade 8-Apr-63
& Development BE. Civil Engg. Enterprises Pvt. Ltd.

* Employed for part of the year.
Notes :

1.
2.
3.

4.
5.

Nature of employment is contractual, and either of the party can terminate the same by giving three month’s notice.

None of the above employee is related to any Director of the Company.

None of the above employee holds by himself or alongwith his spouse and dependent children, 2% or more of the equity
shares of the Company.

Employment terms and conditions are as per Company rules.

Remuneration received as shown in the statement above includes basic salary, house rent allowance, reimbursement of
medical expenses, employer’s contribution to provident fund, and gratuity fund, all other allowances/perquisites as applicable.

For and on behalf of the Board

Anita Arjundas Sangeeta Prasad
Director Director

Jaipur, 18" April, 2013



INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
MAHINDRA WORLD CITY (JAIPUR) LIMITED

Report on the Financial Statements

1.

We have audited the accompanying financial statements
of MAHINDRA WORLD CITY (JAIPUR) LIMITED (“the
Company”), which comprise the Balance Sheet as at
31t March, 2013, the Statement of Profit and Loss and
the Cash Flow Statement for the year then ended and a
summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

2.

The Company’s Management is responsible for the
preparation of these financial statements that give a true
and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the
Accounting Standards referred to in Section 211(3C) of
the Companies Act, 1956 (“the Act”) and in accordance
with the accounting principles generally accepted in India.
This responsibility includes the design, implementation
and maintenance of internal controls relevant to the
preparation and presentation of the financial statements
that give a true and fair view and are free from material
misstatements, whether due to fraud or error.

Auditors’ Responsibility

3.

Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of
India. Those Standards require that we comply with the
ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial
statements are free from material misstatements.

An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend
on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making
those risk assessments, the auditor considers the internal
controls relevant to the Company’s preparation and fair
presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control. An
audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of
the accounting estimates made by the Management, as
well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

MAHINDRA WORLD CITY (JAIPUR) LIMITED

Opinion

6.

In our opinion and to the best of our information and
according to the explanations given to us, the aforesaid
financial statements give the information required by the
Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally
accepted in India:

(@) inthe case of the Balance Sheet, of the state of affairs
of the Company as at 31t March, 2013;

(b) in the case of the Statement of Profit and Loss, of the
profit of the Company for the year ended on that date
and

(c) in the case of the Cash Flow Statement, of the cash
flows of the Company for the year ended on that
date.

Report on Other Legal and Regulatory Requirements

7.

Place: Chennai
Date: 18" April, 2013

As required by the Companies (Auditor’'s Report) Order,
2003 (“the Order”) issued by the Central Government
in terms of Section 227 (4A) of the Act, we give in
the Annexure a statement on the matters specified in
paragraphs 4 and 5 of the Order.

As required by Section 227(3) of the Act, we report that:

(a) We have obtained all the information and explanations
which to the best of our knowledge and belief were
necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss,
and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the Balance Sheet, the Statement of
Profit and Loss, and the Cash Flow Statement comply
with the Accounting Standards referred to in Section
211(3C) of the Act.

(e) On the basis of the written representations received
from the directors as on 31%t March, 2013 taken on
record by the Board of Directors, none of the directors
is disqualified as on 31t March, 2013 from being
appointed as a director in terms of Section 274(1)(g)
of the Act.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 008072S)

B. Ramaratnam
Partner
(Membership No. 21209)



MAHINDRA WORLD CITY (JAIPUR) LIMITED

ANNEXURE TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 7 under ‘Report on Other Legal
and Regulatory Requirements’ section of our report to the
members of Mahindra World City (Jaipur) Limited on the
accounts for the year ended 31t March 2013)

(i) Having regard to the nature of Company’s business/activities/
result, clauses (vi), (x), (xii), (xiii), (xiv), (xv), (xviii) and (xx) of
paragraph 4 of CARO are not applicable to the Company in
the current year.

(i) In respect of its fixed assets:

(@) The Company has maintained proper records showing
full particulars, including quantitative details and situation
of the fixed assets.

(b) The fixed assets were physically verified during the
year by the Management in accordance with a regular
programme of verification which, in our opinion,
provides for physical verification of all the fixed assets at
reasonable intervals. According to the information and
explanation given to us, no material discrepancies were
noticed on such verification.

(c) The fixed assets disposed off during the year, in our
opinion, do not constitute a substantial part of the fixed
assets of the Company and such disposal has, in our
opinion, not affected the going concern status of the
Company.

(ii) In respect of its inventory:

(@) As explained to us, the inventories were physically
verified during the year by the Management at reasonable
intervals.

(b) In our opinion and according to the information and
explanation given to us, the procedures of physical
verification of inventories followed by the Management
were reasonable and adequate in relation to the size of
the Company and the nature of its business.

(¢) In our opinion and according to the information and
explanations given to us, the Company has maintained
proper records of its inventories and no material
discrepancies were noticed on physical verification.

(iv) In our opinion and according to the information and explanations
given to us, the Company has neither granted nor taken any
loans, secured or unsecured, to/from companies, firms or other
parties covered in the Register maintained under Section 301 of
the Companies Act, 1956

(v) In our opinion and according to the information and
explanations given to us, there is an adequate internal control
system commensurate with the size of the Company and the
nature of its business for the purchase of inventory and fixed
assets and for the sale of goods and services and during
the course of our audit we have not observed any continuing
failure to correct major weakness in such internal control system.

(vi) In our opinion and according to the information and
explanations given to us, the company has not entered
into any contracts or arrangements that are required to be
entered in the Register maintained under Section 301 of the
Companies Act, 1956.

In our opinion, the internal audit functions carried out during
the year by firm of Chartered Accountants appointed by the
Management have been commensurate with the size of the
company and the nature of its business.

(vii

=

(viii) We have broadly reviewed the cost records maintained by
the Company pursuant to the Companies (Cost Accounting
Records) Rules, 2011 prescribed by the Central Government
under Section 209(1) (d) of the Companies Act, 1956 and
are of the opinion that prima facie the prescribed cost
records have been maintained. We have, however, not made
a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

(ix) According to the information and explanations given to us in
respect of statutory dues:

(@) The Company has generally been regular in depositing
undisputed dues, including Provident Fund, Income-tax,
Value Added Tax, Service Tax and other material statutory
dues applicable to it with the appropriate authorities

(b) There were no undisputed amounts payable in respect of
Income-tax and other material statutory dues in arrears as
at 31%t March, 2013 for a period of more than six months
from the date they became payable.

(c) Details of dues of Income Tax which have not been
deposited as on 315t March, 2013, on account of disputes
are given below:

Statute Nature of |Forum Financial | Amount
dues where Year involved
dispute is ®
pending in lakhs)
Income Income Commis- |2009-10 121.50
Tax Act, Tax sioner
1961 including | (Appeals)
interest

(X) In our opinion and according to the information and
explanations given to us, the Company has not defaulted in
the repayment of dues to banks and debenture holders.

(xi) In our opinion and according to the information and
explanations given to us, the term loans have been applied
by the Company during the year for the purposes for which
they were obtained.

(xii) In our opinion and according to the information and
explanations given to us, and on an overall examination of
the Balance Sheet of the Company, we report that, funds
raised on short term basis have, prima facie, not been used
during the year for long term investment.

(xiii) According to the information and explanations given to us,
during the period covered by our audit report, the Company
had issued 2,500 debentures of ¥ 10 lakhs each. The
Company has created security in respect of the debentures
issued.

(xiv) To the best of our knowledge and according to the information
and explanations given to us, no fraud by the Company and
no material fraud on the Company has been noticed or
reported during the year.

For DELOITTE HASKINS & SELLS

Chartered Accountants
(Firm Registration No. 008072S)

B. Ramaratnam
Partner
(Membership No. 21209)

Place: Chennai
Date: 18" April, 2013



MAHINDRA WORLD CITY (JAIPUR) LIMITED

BALANCE SHEET AS AT 315" MARCH, 2013

Particulars Note No. As at As at
31t March, 2013 31t March, 2012
54 54

A EQUITY AND LIABILITIES

1 Shareholder’s funds
(@) Share Capital .......cccveiiieieiiie e 3 2,000,000,000 2,000,000,000
(D) RESErVES & SUIPIUS.......oiiiiiiiiieitie ittt 4 196,917,382 112,975,965

2,196,917,382 2,112,975,965

2 Non-Current liabilities

(@) Long term BOITOWINGS ......coiiiiiiieeiie ettt 5 3,101,000,000 2,277,900,000
(b) Deferred tax liabilities (Net).......ccceeiiiiiiiiiiei e 6 108,276,456 82,682,696
(c) Other long term labiliieS ........cooueviiieiiiie e 7 53,160,859 9,624,655
(d) LONQG TErM PrOVISIONS ....civiiiiiiiiii et eie ettt 8 1,541,919 1,656,522
3,263,979,234  2,371,863,873
3  Current liabilities
(@) Short term BOITOWINGS .....veeeiiiiiieeiie ettt 9 21,850,598 606,605,453
(D) Trade PaYabIES ......c.coiuiiiiieiie s 10 47,158,025 44,625,969
(c) Other current aDIltIES ........ccooeiiieiiee e 11 735,543,920 1,038,141,902
(d) ShOrt termM ProVISIONS ........iiiiiiieiieeitt et 12 84,838,555 59,996,359
889,391,098  1,749,369,683
TOTAL.....ooiiiit e 6,350,287,714  6,234,209,521
B ASSETS
1 Non-current assets
(a) Fixed Assets
(1) TanNGIbIE @SSELS.....cccueiiiiieiie et 13 1,434,269,150 1,272,360,489
(i) INtangible @SSEIS ......eviiiiiiii e 14 1 1
(iii) Capital WOrK iN PrOgreSS.......cuiiueeeriieieeeieeesie e 63,324,878 67,907,709
1,497,594,029  1,340,268,199
(b) Long term loans and adVanCes .........c.ccuveeeeiieeeieieiee e 15 117,086,285 35,197,890
1,614,680,314 1,375,466,089
2  Current assets
(@) Current INVESIMENES .....ooiiiiiiiiee s 16 10,721,526 276,749,817
(D) INVENTOTIES ...t 17 4,195,593,331 3,767,880,265
() Trade receivabIes ... 18 95,529,074 633,897,397
(d) Cash and cash equUIVaAIENTS ........cccciiiiiiiiie e 19 382,434,467 143,456,587
() Short term 10ans and adVanCES ..........cccoieeiiiiiiiieiiie e 20 32,944,143 28,133,176
() Other CUIreNt @SSELS.......ccuiiiiiiiiieiiee e 21 18,384,859 8,626,190
4,735,607,400 4,858,743,432
TOTAL....ooiii e 6,350,287,714  6,234,209,521
See accompanying notes forming part of the Financial Statements
In terms of our report attached For and on behalf of the Board of Directors
For Deloitte Haskins & Sells B. K. Subbaiah Naveen Mahajan Di
Chartered Accountants Manager & COO Anita Arjundas irectors
B. Ramaratnam Sanjay Jain
Partner Company Secretary cum GM
(Accounts)
Place : Chennai Place : Jaipur
Date : 18" April, 2013 Date : 18" April, 2013



MAHINDRA WORLD CITY (JAIPUR) LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315" MARCH,

2013

Note No. For the year ended For the year ended
31st March, 2013 31t March, 2012
g g
INCOME
1 Revenue from operations..........ccccoceveevinenne 22 1,041,865,568 898,164,156
2 Other iNCOME .......ccocrrieieee e 23 24,258,467 13,822,941
3 Total Revenue...........ccccocoeeviiiiiieniieniee e, 1,066,124,035 911,987,097
4 EXPENDITURE
Cost of land and Project development........ 552,449,372 100,205,108
Changes in Inventories of
WOrk in Progress .......cceeeviieeenieenneeneee e 24 (427,713,066) 104,723,992
Employee benefits expense..........ccccoceenee. 25 53,609,060 52,406,456
Finance COStS.......cccvivieiiiiiiiicec e 26 494,874,693 401,426,244
Depreciation and amortization expense...... 50,223,392 46,126,153
Other eXpenses........cocvvvieiiiieiiec e 27 101,078,008 104,479,339
824,521,459 809,367,292
Less : Capitalized .........cccceevevevieenieenieeenenn (11,029,101) (27,261,475)
813,492,358 782,105,817
5 Profit before tax 252,631,677 129,881,280
6 Tax expense:
(@) Current taX......ccoeeeeeieeiie e 61,200,000 26,200,000
(b) (Less): MAT Credit .......ccccoverinennne - (19,000,000)
(c) Net Current Tax expense................ 61,200,000 7,200,000
(d) Deferred tax....ccccoooeeeriiieneiniiieennee. 25,593,760 35,579,340
7 Profit for the year.............cc.occooiiii. 165,837,917 87,101,940
Basic and diluted earnings per share 0.79 0.37
See accompanying notes forming part of the Financial Statements
In terms of our report attached For and on behalf of the Board of Directors
For Deloitte Haskins & Sells B. K. Subbaiah Naveen Mahajan Di
Chartered Accountants Manager & COO Anita Arjundas irectors
B. Ramaratnam Sanjay Jain
Partner Company Secretary cum GM
(Accounts)
Place : Chennai Place : Jaipur
Date : 18" April, 2013 Date : 18" April, 2013



MAHINDRA WORLD CITY (JAIPUR) LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH, 2013

Particulars For the year ended For the year ended
31t March, 2013 31t March, 2012
3 3
A. Cash flow from operating activities
Net Profit DEOIE 1aX........uuuuiiiiiieeiiieieeeee e e e e e e e e e s 252,631,677 129,881,280
AdJUSTMENES FOF: ...
Depreciation and AmOIZation..........coouiiiiioiieei e 50,223,392 46,126,153
[Tz L aTeT T ol 0 1] £ 494,874,693 401,426,244
Loss on sale of fixed aSSEts (NEL)......cccueiiiiiuiieeiiiie e 483,481 120,042
Gain on redemption of Mutual Fund Investments ..........cccocevviiiiiiieni e (10,903,853) (5,489,673)
INErEST INCOME ...ttt e e ae e e ebee e (12,756,165) (8,152,313)
Operating profit before working capital changes............ccooveieriiniiincseeee 774,553,225 563,911,733
Changes in working capital:
Adjustments for (Increase)/decrease in operating assets
INVENTOFIES ... (427,713,066) 104,723,992
Trade rECEIVADIES........eeiiiieeiie et 538,368,323 (613,275,410)
Short Term Loans and adVanCeS ..........ccueeieiiieieiiieiiee st (4,810,967) (8,793,007)
Long term Loans and adVanCES ..........cooeieiiieiiieiiee sttt (8,315,683) (2,005,681)
Other CUIMENT ASSELS .....oiuieiieii ittt sbeene s (8,708,955) (1,311,428)
Adjustments for Increase/(Decrease) in operating liabilities .................c.ccccceuvieinins
Trade PayabIes .......oooiiiiiiei s 2,532,056 6,405,535
Other Current Liabilities ........cooouiiiiiiii e 46,980,691 (60,123,991)
Other Long term Liabilities ..., (6,485,360) 6,145,705
Short Term ProviSionS..........cociiiiiiniii i (1,102,379) 1,403,584
Long Term ProviSiON..........ccciiiiiiiiiniiiiin i (114,603) 555,188
Cash generated from/(used in) OpPerations...........coceveiiieiieienienee e 905,183,282 (2,363,780)
Income Tax paid (net of refunds) .......ccceviiiiiei i (135,377,850) (11,952,763)
Net cash flow from/(used in) operation activities (A)........cccooereriieiieniiieie e 769,805,432 (14,316,543)
B. Cash flow from investing activities
Capital expenditure on fixed assets, including capital advances............c.cccccevvene (179,930,750) (153,618,526)
Proceeds from sale Of fIXEd @SSEIS........uuuuuuiuieiiieiiii e 39,281 26,593
Bank balances not considered as Cash and cash equivalents .............cccccceeueeen.. (126,250,000) (11,795,458)
INTEIESE FECEIVEA ...t e e aeneaeanns 11,706,451 18,725,609
Gain on redemption of Mutual Fund Investments ...........cccocevniniiiniicseeceee 10,903,853 5,489,673
Net cash flow used in investing activities (B)..........cccovveeriiiniiciiesee e (283,531,165) (141,172,109)
C. Cash flow from financing activities
Proceeds from issue of equity Shares ..........cocooiiiiiiiiiiiiei e - 50,000,000
Proceeds from issue of preference shares..........ocooeeiiiiiiiiiiiiec e - 250,000,000
Proceeds from long-term Dorrowings .........ccoooeiiiiiiiiiie e 2,600,000,000 630,000,000
Repayment of long-term DOrrOWINGS.......coieiiiiiiiee e (2,334,200,000) (876,700,000)
Proceeds/(Repayment) of working capital borrowings ..........c.cccceeeiiiniiicnicneene. (584,754,855) 277,703,616
Dividend including dividend distribution tax paid..........c..cccoviiniiininieeieeee (55,951,925) -
FINANCE COSES ...ttt ettt (264,667,898) (393,933,974)
Net cash flow from/(used in) financing activities (C).........cccccervereeiiiniiiiicieee (639,574,678) 437,069,642
Net increase/(decrease) in Cash and cash equivalents (A+B+C).................. (153,300,411) 281,580,990
Cash and cash equivalents at the beginning of the year ...........c.cccooeviiiiiinen 360,206,404 78,625,414
Cash and cash equivalents at the end of the year................ccccocoiniiiinn 206,905,993 360,206,404




MAHINDRA WORLD CITY (JAIPUR) LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH, 2013 (CONTD...)

Particulars

Reconciliation of Cash and cash equivalents with the Balance Sheet:

Cash and cash equivalents as per Balance Sheet (Refer Note 19) ........cccevvveiiiennnn.

Less: Bank balances not considered as Cash and cash equivalents .............c.cccccvene
(i) in deposit accounts maturing after 3 months..........cccccoeiiiiiiiieii
(i) in earmarked accounts (Refer Note 19) ......cccoeiiiiiiiiiei e

Net Cash and cash eqUIVAIENES...........coiiiiiiiii s
Add: Current investments considered as part of Cash and cash equivalents
Investment in units of Mutual Funds (Refer Note 16) ..........ccccceeeiiiiieiiiiie e

Cash and cash equivalents at the end of the year*

* Comprises:

(@) Cash on hand

(b) Balances with banks
(1) 1N CUITENT @QCCOUNTS ......viiieiiiie ettt e e e stte e e e e e e snaeaeenes
(i) In deposit accounts with original maturity of less than 3 months..................

(c) Current investments considered as part of Cash and cash equivalents
(REFEI INOTE TB) ...t

For the year ended For the year ended

31t March, 2013 31st March, 2012

3 3
382,434,467 143,456,587
143,600,000 -

42,650,000 60,000,000
196,184,467 83,456,587
10,721,526 276,749,817
206,905,993 360,206,404
59,780 33,788
55,622,728 422,799
140,501,959 83,000,000
10,721,526 276,749,817
206,905,993 360,206,404

See accompanying notes forming part of the Financial Statements

In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants

B. Ramaratnam

Partner

Place : Chennai
Date : 18" April, 2013

10

B. K. Subbaiah
Manager & COO

Sanjay Jain
Company Secretary cum GM
(Accounts)

Naveen Mahajan
Anita Arjundas

Place : Jaipur

Date : 18" April, 2013

For and on behalf of the Board of Directors

Directors



MAHINDRA WORLD CITY (JAIPUR) LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2013

Note 1. Corporate information

The company is in the business of land development for industrial,
commercial and residential use. The company acquires land and incurs
expenditure on its development and related infrastructure facilities for
lease. The company also maintains the Industrial Park for which it collects
operation and maintenance charges from the lessees.

Note 2. Significant accounting policies

21

2.2

23

2.4

25

2.6

2.7

Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in
accordance with the Generally Accepted Accounting Principles
in India (Indian GAAP) to comply with the Accounting Standards
notified under the Companies (Accounting Standards) Rules, 2006
(as amended) and the relevant provisions of the Companies Act,
1956. The financial statements have been prepared on accrual
basis under the historical cost convention. The accounting policies
adopted in the preparation of the financial statements are consistent
with those followed in the previous year.

Use of estimates

The preparation of the financial statements in conformity with Indian
GAAP requires the Management to make estimates and assumptions
considered in the reported amounts of assets and liabilities (including
contingent liabilities) and the reported income and expenses during
the year. The Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable.
Future results could differ due to these estimates and the differences
between the actual results and the estimates are recognized in the
periods in which the results are known/materialize.

Inventories

Inventories are valued at lower of cost and net realizable value. Cost
represents cost of land and all expenditure incurred in connection
with, or attributable to the project, and, being a long-term project,
includes interest.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks.
Cash equivalents are short-term balances (with an original maturity
of three months or less from the date of acquisition), highly liquid
investments that are readily convertible into known amounts of cash
and which are subject to insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit/
(loss) before extraordinary items and tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past
or future cash receipts or payments. The cash flows from operating,
investing and financing activities of the Company are segregated
based on the available information.

Depreciation and amortization

Depreciation is provided on straight line method from the date
the assets are put to use in accordance with Schedule XIV to the
Companies Act, 1956.

Leasehold land is amortized over the period of lease i.e. 99 years

Cost of Interiors of building given on lease is amortized over the
period of lease.

Intangible assets are amortized over their estimated useful life as follows:
Software expenditure incurred is amortized over three years.

The estimated useful life of the intangible assets and the amortization
period are reviewed at the end of each financial year and the
amortization method is revised to reflect the changed pattern.

Revenue recognition

a) Land lease premium is recognized as income upon creation of
leasehold rights in favor of the lessee or upon an agreement to
create leasehold rights with handing over of possession.

2.8

2.9

2.10

2.1

2.12

213

b)  Income from properties and other assets given under operating
lease is recognised based on the terms of lease agreement on
a straight line basis over the non cancellable lease period.

c) Income from operation & maintenance charges and water
charges are recognized on an accrual basis as per terms of
the agreement with the lessees.

Other income

Interest income is accounted on accrual basis. Dividend income is
accounted for, when the right to receive it is established.

Tangible fixed assets

Fixed assets, are carried at cost less accumulated depreciation and
impairment losses, if any. The cost of fixed assets includes interest
on borrowings attributable to acquisition of qualifying fixed assets up
to the date the asset is ready for its intended use and other incidental
expenses incurred up to that date. Subsequent expenditure relating
to fixed assets is capitalized only if such expenditure results in an
increase in the future benefits from such asset beyond its previously
assessed standard of performance.

Capital work-in-progress:

Projects under which assets are not ready for their intended use and
other capital work-in-progress are carried at cost, comprising direct
cost, related incidental expenses and attributable interest.

Intangible assets

Intangible assets are carried at cost less accumulated amortization and
impairment losses, if any. The cost of an intangible asset comprises
its purchase price, including any import duties and other taxes (other
than those subsequently recoverable from the taxing authorities),
and any directly attributable expenditure on making the asset ready
for its intended use and net of any trade discounts and rebates.

Foreign currency transactions and translations

Foreign currency transactions are recorded at exchange rates
prevailing on the date of transaction. Monetary assets/liabilities are
translated at exchange rates prevailing on the date of settlement
or at the year end as applicable, and gain/loss arising out of such
translation is adjusted to the profit and loss account.

Investments

Long-term investments, are carried individually at cost less provision
for diminution, which is other than temporary in nature, in the value of
such investments. Current investments are carried individually, at the
lower of cost and fair value. Cost of investments include acquisition
charges such as brokerage, fees and duties.

Employee benefits

Employee benefits include provident fund, gratuity and compensated
absences

Defined contribution plans

The Company’s contribution to provident fund are considered as
defined contribution plans and are charged as an expense as they
fall due based on the amount of contribution required to be made.

Defined benefit plans

For defined benefit plans in the form of gratuity fund, the cost of
providing benefits is determined using the Projected Unit Credit
method, with actuarial valuations being carried out at each Balance
Sheet date. Actuarial gains and losses are recognized in the
Statement of Profit and Loss in the period in which they occur.
Past service cost is recognized immediately to the extent that the
benefits are already vested and otherwise is amortized on a straight-
line basis over the average period until the benefits become vested.
The retirement benefit obligation recognized in the Balance Sheet
represents the present value of the defined benefit obligation as
adjusted for unrecognized past service cost, as reduced by the fair
value of scheme assets. Any asset resulting from this calculation
is limited to past service cost, plus the present value of available
refunds and reductions in future contributions to the schemes.

11
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Short-term employee benefits

The undiscounted amount of short-term employee benefits expected
to be paid in exchange for the services rendered by employees are
recognized during the year when the employees render the service.
These benefits include performance incentive and compensated
absences which are expected to occur within twelve months after the
end of the period in which the employee renders the related service.
The cost of such compensated absences is accounted as under :

(@) in case of accumulated compensated absences, when
employees render the services that increase their entitlement
of future compensated absences; and

(b) in case of non-accumulating compensated absences, when the
absences occur.

Long-term employee benefits

Compensated absences which are not expected to occur within
twelve months after the end of the period in which the employee
renders the related service are recognized as a liability at the present
value of the defined benefit obligation as at the Balance Sheet date
less the fair value of the plan assets out of which the obligations are
expected to be settled.

Borrowing costs

Borrowing costs include interest and amortization of ancillary costs
incurred. Costs in connection with the borrowing of funds to the
extent not directly related to the acquisition of qualifying assets are
charged to the Statement of Profit and Loss over the tenure of the
loan. Borrowing costs, allocated to and utilized for qualifying assets,
pertaining to the period from commencement of activities relating
to construction/development of the qualifying asset up to the date
of capitalization of such asset is added to the cost of the assets.
Capitalization of borrowing costs is suspended and charged to the
Statement of Profit and Loss during extended periods when active
development activity on the qualifying assets is interrupted.

Segment reporting

The company has a single reportable segment namely, lease of land
and properties constructed thereon.

Earnings per share

Basic/Diluted earnings per share is computed by dividing the
profit/(loss) after tax (including the post tax effect of extraordinary
items, if any) and after reducing the dividend obligation (including
Dividend Distribution Tax) on Preference Shares by the weighted
average number of equity shares outstanding during the year.

Taxes on income

Current tax is the amount of tax payable on the taxable income for
the year as determined in accordance with the provisions of the
Income Tax Act, 1961.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws,
which gives future economic benefits in the form of adjustment
to future income tax liability, is considered as an asset if there is
convincing evidence that the Company will pay normal income tax.
Accordingly, MAT is recognized as an asset in the Balance Sheet
when it is probable that future economic benefit associated with it
will flow to the Company.

Deferred tax is recognized on timing differences, being the differences
between the taxable income and the accounting income that originate
in one period and are capable of reversal in one or more subsequent
periods. Deferred tax is measured using the tax rates and the tax laws
enacted or substantively enacted as at the reporting date. Deferred
tax liabilities are recognized for all timing differences. Deferred tax
assets in respect of unabsorbed depreciation and carry forward of
losses are recognized only if there is virtual certainty that there will
be sufficient future taxable income available to realize such assets.
Deferred tax assets are recognized for timing differences of other
items only to the extent that reasonable certainty exists that sufficient
future taxable income will be available against which these can be
realized. Deferred tax assets and liabilities are offset if such items relate
to taxes on income levied by the same governing tax laws and the

2.18

2.19

Company has a legally enforceable right for such set off. Deferred tax
assets are reviewed at each Balance Sheet date for their realisability.

Impairment of assets

The carrying values of assets/cash generating units at each
Balance Sheet date are reviewed for impairment. If any indication
of impairment exists, the recoverable amount of such assets is
estimated and impairment is recognized, if the carrying amount of
these assets exceeds their recoverable amount. The recoverable
amount is the greater of the net selling price and their value in use.
Value in use is arrived at by discounting the future cash flows to their
present value based on an appropriate discount factor. When there is
indication that an impairment loss recognized for an asset in earlier
accounting periods no longer exists or may have decreased, such
reversal of impairment loss is recognized in the Statement of Profit
and Loss, except in case of revalued assets.

Provisions and contingencies

A provision is recognized when the Company has a present
obligation as a result of past events and it is probable that an
outflow of resources will be required to settle the obligation in
respect of which a reliable estimate can be made. Provisions
(excluding retirement benefits) are not discounted to their present
value and are determined based on the best estimate required to
settle the obligation at the Balance Sheet date. These are reviewed
at each Balance Sheet date and adjusted to reflect the current best
estimates. Contingent liabilities are disclosed in the Notes.

Note 3. Share Capital

4

As at As at

31t March, 31st March,
2013 2012

Authorized
150,000,000 equity shares of

% 10 each
50,000,000 Preference shares o
T 10 €aCH .cueiiiieice

1,500,000,000  1,500,000,000

500,000,000
2,000,000,000

500,000,000
2,000,000,000

Issued, subscribed and fully paid up
150,000,000 Equity shares of

% 10/- each fully paid Up .......cccovreruenne.

1,500,000,000  1,500,000,000

50,000,000 Preference Share of

% 10/- each fully paid up ........cccvveenee 500,000,000 500,000,000
TOtal e 2,000,000,000 2,000,000,000
3.a Reconciliation of the shares outstanding at the beginning and at the

3.b

end of the reporting period

T
As at 31 March, 2013 As at 31 March, 2012

No of Shares |Value of Shares | No of Shares |Value of Shares
Equity Shares
At the beginning of
the year 150,000,000 | 1,500,000,000 | 145,000,000 | 1,450,000,000
Issued during the year - - 5,000,000 50,000,000
Outstanding at the
end of the year 150,000,000 | 1,500,000,000| 150,000,000 | 1,500,000,000
Preference Shares
At the beginning of
the year 50,000,000 | 500,000,000 25,000,000 | 250,000,000
Issued during the year - - 25,000,000 | 250,000,000
Outstanding at the
end of the year 50,000,000 500,000,000 50,000,000 | 500,000,000

Terms/ Rights attached to Equity Shares

The company has only one class of Equity shares having a par value
of ¥ 10/- per share. Each holder of Equity Shares is entitled to one
vote per share.

The Company declares and pays dividends in Indian rupees. The
dividend proposed by the Board of Directors is subject to the
approval of the shareholders at the Annual General Meeting.

Repayment of capital will be in proportion to the number of equity
shares held.
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The amount of dividend proposed to be distributed to equity share
holders is ¥ 30,000,000/- (Re. 0.20 per share) (previous year NIL)

3.c Terms of Conversion/redemption of 8% Redeemable Cumulative
Preference Shares (RCPS)

a) The company issued 25 Million 8% Redeemable Cumulative
Preference Shares of ¥ 10/- each on 23 December 2008.

b)  The company issued 25 Million 8% Redeemable Cumulative
Preference Shares of ¥ 10/- each on 4" November, 2011.

3.d The company shall be entitled to redeem these shares at the end of
the 5" year from the date of issue subject to availability of profits and
repayment of loans. Otherwise redemption can be extended up to 8
years with prior permission of RCPS holders
Each holder of RCPS is entitled to one vote per share only on
resolutions placed before the Company which directly affect the
rights attached to RCPS.

The amount of dividend proposed to be distributed to preference
share holders is ¥ 40,000,000/- (previous year X 48,142,077/-)

3.e Details of shares held by each shareholder holding more than 5%

shares:
i
As at 31 March, 2013 As at 31 March, 2012
No of Shares |Value of Shares | No of Shares | Value of Shares
Holding Company
(74%)
Mahindra Lifespace
Developers Limited
Equity 111,000,000 | 1,110,000,000| 111,000,000 1,110,000,000
Preference Shares 37,000,000 370,000,000 37,000,000 370,000,000
Rajasthan
State Industrial
Development
and Investment
Corporation Limited
(26%)
Equity 39,000,000 390,000,000 39,000,000 | 390,000,000
Preference Shares 13,000,000 | 130,000,000 13,000,000 130,000,000
Note 4. Reserves & Surplus
g
As at As at
31t March, 31st March,
2013 2012

(a) Debenture Redemption Reserve

Opening Balance............ccccooceviniiinnnns - -

Add: Additions during the year
Transferred from surplus in
Statement of Profit & Loss ... 159,375,000 -

Closing balance 159,375,000 -

(b) Surplus in Statement of Profit

and loss

Opening Balance..........c.ccoovveiiniicnenns 112,975,965 81,825,950

Add: Profit for the year.........ccccceevenene 165,837,917 87,101,940

Less: Appropriations
Transferred to Debenture
Redemption Reserve.................... 159,375,000 -
Dividends proposed to
be distributed to equity
shareholders........ccoceeevvevceeennnn. 30,000,000 -
Dividends proposed to be
distributed to preference
shareholders 40,000,000 48,142,077
Tax on dividend .... 11,896,500 7,809,848

37,542,382 112,975,965

Closing balance Total 196,917,382 112,975,965

Note 5. Long Term Borrowings (Secured)

Note

Note

g

As at As at

31t March, 31st March,

2013 2012

Term loans from bank .........c.ccccoevinnne 601,000,000 2,277,900,000
10% Secured Redeemable

Non Convertible Debentures................. 2,500,000,000 -

Total 3,101,000,000 2,277,900,000

The above Long term borrowings include:

Term Loans form Bank

5.a

5.b

5.c

5.d

¥ 43.10 Crs. carries interest rate linked with SBI Base Rate. The loan
is repayable in 100 monthly installments.

% 17.00 Crs. carries interest rate linked with SBI Base Rate. The loan
is repayable in 69 monthly installments.

The above Term loans from bank are secured by way of first charge
on the specified fixed assets and hypothecation of specified movable
and current assets of the company, both present and future.

The company has not defaulted in repayment of interest and principal

Non Convertible Debentures

5.e

5.f

5.9

Company has issued 2,500 Reedemable Secured Non Convertible
Debentures of ¥ 10 Lakhs each aggregating to ¥ 250 Crores
repayable in 3, 4 and 5 years in the ratio of 30:30:40 respectively
along with redemtion premium as below:-

Series A B C
Face Value ) 1,000,000 1,000,000 1,000,000
No. of

Debentures 750 750 1,000
Total Value (%) 750,000,000| 750,000,000 1,000,000,000

Redemption

Premium per
debenture ()
Maturity Date

77,835
13-Jul-15

110,794
13-Jul-16

147,421
13-Jul-17

The above Non Convertible Debentures are secured by way of first
and exclusive charge by way of equitable mortgage on project of the
company (excluding specified assets) covering not less than 1.25
times at all times during the tenure of the debenture.

Interest on Non Convertible Debentures is payable annually.

6. Deferred Tax Liabilities

3

As at
31t March, 2012

As at
31st March, 2013

Deferred Tax Liability:

Fixed Assets 109,051,674 83,130,976
Others 748,885 1,401,395
109,800,559 84,532,371
Deferred Tax Assets:
Accrued expenses allowable on 1,524,103 1,849,675
payment ...
Net Deferred tax liability Total..... 108,276,456 82,682,696
7. Other Long Term Liabilities
g
As at As at

31t March, 2013 31 March, 2012

Provision for premium on
redemption of debentures

(Refer Note 5) ......ccccecvvvviiiinnnnn, 50,021,564 -
Deposits from lessees...........ccu... 3,139,295 9,624,655
Total ..o 53,160,859 9,624,655

13
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Note 8. Long term Provisions

Note 9. Short Term borrowings

Overdraft from banks (secured).....

Inter Corporate Deposit from
Holding Company repayable on
demand (unsecured) .........ccccooennne

g

As at As at

31t March, 2013 31t March, 2012
1,541,919 1,656,522
1,541,919 1,656,522
21,850,598 26,605,453

- 580,000,000

21,850,598 606,605,453

Note 11. Other current Liabilities

Overdraft from banks is secured against Fixed deposits. The overdraft is
repayable on demand.

Particulars

Current maturities of Term Loan

from Banks*

Interest accrued and not due on

term loan/Debentures

Other Payables
Statutory Remittances.............
Earnest money deposit

received
Advances from customers......
Deposit from customers.........

As at

g
As at

31t March, 2013 31 March, 2012

Payable on purchase of Fixed

Assets

57,900,000 615,200,000
186,640,300 6,455,069
4,330,302 4,180,779
397,000 347,000
176,485,917 161,066,615
80,712,895 58,529,534
53,580,908 26,044,812
175,496,598 166,318,093
735,543,920  1,038,141,902

*Refer Note 5 - Long Term Borrowings for details of security and terms
of repayment

Note 12. Short term provisions

Compensated absences ................. 2,213,643 3,173,201
GratUity ....cooveeeeeeeeeeeeeeee s 728,412 871,233
Note 10. Trade payables (Refer Note 29) Proposed Equity Dividend............... 30,000,000 -
Trade Payables ..........coromeerreeeeee 47,158,025 44,625,969 Proposed Preference Dividend 40,000,000 48,142,077
Tax on Proposed Dividend. 11,896,500 7,809,848
TOtAl oo 47,158,025 44,625,969 Total 84.838.555 59.996.359
Note 13. Fixed Aseate e 20208 T ot ,838, ,996,
T
Gross Block Depreciation Net Block
Particulars Asat  Additions Adjustments Deductions As at As at For the Adjustments Deductions As at As at As at
01.04.2012 31.03.2013| 01.04.2012 period 31.03.2013 31.03.2013  31.03.2012
Tangible Assets
Leasehold land 42,253,019 42,253,019| 2,334,913 420,559 2,755,472 39,497,547 39,918,106
Buildings
Own use 208,201,721 43,368,408  (156,997) 251,413,132 9,823,457 4,263,167 (10,187) 14,076,437 237,336,695 198,378,264
Given under
operating lease 808,827,494 160,488,147 156,997 969,472,638 | 35,430,775 17,313,866 10,187 52,754,828 916,717,810 773,396,719
Plant and
machinery
Own use 64,093,462 5,767,596 69,861,058 | 3,806,525 3,359,951 1,025,521 8,191,997 61,669,061 60,286,937
Given under
operating lease 108,082,208 8,287,451 (5,561,129) 110,808,530 | 12,788,439 8,791,667  (947,212) 20,632,894 90,175,636 95,293,769
Office equipment 2,043,135 283,303  (206,467) 127,383 1,992,588 413,178 107,908 (78,309) 60,880 381,897 1,610,691 1,629,957
Furniture and
fixtures
Own use 5,294,281 5,294,281 1,385,981 316,719 1,702,700 3,591,581 3,908,300
Given under
operating lease 139,059,988 139,059,988 | 44,013,010 14,652,674 58,665,684 80,394,304 95,046,978
Computers 4,346,723 227,506 4,574,229 2,677,850 576,320 3,254,170 1,320,059 1,668,873
Vehicles 4,796,372 1,107,844 3,688,528 | 1,963,786 420,561 651,585 1,732,762 1,955,766 2,832,586
Total Tangible
Assets 1,386,998,403 212,654,815 - 1,235,227 1,598,417,991| 114,637,914 50,223,392 - 712,465 164,148,841 | 1,434,269,150 1,272,360,489
Note 14. Intangible Assets
Software 5,203,368 - - 5,203,368 5,203,367 - - 5,203,367 1 1
Total Intangible
Assets 5,203,368 - - - 5,203,368 5,203,367 - - - 5,203,367 1 1
Total 1,392,201,771 212,654,815 - 1,235,227 1,603,621,359 | 119,841,281 50,223,392 - 712,465 169,352,208 |1,434,269,151 1,272,360,490

14
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Note 13. Fixed Assets (Previous Year)

g
Particulars Gross Block Depreciation Net Block
As at  Additions Adjustments Deductions As at As at For the Adjustments Deductions As at As at As at
01.04.2011 31.03.2012| 01.04.2011 period 31.03.2012 31.03.2012  31.03.2011
Tangible Assets
Leasehold land 42,253,019 42,253,019| 1,914,353 420,560 2,334,913 39,918,106 40,338,666
Buildings
Own use 194,206,851 13,994,870 208,201,721| 5,923,646 3,899,811 9,823,457 198,378,264 188,283,205
Given under 640,194,278 168,633,216 808,827,494 | 21,250,173 14,180,602 35,430,775 773,396,719 618,944,105
operating lease
Plant and
machinery
Own use 37,284,134 26,875,328 66,000 64,093,462 1,119,370 2,695,778 8,623 3,806,525 60,286,937 36,164,764
Given under 84,935,654 23,146,554 108,082,208 5,789,145 6,999,294 12,788,439 95,293,769 79,146,509
operating lease
Office equipment 2,045,196 138,207 140,268 2,043,135 323,846 153,854 64,522 413,178 1,629,957 1,721,350
Furniture and
fixtures
Own use 4,083,070 1,211,211 5,294,281 1,103,139 282,842 1,385,981 3,908,300 2,979,931
Given under 139,059,988 139,059,988 | 29,360,335 14,652,675 44,013,010 95,046,978 109,699,653
operating lease
Computers 3,877,280 514,443 45,000 4,346,723 2,070,595 638,743 31,488 2,677,850 1,668,873 1,806,685
Vehicles 4,796,372 4,796,372 1,508,127 455,659 1,963,786 2,832,586 3,288,245
Total Tangible
Assets 1,152,735,842 234,513,829 - 251,268 1,386,998,403 | 70,362,729 44,379,818 - 104,633 114,637,914 | 1,272,360,489 1,082,373,113
Note 14. Intangible Assets (Previous Year)
Software 5,203,368 - - 5,203,368 3,457,032 1,746,335 - 5,203,367 1 1,746,336
Total Intangible
Assets 5,203,368 - - - 5,203,368 3,457,032 1,746,335 - - 5,203,367 1 1,746,336
Total 1,157,939,210 234,513,829 - 251,268 1,392,210,771 73,819,761 46,126,153 - 104,633 119,841,281 |1,272,360,490 1,084,119,449

Note 15. Long term Loans and advances (Unsecured considered good.)

Particulars

Capital Advance

Security Deposits

Deposits in respect of premises

taken on lease

Export Duty Refund Receivable

Advance income tax

(net of provisions)

MAT credit entitlement

54

As at As at

31t March, 31 March,
2013 2012

- 605,138
3,317,648 3,292,852
126,000 126,000
8,290,887 -
94,056,321 9,278,471
11,295,429 21,895,429
117,086,285 35,197,890

Note 16. Current Investments (At lower of cost and fair value)

Particulars

Investment in Mutual funds
(unquoted & non trade)

DSP BlackRock Liquidity Fund
- Institutional Plan — Growth.

HDFC Cash Management Fund
Treasury Advantage Plan......

Religare Liquid Fund............

SBI — Premier Liquid Plan —
Inst. Growth .......coeviiieenee

SBI — Magnum Insta Cash
Fund Cash Option — Growth..

Kotak Flexi Debt Scheme —

JM High Liquidity Fund —
Institutional Plan — Growth ...
JM Money Manager Fund
Super Plus Plan — Growth....

Units g
As at As at As at As at
31t March, 31st March,  31¢ March, 31 March,
2013 2012 2013 2012
- 14,744 - 22,514,180
- 2,137,351 - 49,999,900
- 13,641 - 20,000,000
- 17,707 - 29,999,900

5,907 10,721,526

- 911,509 - 11,968,872
- 8,231,615 - 138,117,409
- 278,884 - 4,149,556

10,721,526 276,749,817

15
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Note

Note

Note

Note

Note

Note

16

g
Particulars As at As at
u 31t March, 2013 31 March, 2012

17. Inventories (at lower of cost and net realisable value)

Work In Progress........cccoevevienininennens 3,767,880,265

(representing cost of land and related

4,195,593,331

expenditure)
Total ..o 4,195,593,331 3,767,880,265
18. Trade Receivable. (Unsecured considered good)

Trade receivables outstanding for
a period exceeding six months from

the date they were due.............cccceenee. 21,385,128 11,067,301
Other Trade receivables .............cc.cc.u... 74,143,946 622,830,096
Total ..o 95,529,074 633,897,397
19. Cash and cash equivalents

Cash on hand 59,780 33,788
Balances with Banks

in Current accouNt.........cc.ccovvvvninennene 55,622,728 422,799
in Deposits maturing in 3 months ........ 140,501,959 83,000,000
In Deposits maturing after 3 months..... 143,600,000 -
in earmarked deposits (with restriction

ON USAJE)™ ... 42,650,000 60,000,000
Total ..o 382,434,467 143,456,587

* The earmarked deposits are given as security against term loan, Bank
over draft and other non-fund based facilities.

20. Short term Loans and advances
(Unsecured, considered good unless otherwise stated)

Prepaid expenses.............ccocevieiiniinnn, 5,019,792 2,147,939

Mobilization and other advances given

to vendors (secured against bank

QUANANTEE) ... 19,517,024 11,464,686

Balances with Government authorities

Service Tax Refund Receivable............. 7,142,753 5,496,660

Export Duty Refund Receivable............ - 8,290,887

Other advances given to vendors......... 1,264,574 733,004

TOtal ..o 32,944,143 28,133,176

21. Other current assets

Deferred lease rent.........cccccevevveeieenen. 2,203,251 4,319,295

Interest accrued on Fixed Deposits...... 5,356,609 4,306,895

Contractually recoverable expenses..... 10,824,999 -

Total ..o 18,384,859 8,626,190

g

Particulars For the year ended For the year ended
31t March, 2013 31t March, 2012

22. Revenue from operations

Land Lease Premium ............. 849,762,611 728,017,648
Property Rentals ..................... 128,479,944 114,175,896
Income from Operation and

Maintenance.........cccccevveeeveeenns 63,623,013 55,970,612
Total ... 1,041,865,568 898,164,156

22.a During the year, the company has leased 74.13 (previous year 71.55)
acres of land on long term basis. Of this NIL (previous year 1.55)
acres in Special Economic Zone (SEZ) and 74.13 (previous year
70.00) acres is in the Non Special economic Zone (Non SEZ).

Particulars

31t March, 2013

3

For the year ended For the year ended

31t March, 2012

Note 23. Other Income
Interest on
Deposits from Banks............
Income Tax Refund & Others

Gain on Sale/Redemption of
Mutual funds ........cocecvriiinnne

Miscellaneous Income.............

Liabilities no longer required
written back.........ccccooiiiin,

11,859,049 7,269,328
897,116 882,985
10,903,853 5,489,673
506,608 40,522
91,841 140,433
24,258,467 13,822,941

Note 24. Changes in Inventory of Work in Progress

Opening work in progress

Closing work in progress........

Note 25. Employee Benefit Expenses
Salaries, Wages and Bonus...

Contribution to Provident and
other funds........ccocevveiinnnnn,

Gratuity ......ccocoevveiiiiiicne
Staff welfare ........ccccoovveviinnne

Note 26. Finance Costs
Interest on Term Loans............

Interest on Inter

Deposits

Corporate

Interest on Debentures....

Premium on Redemption of
Debentures

Interest - Others..

Other Borrowing Costs....

Note 27. Other Expenses

Legal and Professional............

Rates and Taxes .

Insurance

Repairs and Maintenance .......
Marketing & Advertisement.....

Operation & Maintenance
EXPenses.......ccoovvveviieiiciicnnens

Travelling and Conveyance.....
Communication..........c.ccceeuene.

Payments to auditors (Refer
Note (i) below) ......ccccvevvvnvnnne

Loss on sale of fixed assets....
Miscellaneous Expenses.........

3,767,880,265
4,195,593,331

3,872,604,257
3,767,880,265

(427,713,066) 104,723,992
49,874,565 48,733,668
1,438,840 1,701,383
645,475 787,814
1,650,180 1,183,591
53,609,060 52,406,456
176,786,841 359,477,402
56,074,159 32,748,541
179,452,056 -
50,021,564 -
2,471,276 1,094,301
30,068,797 8,106,000
494,874,693 401,426,244
8,374,750 12,445,072
7,343,782 6,248,463
767,132 609,547
219,125 58,125
2,541,294 2,182,100
2,096,717 3,335,964
23,176,336 25,546,614
42,517,168 39,510,383
8,973,443 9,788,517
1,002,343 1,224,190
796,790 698,985
483,481 120,042
2,785,647 2,711,337
101,078,008 104,479,339
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2013

3

For the year ended For the year ended

Particulars 31st March, 2013 31t March, 2012

Payments to the auditors
comprises (net of service

tax refund).........cccoeeee
Statutory Audit ............... 550,000 450,000
Other services................ 220,000 230,000
Reimbursement of
EXPENSES....cccvvriveiiiiias 26,790 18,985
Total ..o 796,790 698,985
Additional information to the financial statements
g
As at As at

Note 28.

(ii)

Note 29.

Note 30.

Capital Goods.......ccccereernenen.

31st March, 2013 31 March, 2012

Contingent liabilities and
commitments (to the extent
not provided for)

Contingent liabilities

Income Tax matters under appeal 16,177,776 7,633,579

Note:-

The above amount is based

on demands raised, which the
company is contesting with the
concerned authorities. Outflows,
if any, arising out of these claims
would depend on the outcome
of the decision of the appellate
authorities and the company’s
rights for future appeals.

Commitments

Estimated amount of contracts
remaining to be executed on
capital account and not provided
for Tangible Assets..........c.ccocevnns

76,493,748 94,415,899

There are no amounts due to micro enterprises and small enterprises.
This is based on the information received from such parties as
identified by the company. This has been relied upon by the auditors.

3

For the year ended For the year ended
31st March, 2013 31t March, 2012

Value of imports
calculated on CIF basis

610,847 581,253

3

For the year ended
31t March, 2012

For the year ended
31t March, 2013

Note 31. Expenditure in foreign
currency
Travel ....ocveeieeiiecesecees - 208,615
Subscription ........ccoceeviiienene 511,850 465,900
Advertisement ..........c..cccveenn - 108,695
Consultation.........cccccveevvenenen. - 310,401
511,850 1,093,611

Disclosures under Accounting Standards

Additional information to the financial statements - Employee benefits

Note

Note

Note

g
Gratuity (Unfunded)
2012-13 2011-12
32. Employee Benefits
a. Net Asset/ (Liability) recognized in the
balance sheet as at 315 March, 2013
Liability recognised in the balance sheet 2,270,331 2,527,755
Non current........ccocoveveviiincecc 1,541,919 1,656,522
CUITENT . 728,412 871,233
b.  Expense recognized in the Profit &
Loss account
Past service COSt........ccvviieiiiiiiiiiics - 7,762
Current Service cost 548,519 741,441
Interest cost 176,486 142,581
Actuarial (gains)/LOSSES ...........ccocvriruenne (79,530) (103,970)
Total expenses 645,475 787,814
c.  Change in present value of Defined
Benefit obligation
Present Value of the obligation at the
beginning of the year 2,527,755 1,809,056
Past service cost..... - 7,762
Current Service cost 548,519 741,441
Interest Cost 176,486 142,581
Actuarial (Gains) /Losses ... (79,530) (103,970)
Benefits Paid..........ccoocviiiiicii (902,899) (69,115)
Present value of the obligation as at the 2,270,331 2527755
end of the year .......c.ccovvvniiiicne
d.  Principal actuarial assumptions ..........
Discount Rate ..........ccccooviiiiiiiiis 8.00% 8.50%

Mortality Rate..........cccoveiiiiiiciniiniins

e. Estimates of future salary increases considered in actuarial
valuation take account of inflation, seniority, promotions,

LIC (1994-96) Ultimate
mortality tables

increments and other relevant factors such as supply and demand

in the employment market.

33. Details of borrowing costs capitalised
g
For the year For the year
ended 31  ended 31
March, 2013 March, 2012

Borrowing costs capitalised during the year as
— INVENEONY ..ot 257,867,712 222,716,207
— Fixed ASSEtS.......ccoveeiiieiciee e 9,101,306 23,158,897
— Capital Work in Progress.........cc.ccoeeveruene. - 20,340,834

34. Related party transactions
Details of related parties:

Description of
relationship

Names of related parties

Ultimate Holding | Mahindra & Mahindra Limited

Company

Holding Company |Mahindra Lifespaces Developers Limited

Fellow Subsidiaries | Mahindra Integrated Services Private Limited
Limited)

Mahindra EPC Services Private Limited
Mahindra Consulting Engineers Limited

(Formerly known as Mahindra BPO Services Private

Key Management
Personnel (KMP)

Mr. B.K. Subbaiah - Chief Operating Officer

Note: Related parties have been identified by the Management
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2013

Details of related party transactions during the year ended 31t March, 2013 and balances outstanding as at 31s' March, 2013:

Particulars Mahindra & Mahindra Mahindra Mahindra EPC Mahindra | Mr. B.K. Subbaiah
Mahindra Lifespaces Integrated | Services Private Consulting
Limited Developers | Services Private Limited Engineers
Limited Limited Limited
Rendering of services 12,000
(12,000)
Land Lease Premium Received 122,367,600
©)
Receiving of services 460,464 108,400 1,305,000
(111,070) (99,000) (@)
Finance (including loans and equity
contributions in cash or in kind)
Equity Share Capital Issued -
(37,000,000)
Preference Share Capital Issued )
(185,000,000),
ICD Taken 1,420,000,000
(930,000,000),
ICD Repaid 2,000,000,000
(650,000,000)
Interest on ICD 56,074,159
(32,748,541)
Preference Shares Dividend Paid 35,625,137
©)
Remuneration 7,467,337
(6,213,200)
Balances outstanding at the end of the year
Trade receivables b
(85,802)
Trade payables 436,947 9,101
(640,700) (8,934)
Deposits Received 380,378
©)
Borrowings -
(580,000,000)
Note: Figures in bracket relate to the previous year
Note 35. Leases Note 36. Earnings per share
i
The Qompany‘s significant _Ieasing _arrangements are in respect of Particulars As at As at
operating leases for commercial premises. . 31% March, 31% March,
2013 2012
Particulars As at As at Basic & Diluted
31¢ March, 31¢ March, Net profit for the year from continuing
2013 2012 operations 165,837,917 87,101,940
Gross carrying amount of premises 1,219,341,156 | 1,055,969,690 Less: Preference dividend and tax
thereon 46,798,000 32,707,425
Accumulated depreciation 132,053,406 92,232,224 Net profit for the year from continuing
Depreciation for the year 40,758,207 35,832,571 operations attributable to the equity
shareholders 119,039,917 54,394,515
Future minimum lease payments under non- cancellable operating leases Weighted average number of equity
(lock in period of 2 to 3 years for the building and 9 years 5 months for shares 150,000,000 147,035,519
interiors) Par value per share 10 10
3 Earnings per share from continuing
Particulars As at As at operations - Basic & Diluted 0.79 0.37
31 March, 31% March, Note 37. Previous year’s figures have been regrouped/reclassified wherever
2013 2012 necessary to correspond with the current year’s classification/
Not later than 1 year 35,986,998 44,694,804 disclosure.
Later than 1 year and not later than For and on behalf of the Board of Directors
5 years 130,609,375 127,721,201 B. K. Subbaiah Naveen Mahajan .
Later than 5 years 65,105,600 100,548,213 Manager & COO Anita Arjundas | Directors
Significant Leasing Arrangements Sanjay Jain
Lease is non cancellable during the lock in period. Company Secretary cum GM
(Accounts)

In respect of building primary lease period is for 5 years, renewable for

further 2 terms of 5 years each.
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Place : Jaipur
Date : 18" April, 2013



DIRECTORS’ REPORT TO THE MEMBERS

MAHINDRA WORLD CITY (MAHARASHTRA) LIMITED

Your Directors present their Eighth Report together with the audited accounts of the Company for the year ended 315 March, 2013.

FINANCIAL HIGHLIGHTS

Particulars

TOtal INCOME....eiiiiie e
Profit/(Loss) Before Depreciation, Interest and Taxation................
Less: DepreCiation ..........cveeiviiieeiiee e
Profit/(Loss) Before Interest and Taxation ...........c.ccoevevveneenennneans
LeSS: INTEIrEST....o i
Profit/(Loss) Before TaXation ...........ccovveieereeieniienie e sie e
Less: Provision for Taxation ..........ccooceeeeiiiieiiniiieeeee e
Profit/(Loss) for the year after Taxation...........cccccceviiniinicnienne.
Add: Balance of Profit/(Loss) for earlier years...........c.ccccvrvvernenne.
Balance carried forward ...........cccvveeiiiien i

Operations

Your Company is looking out for suitable business opportunities
to undertake large format development, including residential
development.

Dividend

In view of losses, your Directors do not recommend dividend
for the year under review.

Capital

The Authorised Equity capital of your Company is ¥ 1.50
crore and the paid-up equity capital of your Company is
% 1.17 Crore.

Your Company continues to be a wholly owned subsidiary
company of Mahindra Lifespace Developers Limited and

consequently a subsidiary company of the ultimate holding
company Mahindra & Mahindra Limited.

Directors

Ms. Anita Arjundas retires by rotation and being eligible offers
herself for re-appointment.

Directors’ Responsibility Statement
Pursuant to Section 217(2AA) of the Companies Act, 1956,
your Directors, after due enquiry, confirm that:

i) in the preparation of the annual accounts, the applicable
accounting standards have been followed;

iy they have, in the selection of the accounting policies,
consulted the Statutory Auditors and these have been
applied consistently and reasonable and prudent

(Amount in )

For the For the

year ended year ended

31stMarch, 2013 31t March, 2012

.......................................... 27,329 23,026
.......................................... (12,726) (105,096)
.......................................... - 7,357
.......................................... (12,726) (112,4583)
.......................................... (12,726) (112,453)
.......................................... (12,726) (112,453)
.......................................... (11,307,125) (11,194,672)
.......................................... (11,319,851) (11,307,125)

judgments and estimates have been made so as to give
a true and fair view of the state of affairs of the Company
as at 31 March, 2013 and of the loss of the Company for
the year ended on that date;

iii) proper and sufficient care has been taken for the
maintenance of adequate accounting records in
accordance with the provisions of the Companies Act,
1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

iv) the annual accounts have been prepared on a going
concern basis.

Code of Conduct

The Company had adopted Code of Conduct (“the Code/s”)
for its Directors and Senior Management and Employees.
These Codes enunciate the underlying principles governing
the conduct of the Company’s business and seek to reiterate
the fundamental precept that good governance must and
would always be an integral part of the Company’s ethos.

The Company has for the year under review, received
declarations under the Codes from the Board Members of the
Company affirming compliance with the Code.

Auditors

At the Extra Ordinary General Meeting held on 9th August,
2012, M/s. B. K. Khare & Co., were appointed as Statutory
Auditors of the Company to fill up the casual vacancy caused
by the resignation of M/s. A. F. Ferguson & Co., Chartered
Accountants.

M/s. B. K. Khare & Co., Chartered Accountants, Mumbai,
retire as Auditors at the forthcoming Annual General Meeting.



MAHINDRA WORLD CITY (MAHARASHTRA) LIMITED

The members are requested to appoint Auditors from the
conclusion of the forthcoming Annual General Meeting until
the conclusion of next Annual General Meeting and fix their
remuneration.

As required under the provisions of Section 224 of the
Companies Act, 1956, the Company has received a written
certificate from the above auditors proposed to be re-appointed,
to the effect that their re-appointment, if made, would be in
conformity with the limits specified in the said section.

Certificate under Section 383A of the Companies Act, 1956
from a Company Secretary in Whole-time Practice

In accordance with the provisions of Section 383A of the
Companies Act, 1956, a certificate issued by M/s. Martinho
Ferrao & Associates, Company Secretary in Whole-time
Practice, certifying that the Company has complied with all
the provisions of the Companies Act, 1956 is given in the
Annexure and forms a part of this Report.

Public Deposits and Loans/Advances

The Company has not accepted deposits from the public or
employees during the year under review.

The Company has not made any loans/advances of the nature,
which otherwise are required to be disclosed in the annual
accounts pursuant to Clause 32 of the Listing Agreements of
the parent companies Mahindra Lifespace Developers Limited
and Mahindra & Mahindra Limited with the Stock Exchanges.

ANNEXURE TO THE DIRECTORS’ REPORT

Conservation of Energy, Technology Absorption and
Foreign Exchange Earnings and Outgo

The particulars relating to energy conservation, technology
absorption, foreign exchange earnings and outgo, as required
under Section 217(1)(e) of the Companies Act, 1956 read with
the Companies (Disclosure of Particulars in the Report of Board
of Directors) Rules, 1988 are given in the Annexure to this Report.

Particulars of Employees as required under Section 217(2A)
of the Companies Act, 1956 and Rules made there under
The Company had no employee, who was employed throughout
the Financial Year and was in receipt of remuneration, of not
less than ¥ 6,000,000 p.a. during the year ended 31t March,
2013, or was employed for a part of Financial Year and was in
receipt of remuneration of not less than ¥ 500,000 p.m. during
any part of the year.

Acknowledgment

The Directors are thankful to all consultants and associates
of your Company for the support received from them during
the year.

For and on behalf of the Board,

Rajan Narayan
Chairman

Mumbai, 16" April, 2013

PARTICULARS AS PER THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)
RULES, 1988 AND FORMING PART OF THE DIRECTORS’ REPORT FOR THE YEAR ENDED ON 315" MARCH, 2013.

A. CONSERVATION OF ENERGY
(@) Energy conservation measures taken

(b) Additional investments and proposals, if any,
implemented for reduction of consumption of energy

(c) Impact of the measures taken/to be taken at (a) & (b) above

The Company is looking out for suitable opportunity
in large format development including residential
development and adequate energy conservation
measures will be taken at an appropriate time

being : Nil

Not Applicable

for reduction of energy consumption and consequent

impact on the cost of production of goods

(d) Total energy consumption and energy consumption per

Not Applicable

unit of production as per Form-A of the Annexure to the

Rules in respect of Industries specified in the Schedule

B. TECHNOLOGY ABSORPTION
Research & Development (R&D)
1. Areas in which R & D is carried out

2. Benefits derived as a result of the above efforts
3. Future Plan of action

4. Expenditure on R & D
5. Technology absorption, adaptation and innovation
6. Imported Technology for the last 5 years

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

The Company has not carried out any R&D activities
during the year.

Not Applicable

This will be considered when Company undertakes
residential developments.

Nil

Nil

Nil

There was no inflow or outflow of foreign exchange involved during the year under review.

Mumbai, 16" April, 2013

For and on behalf of the Board,

Rajan Narayan
Chairman



SECRETARIAL COMPLIANCE CERTIFICATE

The Members of

MAHINDRA WORLD CITY (MAHARASHTRA) LIMITED
5th Floor, Mahindra Towers,
Worli, Mumbai-400 018

| have examined the registers, records, books and papers of
MAHINDRA WORLD CITY (MAHARASHTRA) LIMITED (the
Company) as required to be maintained under the Companies
Act, 1956, (the Act) and the rules made there under and also
the provisions contained in the Memorandum of Association
and Articles of Association of the Company for the financial
year ended on 31 March, 2013.

In my opinion and to the best of my information and according
to the examinations carried out by me and explanations
furnished to me by the Company, its officers and agents, |
certify that in respect of the aforesaid financial year:

1. The Company has kept and maintained all registers
as stated in Annexure ‘A’ to this certificate, as per the
provisions of the Act and the rules made there under and
all entries therein have been duly recorded.

2. The Company has duly filed the forms and returns as
stated in Annexure ‘B’ to this certificate, with the Registrar
of Companies, Regional Director, Central Government,
Company Law Board or other authorities within the time
prescribed under the Act and the rules made there under.

3. The Company being a Public Limited Company has the
minimum prescribed paid up capital.

4. The Board of Directors duly met on 18" April, 2012,
9" August, 2012, 22" October, 2012 and 21t January, 2013
in respect of which meetings proper notices were given
and the proceedings were properly recorded and signed.

5. The Company has not closed the Register of Members
under Section 154 of the Act during the financial year
since the same was not mandatory.

6. The Annual General Meeting for the financial year ended
on 31t March, 2012 was held on 13" June, 2012 after
giving due notice to the members of the Company. The
resolutions passed there at were duly recorded in Minutes
Book maintained for the purpose.

7. An Extra Ordinary General Meeting was held on 9" August,
2012 for appointment of Auditor in casual vacancy, during
the period under scrutiny.

8. The Company has not advanced any loan to its directors,
or persons, or firms and Companies referred to under
Section 295 of the Act.

9. The Company has not entered into any contract falling
within the purview of Section 297 of the Act.

10. In our opinion and according to the information and
explanation given to us, there were no transactions with
any party that needed to be entered in the register
maintained in pursuance of the Section 301 of the
Companies Act, 1956.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22
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As there were no instances falling within the purview of
Section 314 of the Act, the Company was not required to
obtain any approval from the Board of Directors, members
and Central Government.

The Board of Directors has not issued duplicate share
certificates during the financial year under review.

The Company has:

i) notissued/allotted any shares and has not received any
request for transmission. However, there was transfer of
Equity shares during the period under review.

i) not declared any dividend during the year and hence
the Company was not required to deposit any amount
as unpaid in a separate bank account.

iii) not paid/posted warrants for dividends to any
members, since no dividend was declared during the
year under review.

iv) not transferred any amounts to the Investors
Education and Production Fund since there were no
unpaid dividends, application money due for refund,
matured deposits, matured debentures and the
interest accrued thereon, outstanding for a period of
seven years.

v) has duly complied with the requirements of Section
217 of the Act.

The Board of Directors of the Company is duly constituted
and the appointments/ re-appointment of directors have
been duly made.

The Company has not appointed a Managing Director/
Whole time Director/Manager during the financial year
under review.

The Company has not appointed any sole-selling agents
during the financial year under review.

As explained to me, the Company was not required to
obtain any approvals from the Central Government,
Company Law Board, Regional Director and/or such
other authorities as may be prescribed under the various
provisions of the Act.

The Directors have disclosed their interest in other firms/
companies to the Board of Directors pursuant to the
provisions of the Act and the rules made there under.

The Company has not issued any shares, debentures and/
or other securities during the financial year under scrutiny.

The Company has not bought back any shares during the
financial year under review.

Since the Company has no preference shares/debentures,
the Company was not required to redeem any preference
share/debentures during the year under review.

There were no transactions necessitating the Company to
keep in abeyance the rights to dividend, rights shares and
bonus shares pending registration of transfer of shares.
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23.

24.

25.

The Company has not invited/accepted any deposits
including any unsecured loans falling within the purview
of the provisions of Section 58A and 58AA read with
Companies (Acceptance of Deposit) Rules, 1975 during
the year under review.

The Company has not borrowed any amount from
Directors, members, public, financial institutions, banks
and others, during the financial year under review.

The Company has not made any loans or investments, or
given guarantees or provided securities to other bodies
corporate and consequently no entries has been made in
the register kept for the purpose.

32.

33.

punishment imposed on the company during the financial
year under review.

The Company has not received any money as security
from its employees during the year under review.

According to the explanation given to us the Provident
Fund Scheme is not applicable to the Company. Hence
the Company has not deducted both employee’s and
employer’s contribution to Provident Fund, with prescribed
authorities, pursuant to Section 418 of the Act.

For Martinho Ferrao & Associates
Company secretaries

Martinho Ferrao

26. The Company has not altered the provisions of the Place: Mumbai P ot
Memorandum of Association with respect to situation of D""f?'w‘h”z\‘ all 2013 CP ,\GOpZZ%
the Company’s registered office from one state to another ate: pri, - NO.
during the year under scrutiny. ANNEXURE ‘A’

27. The Company has not altered the provisions of the  (Refer Para 1 of report dated 16" April, 2013)

Memorandum of Association with respect to the objects - .
of the company during the year under scrutiny. No. Registers as maintained by the Under
Company Section

28. The Company has not altered the provisions of the 1 | Register of Members 150
Memorandum of Association with respect to name of the 5 | Minutes Books of di f
Company during the year under scrutiny. INutes Books O_ proceedings o

a) General Meeting 193

29. The Company has not altered the provisions of the b) Board of Directors 193
Memorandum of Association with respect to share capital : :
of the Company during the year under scrutiny 3 | Register of Contracts, Companies &

’ Firms in which Directors are interested 301

30. The Company has not altered its Articles of Association 4 | Register of Directors 303
during the year under scrutiny. 5 | Register of Director Shareholding 307

31. There were no prosecution initiated against or show cause 6 | Register of charges 143
notices received by the Company for alleged offences 7 | Register of Transfer of shares 108
under the Act and also no fines and penalties or any other 8 | Register of Fixed Asset

ANNEXURE ‘B’
(Refer Para 2 of report)
Returns filed by the Company with the Registrar of Companies,
Maharashtra, Mumbai, during the Financial Year ended on 31t March, 2013

No Form No. Under Section Purpose Filing date with ROC
1 Form 23AC & 23ACA - XBRL - Balance 220 As prescribed in the section 28" November, 2012

Sheet and Profit & Loss A/c (as on

31st March, 2012)
2 Form 20B - Annual Return (as on 159 As prescribed in the section 4" August, 2012

13" June, 2012)
3 Form 66 (Compliance Certificate) 383 [A] As required under the Issuance of 3 July, 2012

Compliance Certificate Rules, 2001

4 Form 32 (Change in designation of 260 As prescribed in the section 4% July, 2012

Directors)




AUDITORS’ REPORT

TO THE MEMBERS OF
MAHINDRA WORLD CITY (MAHARASHTRA) LIMITED

Report on the financial statements

We have audited the accompanying financial statements of
Mahindra World City (Maharashtra) Limited (“the Company”),
which comprise the Balance Sheet as at 315t March, 2013 and
the Statement of Profit and Loss and Cash Flow Statement for
the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s responsibility on the financial statements

Management is responsible for the preparation of these
financial statements that give a true and fair view of the
financial position, financial performance and cash flows of
the Company in accordance with the Accounting Standards
referred to in sub-section (3C) of section 211 of the Companies
Act, 1956 (“the Act”). This responsibility includes the design,
implementation and maintenance of internal control relevant
to the preparation and presentation of the financial statements
that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers
internal control relevant to the Company’s preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according
to the explanations given to us, the financial statements give
the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting
principles generally accepted in India:

(@) in the case of the Balance Sheet, of the state of affairs of
the Company as at 31t March, 2013.

MAHINDRA WORLD CITY (MAHARASHTRA) LIMITED

(b) in the case of Statement of Profit and Loss, of the loss for
the year ended on that date; and

(c) in the case of the Cash Flow Statement, of the cash flows
for the year ended on that date.

Emphasis of Matter

We draw attention to Note 1 to the financial statements which
describes the basis on which the accounts have been prepared
on a going concern basis. Our opinion is not qualified in
respect of this matter.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor’s Report) Order,
2003 (“the Order”) issued by the Central Government of
India in terms of sub-section (4A) of section 227 of the
Act, we give in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the Order.

2. As required by section 227(3) of the Act, we report that:

a. We have obtained all the information and explanations
which to the best of our knowledge and belief were
necessary for the purpose of our audit;

b. In our opinion proper books of account as required
by law have been kept by the Company so far as
appears from our examination of those books;

c. The Balance Sheet, Statement of Profit and Loss, and
Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

d. In our opinion, the Balance Sheet, Statement of Profit
and Loss, and Cash Flow Statement comply with the
Accounting Standards referred to in subsection (3C)
of section 211 of the Companies Act, 1956;

e. On the basis of written representations received from
the directors as on 31t March, 2013 and taken on
record by the Board of Directors, none of the directors
is disqualified as on 31t March, 2013 from being
appointed as a director in terms of clause (g) of sub-
section (1) of section 274 of the Companies Act, 1956;

f.  Since the Central Government has not issued any
notification as to the rate at which the cess is to be
paid under section 441A of the Companies Act, 1956
nor has it issued any Rules under the said section,
prescribing the manner in which such cess is to be
paid, no cess is due and payable by the Company.

For B. K. Khare & Co.

Chartered Accountants

Firm’s Registration Number 105102W
Padmini Khare Kaicker

Partner

Membership No. 44784

Place: Mumbai
Date: 16" April, 2013
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ANNEXURE TO THE AUDITORS’ REPORT

Referred to in Paragraph (7) of our report of even date on the
accounts of Mahindra World City (Maharashtra) Limited for the
year ended 31t March, 2013.

1.

() The Company is maintaining proper records showing
full particulars, including quantitative details and
situation of fixed assets.

(i) The Company has a program for physical verification
of fixed assets at periodic intervals. In our opinion,
the period of verification is reasonable having regard
to the size of the Company and the nature of its
assets. Discrepancies reported on such verification
have been properly dealt in the accounts.

(i) The company has not disposed off any of its fixed
asset during the year under consideration.

Since the company does not hold any finished goods,
stores, spares and raw materials. Therefore, provisions of
sub-clause (a), (b) and (c) of sub-para (ii) of para 4 of the
Order are not applicable.

The Company has not granted or taken any loans, secured
or unsecured, to or from companies, firms or other parties
listed in the register maintained under section 301 of the
Companies Act, 1956. Therefore, provisions of sub-clause
(b), (c), (d), (e), () and (g) of sub-para (iii) of para 4 of the
Order are not applicable.

In our opinion and according to the information and
explanations given to us, there are adequate internal
control procedures commensurate with the size of the
Company and the nature of its business, for the purchases
of inventory, fixed assets and for the sale of goods and
services. In our opinion and according to the information
and explanations given to us, there is no continuing failure
to correct major weaknesses in internal control.

In respect of transactions entered in the register maintained
under section 301 of the Companies Act, 1956:

a) In our opinion and according to the information and
explanation given to us, there were no transactions
exceeding the value of Rs. five lakhs in case of any party
that need to be entered in the Register maintained in
pursuance of section 301 of the Companies Act, 1956.

b) As there are no transactions exceeding the value
of Rs. five lakhs in case of any party that need to
be entered in the Register maintained pursuant to
section 301 of the Companies Act, 1956, sub-clause
(b) of sub-para (v) of Para 4 of the Order regarding
reasonability of price at which such transactions have
been entered is not applicable.

10.

11.

12.

13.

14.

In our opinion and according to the information and
explanations given to us, the company has not accepted
any loans or deposits within the meaning of Rule 2(b) of
the Companies (Acceptance of Deposit’s Rule), 1975.

The provisions relating to internal audit are not applicable
to the Company.

We have been informed that the Central Government has
not prescribed maintenance of Cost records u/s 209(1)(d)
of the Companies Act, 1956.

() According to the records of the Company, the
Company has been generally regular in depositing
with appropriate authorities undisputed statutory
dues including Provident Fund, Employees State
Insurance, income tax, sales tax, wealth tax, service
tax, custom duty, excise duty, cess and other statutory
dues applicable to it. According to the information
and explanations given to us, no undisputed amounts
payable in respects of income-tax wealth tax, sales
tax, custom duty and excise duty were outstanding,
as on 31 March, 2013, for a period more than six
months from the date they became payable.

(i) There are no disputed dues outstanding as on
31t March, 2013 on account of sales tax, customs
duty, income tax, excise duty, service tax, wealth tax
and cess.

The company has been registered for a period of less than
five years and hence we are not required to comment on
whether or not the accumulated losses at the end of the
period is fifty percent or more of its net worth and whether
it has incurred cash losses in such financial year and in
the immediately preceding financial year.

Based on our audit procedures and on the basis of
information and explanations given by the management,
we are of the opinion that the company has not defaulted
in repayment of dues to Financial Institutions and Banks.

According to the information and explanations given to
us, the company has not granted any loans or advances
on the basis of security by way of pledge of shares,
debentures and other securities.

The provisions of any special statute applicable to chit
fund/nidhi/mutual benefit fund/society are not applicable
to the company.

In our opinion, the company is not dealing in or trading in
shares, securities, debentures and other investments.



15.

16.

17.

18.

19.

According to the information and explanations given to
us, the company has not given any guarantee for loans
taken by others from banks or financial institutions during
the year.

To the best of our knowledge and belief and according to
the information and explanations given to us, the company
has not obtained any term loans during the year ended
31t March, 2013.

In our opinion and according to information and
explanations given to us and on an overall examination of
the balance sheet of the company, no funds raised on short
term basis have been used for long term investments.

The company has not made any preferential allotment of
shares to parties and companies covered in the register
maintained under Section 301 of the Companies Act,
1956 during the year.

The company has not issued any debentures during the year.

MAHINDRA WORLD CITY (MAHARASHTRA) LIMITED

20. During the year the company has not raised any money

21.

Place: Mumbai
Date: 16" April, 2013

by way of public issue.

During the course of our examination of the books and
records of the company, carried out in accordance with
the generally accepted auditing practices in India, and
according to the information and explanations given to us,
we have neither come across any instance of fraud on or
by the company, noticed or reported during the year, nor
have we been informed of such case by the management.

For B. K. Khare & Co.
Chartered Accountants
Firm’s Registration Number 105102W

Padmini Khare Kaicker
Partner
Membership No. 44784



MAHINDRA WORLD CITY (MAHARASHTRA) LIMITED

BALANCE SHEET AS AT 315" MARCH, 2013

EQUITY & LIABILITIES
Shareholders’ funds
Share capital........c.cocevieiiiiini

Reserves and surplus

Current liabilities

Other current liabilities

ASSETS
Non-current assets
Fixed Assets

Tangible assets ........cccccoveviiieiiiiiieceees

Current assets

Cash and cash equivalents
Other current assets

Note Ref

D

As at As at

31st March, 2013 31stMarch, 2012
g g
11,704,000 11,704,000
(11,319,851) (11,307,125)
384,149 396,875
29,590 110,300
413,739 507,175

1 1

1 1

397,857 491,369
15,881 15,805
413,738 507,174
413,739 507,175

See accompanying notes forming part of the Financial Statements

In terms of our report attached
For B. K. Khare & Co.

Chartered Accountants
Firm Registration No. 105102W

Padmini Khare Kaicker

Partner

Membership No. : 44784

Place : Mumbai

Date : 16™ April, 2013

For and on behalf of the Board of Directors

Rajan Narayan

Anita Arjundas
Vijay Paradkar

Place : Mumbai

Date : 16™ April, 2013

Chairman

} Directors



MAHINDRA WORLD CITY (MAHARASHTRA) LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315" MARCH, 2013

Particulars Note Ref Year ended Year ended
31st March, 2013 31t March, 2012
g g
INCOME

(] (=T 1 nTTo] o 1 U= 9 27,329 23,026
27,329 23,026

EXPENDITURE
Depreciation and amortisation eXPEeNSE .........cocviiiieiiieiiiiiiie e - 7,357
OFher EXPENSES. .....ueiiiiitie ittt n e 10 40,055 128,122
40,055 135,479
LOSS DefOre tax ..........cccviiiiiiiiiei e (12,726) (112,453)

LESS | TAX EXPENSE ...ttt ettt ettt - -

Loss for the period............c..cocvviiiiiiii i (12,726) (112,453)

Earnings per equity share:
BaSiC & QIIULEA. ... eeiiiiiiitiei s (0.01) (0.10)

See accompanying notes forming part of the Financial Statements
In terms of our report attached

For B. K. Khare & Co. For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No. 105102W

Rajan Narayan Chairman
Padmini Khare Kaicker Anita Arjundas )
Partner Vijay Paradkar Directors
Membership No. : 44784
Place : Mumbai Place : Mumbai
Date : 16" April, 2013 Date : 16" April, 2013



MAHINDRA WORLD CITY (MAHARASHTRA) LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH, 2013

A.

Cash flow from operating activities:

Net LOSS DEFOrE 1aX ...uuuviiiiiiiiiiiiiiiiie et nnarees

Adjustments for:

Depreciation and amortiSation............cccooeeeiiiiiie e
FINANCE COSLS ....oiiiieiiee e

Operating (loss) before working capital changes..........cccccceeiiiienieeen.

Changes in working capital
Adjustments for increase/(decrease) in operating assets

Other CUIMENt @SSELS.....ccvciieiiiiiiie e
Increase/(decrease) in current liabilities...........cccveveerieenci e

Cash used in OPEratioNS ..........ccoiiiiieiiiiie e
Net cash (used in) operating activities..........ccccccvvieiniicc i

Cash flow from investing activities:

INtErest reCEIVEA .......ciiiiiiieic e
Net cash from investing activities ...

Cash flow from financing activities:

Proceeds from issue Of Shares.........c.cccvviieiiiiiii e
Net cash from financing activities..........coccveiiiiiiiiiie e

Net increase/(decrease) in cash and cash equivalents (A+B+C)....

Cash & cash equivalents

OpPENING DAIANCE ... ..
CloSiNg DAlANCE........coiiiiieiie e

Net increase/(decrease) in cash and cash equivalents......................

Year ended Year ended
31st March, 2013 31st March, 2012
54 54

(12,726) (112,453)

- 7,357

(27,119) (22,946)

(39,845) (128,042)

(76) (8,511)
(80,710) 27,575
(80,786) 24,064

(120,631) (103,978)

(120,631) (103,978)
27,119 22,946
27,119 22,946

- 504,000

- 504,000

(93,512) 422,968
491,369 68,401
397,857 491,369
(93,512) 422,968

See accompanying notes forming part of the Financial Statements
In terms of our report attached

For B. K. Khare & Co.

Chartered Accountants
Firm Registration No. 105102W

Padmini Khare Kaicker

Rajan Narayan

Anita Arjundas

Partner

Membership No. : 44784

Place : Mumbai

Date : 16" April, 2013
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Vijay Paradkar

Place : Mumbai

Date : 16" April, 2013

For and on behalf of the Board of Directors

Chairman

} Directors



Corporate information

The Company was incorporated in 2005 for development of Multi Product
SEZ at Karla, Maharashtra as a Joint Venture with Maharashtra Industrial
Development Corporation (MIDC). Owing to the issues faced in land acquisition
in that region, MIDC has stated in their letter of January 7, 2011 that the project
would not be pursued at Karla but it would work with the Company to examine
the possibility of a Joint Venture project elsewhere. Accordingly, the project
inventory representing cost on preliminary studies, surveys and interest have
been charged off resulting in the accumulated losses eroding its networth in
the previous year. The company is exploring alternate locations for the project.
Since the Holding Company is committed to extending financial support to
the Company for its future projects the accounts have been prepared on a
“Going Concern” basis.

Significant Accounting Policies

a. The financial statements of the Company have been prepared in
accordance with the Generally Accepted Accounting Principles
in India (Indian GAAP) to comply with the Accounting Standards
notified under the Companies (Accounting Standards) Rules, 2006
(as amended) and the relevant provisions of the Companies Act,
1956. The financial statements have been prepared on accrual
basis under the historical cost convention. The accounting policies
adopted in the preparation of the financial statements are consistent
with those followed in the previous year.

b.  Fixed Assets

Fixed Assets are stated at cost less accumulated depreciation. Cost of
acquisition is inclusive of purchase price, levies and any directly attributable
costs of bringing the assets to its working condition for the intended use.

c. Depreciation

Fixed assets are depreciated on the Straight Line method in accordance
with the provisions of Section 205(2) (b) of the Companies Act, 1956 based
on the useful life estimated by the Management. Accordingly, computers are
depreciated at 20% which is higher than the rate specified in Schedule XIV
to the Companies Act, 1956.

d. Inventories
Inventories are valued at cost which represents expenses attributable to
lands to be acquired.

e.  Taxes on Income

Current tax is determined as the amount of tax payable in respect of taxable
income for the year. Deferred tax is recognized, subject to consideration
of prudence, on timing differences, being the difference between taxable
income and accounting income that originate in one period and are
capable of reversal in one or more subsequent periods.

Deferred tax assets in respect of unabsorbed depreciation and carried
forward losses are recognized if there is virtual certainty that there will
be sufficient future taxable income available to realize such losses. Other
deferred tax assets are recognized if there is reasonable certainty that
there will be sufficient future taxable income available to realize such
assets.

f. Provisions and contingencies

A provision is recognized when the Company has a present obligation as
a result of past events and it is probable that an outflow of resources will
be required to settle the obligation, in respect of which a reliable estimate
can be made. Provisions are not discounted to present value and are
determined based on best estimate required to settle the obligation at the
Balance Sheet date. These are reviewed at each Balance Sheet date and
adjusted to reflect the current best estimates. Contingent Liabilities are not
recognized but are disclosed in the notes. Contingent Assets are neither
recognized nor disclosed in the financial statements.

3.

MAHINDRA WORLD CITY (MAHARASHTRA) LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2013

3

As at As at
31t March, 2013 31t March, 2012

Share Capital

Authorised

1,500,000 Equity shares of Rs. 10 each 15,000,000 15,000,000

Issued, subscribed and paid up.

1,170,400 equity shares of Rs. 10

each fully paid up 11,704,000 11,704,000
11,704,000 11,704,000

a. The above shares are held by Mahindra Lifespace Developers
Limited, the holding company and its nominees.

b.  Terms/Rights attached to Equity Shares

The company has only one class of Equity shares having a par value of
% 10/- per share. Each holder of Equity Shares is entitled to one vote per
share.

Repayment of capital on liquidation will be in proportion to the number of
equity shares held.

Reconciliation of the shares outstanding at the beginning and at the
end of the reporting period.

As at 31t March, 2013 As at 31% March, 2012
No. of Value of No. of Value of
Shares | Shares (%) Shares | Shares )
Equity Shares
At the beginning of
the period 1,170,400 | 11,704,000 | 1,120,000 | 11,200,000
Issued during the
period - - 50,400 504,000
Outstanding at the
end of the period 1,170,400 | 11,704,000 | 1,170,400 | 11,704,000
4
As at As at

31t March, 2013 31° March, 2012
Reserves & Surplus

(Deficit) in the statement of Profit
and Loss

Opening Balance
Add: Loss for the Year

(11,307,125)
(12,726)

(11,194,672)
(112,453)

Closing Balance (11,319,851) (11,307,125)

Other Current Liabilities

Other payables 29,590 110,300

29,590 110,300

11



MAHINDRA WORLD CITY (MAHARASHTRA) LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2013

6. FIXED ASSET

TANGIBLE ASSETS i
Gross block Depreciation Net block
For the period
As at As at As at April - March As at As at As at
15t April, 2012 31st March, 2013 15t April, 2012 2013 31t March, 2013 31 March, 2013 31st March, 2012
Computers 61,882 61,882 61,881 - 61,881 1 1
TOTAL 61,882 61,882 61,881 - 61,881 1
Previous year 61,882 61,882 54,524 7,357 61,881 1
Ed 11. The particulars regarding dues to micro enterprises and small enterprises
As at As at have been determined to the extent such parties have been identified on
31s March, 2013 31% March, 2012 the basis of infor_mation available with the Company. This has been relied
., upon by the auditors.
7. Cash & Cash Equivalents
Cash on ha_nd 1,549 49 12. Related Parties
Balances with Bank Details of related parties:
in current account 396,308 2,632 a)  Detalls of related parties:
in deposit account - 488,688 Ultimate Holding Mahindra & Mahindra Limited
397,857 491,369 Company
Holding Company Mahindra Lifespace Developers
Limited
8.  Other Current Assets
Advance Tax 15,881 15,805 b) Details of Related party Transactions
15,881 15.805 Particulars Holding Company
As at As at
R 31t March, 2013 31 March, 2012
Year ended Year ended Shares issued - 504,000
31t March, 2013 31 March, 2012
9.  Other Income 13. Earnings per Share
Interest income Particulars Year ended Year ended

Interest on deposits
Other Income

10. Other Expenses
Rates and taxes

Legal and Professional Charges

Auditors’ remuneration
Audit Fees
Other services
Miscellaneous expenses

27,119 22,946
210 80
27,329 23,026
- 4,034
7,865 13,788
30,150 100,000
- 10,300
2,040 -
40,055 128,122

31 March, 2013

31st March, 2012

Basic & Diluted
Net profit/(loss) for the year )

Weighted average number of equity
shares (Nos.)

Par value per share (%)
Earnings per share - Basic & Diluted (%)

(12,726) (112,453)
1,170,400 1,170,400
10 10

(0.01) (0.10)

14. In line with AS 22, Accounting for Taxes on Income, on principles of

prudence, the company has not recognized the net deferred tax asset
arising due to unabsorbed losses.

15. Previous year’s figures have been regrouped/reclassified wherever necessary

to correspond with the current year’s classification/disclosure.

For B. K. Khare & Co.
Chartered Accountants

Firm Registration No. 105102W

Padmini Khare Kaicker
Partner
Membership No. : 44784

Place : Mumbai
Date : 16™ April, 2013
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For and on behalf of the Board of Directors

Rajan Narayan

Anita Arjundas
Vijay Paradkar

Place : Mumbai
Date : 16™ April, 2013

Chairman

} Directors



DIRECTORS’ REPORT TO THE MEMBERS

RAIGAD INDUSTRIAL & BUSINESS PARK LIMITED

Your Directors present their Fourth Report together with the audited accounts of the Company for the year ended

31t March, 2013.

FINANCIAL HIGHLIGHTS

Particulars

TOtal INCOME.....eeiiiieic s
Profit/(Loss) Before Depreciation, Interest and Taxation................
LesS : Depreciation.... ..
Profit/(Loss) Before Interest and Taxation ...........c.ccoovevieneeneenncnns
LeSS  INTEIeSt ....ooiiiceie e
Profit/(Loss) Before TaXation ...........ccocveieereeneeiesiesie e
Less : Provision for Taxation ...........cccoeeiiiinieinienec e
Profit/(Loss) for the year after Taxation...........ccccoveveieieneeicnennenn
Add : Balance of Profit/(Loss) for earlier years............cccccvvvrrnnnne

Balance carried forward to the Balance Sheeét .............ccoeevvveeee.n.

Operations

During the year, your Company reviewed various proposals
to undertake large format developments including residential
developments. Your Company is looking out for suitable
business opportunities in this area.

Dividend

In view of losses, your Directors do not recommend dividend
for the year under review.

Capital
The Authorised Equity Share Capital of your Company is
% 5 crore and the paid-up equity capital of your Company is
% 5 lakh.
Your Company is a wholly owned subsidiary company of
Mahindra Lifespace Developers Limited and consequently

a subsidiary company of the ultimate holding company,
Mahindra & Mahindra Limited.

Directors

Mr. Suhas Kulkarni retires by rotation and being eligible offers
himself, for re-appointment.

Directors’ Responsibility Statement

Pursuant to Section 217(2AA) of the Companies Act, 1956,
your Directors, after due enquiry, confirm that:

i) in the preparation of the annual accounts, the applicable
accounting standards have been followed;

i) they have, in the selection of the accounting policies,
consulted the Statutory Auditors and these have been
applied consistently and reasonable and prudent
judgments and estimates have been made so as to give
a true and fair view of the state of affairs of the Company

(Amount in %)

For the year ended
31t March, 2012

For the year ended
31t March, 2013

........................... (49,969) (131,716)
........................... (49,969) (131,716)
........................... (49,969) (131,716)
........................... (49,969) (131,716)
........................... (859,618) (727,902)
........................... (909,587) (859,618)

as at 31% March, 2013 and of the loss of the Company for
the year ended on that date;

iii) proper and sufficient care has been taken for maintenance
of adequate accounting records in accordance with the
provisions of the Companies Act, 1956 for safeguarding
the assets of the Company and for preventing and
detecting fraud and other irregularities;

iv) the annual accounts have been prepared on a going
concern basis.

Code of Conduct

The Company had adopted Code of Conduct (“the Code/s”)
for its Directors and Senior Management and Employees.
These Codes enunciate the underlying principles governing
the conduct of the Company’s business and seeks to reiterate
the fundamental precept that good governance must and
would always be an integral part of the Company’s ethos.

The Company has for the year under review, received
declarations under the Code from the Board Members of the
Company affirming compliance with the Code.

Auditors

At the Extra Ordinary General Meeting held on 9" August,
2012, M/s. B. K. Khare & Co., were appointed as Statutory
Auditors of the Company to fill up the casual vacancy caused
by the resignation of M/s. A. F. Ferguson & Co., Chartered
Accountants.

M/s. B. K. Khare & Co., Chartered Accountants, Mumbai,
retire as auditors at the forthcoming Annual General Meeting.
The members are requested to appoint Auditors from the
conclusion of the forthcoming Annual General Meeting until
the conclusion of next Annual General Meeting and fix their
remuneration.



RAIGAD INDUSTRIAL & BUSINESS PARK LIMITED

As required under the provisions of Section 224 of the
Companies Act, 1956, the Company has received a written
certificate from the above auditors proposed to be re-appointed,
to the effect that their re-appointment, if made, would be in
conformity with the limits specified in the said section.

Public Deposits and Loans/Advances

The Company has not accepted deposits from the public or
employees during the year under review.

The Company has not made any loans/advances of the
nature, which are required to be disclosed in the annual
accounts pursuant to Clause 32 of the Listing Agreements of
the parent companies Mahindra Lifespace Developers Limited
and Mahindra & Mahindra Limited with the Stock Exchanges.

Conservation of Energy, Technology Absorption and
Foreign Exchange Earnings and Outgo

The particulars relating to energy conservation, technology
absorption, foreign exchange earnings and outgo, as required
under Section 217(1)(e) of the Companies Act, 1956 read
with the Companies (Disclosure of Particulars in the Report of
Board of Directors) Rules, 1988 are given in the Annexure to
this Report.

Particulars of Employees as required under Section
217(2A) of the Companies Act, 1956 and Rules made there
under

The Company had no employee, who was employed throughout
the Financial Year and was in receipt of remuneration, of not
less than ¥ 6,000,000 p.a. during the year ended 31t March,
2013, or was employed for a part of Financial Year and was in
receipt of remuneration of not less than ¥ 500,000 p.m. during
any part of the year.

Acknowledgment

The Directors are thankful to all the consultants and associates
of your Company for the support received from them during
the year under review.

For and on behalf of the Board,

Anita Arjundas
Chairperson

Mumbai, 16" April, 2013

ANNEXURE TO THE DIRECTORS’ REPORT

PARTICULARS AS PER THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)
RULES, 1988 AND FORMING PART OF THE DIRECTORS’ REPORT FOR THE YEAR ENDED ON 315" MARCH, 2013.

A. CONSERVATION OF ENERGY
(a) Energy conservation measures taken

(b) Additional investments and proposals, if any, being
implemented for reduction of consumption of energy

(c) Impact of the measures taken/to be taken at (a) & (b) above
for reduction of energy consumption and consequent impact
on the cost of production of goods

(d) Total energy consumption and energy consumption per unit
of production as per Form-A of the Annexure to the Rules in
respect of Industries specified in the Schedule

B. TECHNOLOGY ABSORPTION
Research & Development (R&D)
1. Areas in which R & D is carried out

2.  Benefits derived as a result of the above efforts
3.  Future Plan of action

4. Expenditure on R & D
5. Technology absorption, adaptation and innovation
6. Imported Technology for the last 5 years

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

: The Company is looking out for suitable opportunity in large
format development including residential development and
adequate energy conservation measures will be taken at an
appropriate time

: Nil

: Not Applicable

: Not Applicable

: The Company has not carried out any R&D activities during

the year.
: Not Applicable
: This will be considered when Company undertakes

residential developments.
: Nil
: Nil
: Nil

There was no inflow or outflow of foreign exchange involved during the year under review.

Mumbeai, 16" April, 2013

For and on behalf of the Board,

Anita Arjundas
Chairperson



AUDITOR’S REPORT

TO THE MEMBERS OF
RAIGAD INDUSTRIAL & BUSINESS PARK LIMITED

Report on the financial statements

We have audited the accompanying financial statements
of Raigad Industrial and Business Park Limited (“the
Company”), which comprise the Balance Sheet as at 315'March,
2013, and the Statement of Profit and Loss and Cash Flow
Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s responsibility on the financial statements

Management is responsible for the preparation of these
financial statements that give a true and fair view of the
financial position, financial performance and cash flows of
the Company in accordance with the Accounting Standards
referred to in sub-section (3C) of section 211 of the Companies
Act, 1956 (“the Act”). This responsibility includes the design,
implementation and maintenance of internal control relevant
to the preparation and presentation of the financial statements
that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers
internal control relevant to the Company’s preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according
to the explanations given to us, the financial statements give
the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting
principles generally accepted in India:

(@) in the case of the Balance Sheet, of the state of affairs of
the Company as at 315 March, 2013.

RAIGAD INDUSTRIAL & BUSINESS PARK LIMITED

(b) in the case of Statement of Profit and Loss, of the loss for
the year ended on that date; and

(c) in the case of the Cash Flow Statement, of the cash flows
for the year ended on that date.

Emphasis of Matter

We draw attention to Note 1 to the financial statements which
describes the basis on which the accounts have been prepared
on a going concern basis. Our opinion is not qualified in
respect of this matter.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor’s Report) Order,
2003 (“the Order”) issued by the Central Government of
India in terms of sub-section (4A) of section 227 of the
Act, we give in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the Order.

2. As required by section 227(3) of the Act, we report that:

a. We have obtained all the information and explanations
which to the best of our knowledge and belief were
necessary for the purpose of our audit;

b. In our opinion proper books of account as required
by law have been kept by the Company so far as
appears from our examination of those books;

c. The Balance Sheet, Statement of Profit and Loss, and
Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

d. In our opinion, the Balance Sheet, Statement of Profit
and Loss, and Cash Flow Statement comply with the
Accounting Standards referred to in subsection (3C)
of section 211 of the Companies Act, 1956;

e. On the basis of written representations received from
the directors as on 31t March, 2013, and taken on
record by the Board of Directors, none of the directors
is disqualified as on 31% March, 2013, from being
appointed as a director in terms of clause (g) of
sub-section (1) of section 274 of the Companies
Act, 1956.

f.  Since the Central Government has not issued any
notification as to the rate at which the cess is to be
paid under section 441A of the Companies Act, 1956
nor has it issued any Rules under the said section,
prescribing the manner in which such cess is to be
paid, no cess is due and payable by the Company.

For B. K. Khare & Co.
Chartered Accountants
Firm’s Registration Number 105102W

Padmini Khare Kaicker
Partner
Membership No. 44784

Place: Mumbai
Date: 16" April, 2013



RAIGAD INDUSTRIAL & BUSINESS PARK LIMITED

ANNEXURE TO THE AUDITORS’ REPORT

Referred to in Paragraph (7) of our report of even date on the
accounts of Raigad Industrial and Business Park Limited for
the year ended 31t March, 2013.

1.

The company did not own any fixed assets at the beginning
or at the end of the year. Also it has not purchased or sold
any fixed assets during the year. Therefore, provisions of
sub-clause (a), (b) and (c) of sub-para (i) of para 4 of the
Order are not applicable.

Since the company does not hold any finished goods,
stores, spares and raw materials. Therefore, provisions of
sub-clause (a), (b) and (c) of sub-para (ii) of para 4 of the
Order are not applicable.

The Company has not granted or taken any loans, secured
or unsecured, to or from companies, firms or other parties
listed in the register maintained under section 301 of the
Companies Act, 1956. Therefore, provisions of sub-clause
(b), (c), (d), (e), () and (g) of sub-para (i) of para 4 of the
Order are not applicable.

Since the company has not dealt in purchase and sale
of any finished goods, stores, spares and raw materials.
Also neither it owned any fixed assets at the beginning or
at the end of the year nor has purchased or sold any fixed
assets during the year. Therefore provisions of sub-para (iv)
of para 4 of the Order are not applicable.

In respect of transactions entered in the register maintained
under section 301 of the Companies Act, 1956:

a) In our opinion and according to the information and
explanation given to us, there were no transactions
exceeding the value of X five lakhs in case of any party
that need to be entered in the Register maintained
in pursuance of section 301 of the Companies Act,
1956.

b) As there are no transactions exceeding the value of ¥
five lakhs in case of any party that need to be entered
in the Register maintained pursuant to section 301 of
the Companies Act, 1956, sub-clause (b) of sub-para
(v) of Para 4 of the Order regarding reasonability of
price at which such transactions have been entered
is not applicable

In our opinion and according to the information
and explanations given to us, the company has not
accepted any loans or deposits within the meaning
of Rule 2(b) of the Companies (Acceptance of Deposit’s
Rule), 1975.

The provisions relating to internal audit are not applicable
to the Company.

10.

11.

12.

13.

15.

16.

We have been informed that the Central Government has
not prescribed maintenance of Cost records u/s 209(1)(d)
of the Companies Act, 1956.

() According to the records of the Company, the
Company has been generally regular in depositing
with appropriate authorities undisputed statutory
dues including Provident Fund, Employees State
Insurance, income tax, sales tax, wealth tax, service
tax, custom duty, excise duty, cess and other statutory
dues applicable to it. According to the information
and explanations given to us, no undisputed amounts
payable in respects of income-tax wealth tax, sales
tax, custom duty and excise duty were outstanding,
as on 31t March, 2013, for a period more than six
months from the date they became payable.

(i) There are no disputed dues outstanding as on
31st March, 2013 on account of sales tax, customs
duty, income tax, excise duty, service tax, income tax,
wealth tax and cess.

The company has been registered for a period of less than
five years and hence we are not required to comment on
whether or not the accumulated losses at the end of the
period is fifty percent or more of its net worth and whether
it has incurred cash losses in such financial year and in
the immediately preceding financial year.

Based on our audit procedures and on the basis of
information and explanations given by the management,
we are of the opinion that the company has not defaulted
in repayment of dues to Financial Institutions and Banks.

According to the information and explanations given to
us, the company has not granted any loans or advances
on the basis of security by way of pledge of shares,
debentures and other securities.

The provisions of any special statute applicable to chit
fund/nidhi/mutual benefit fund/society are not applicable
to the company.

In our opinion, the company is not dealing in or trading in
shares, securities, debentures and other investments.

According to the information and explanations given to
us, the company has not given any guarantee for loans
taken by others from banks or financial institutions during
the year.

To the best of our knowledge and belief and according to
the information and explanations given to us, the company
has not obtained any term loans during the year ended
31t March, 2013.



17.

18.

19.

20.

In our opinion and according to information and
explanations given to us and on an overall examination of
the balance sheet of the company, no funds raised on short
term basis have been used for long term investments.

The company has not made any preferential allotment of
shares to parties and companies covered in the register
maintained under Section 301 of the Companies Act,
1956 during the year.

The company has not issued any debentures during the
year.

During the year the company has not raised any money
by way of public issue.

21.

Place: Mumbai
Date: 16" April, 2013

RAIGAD INDUSTRIAL & BUSINESS PARK LIMITED

During the course of our examination of the books and
records of the company, carried out in accordance with
the generally accepted auditing practices in India, and
according to the information and explanations given to us,
we have neither come across any instance of fraud on or
by the company, noticed or reported during the year, nor
have we been informed of such case by the management.

For B. K. Khare & Co.
Chartered Accountants
Firm’s Registration Number 105102W

Padmini Khare Kaicker
Partner
Membership No. 44784



RAIGAD INDUSTRIAL & BUSINESS PARK LIMITED

BALANCE SHEET AS AT 315" MARCH, 2013

EQUITY AND LIABILITIES
Shareholders’ funds

Share capital........cccceviiiiiiii

Reserves and surplus..........ccccceevieeiiniieccnsieceee

Current liabilities

Other current liabilitieS............cooevvvvveeeeeiiiiiiieeeeeee,

ASSETS
Current assets

Cash and Cash equivalents............ccccoooeveenennnennnn.

Note Ref As at As at

31st March, 2013 31t March, 2012

54 54

.......................................... 3 500,000 500,000
.......................................... 4 (909,587) (859,618)
(409,587) (359,618)

.......................................... 5 487,233 569,443
.......................................... 77,646 209,825
.......................................... 6 77,646 209,825
.......................................... 77,646 209,825

See accompanying notes forming part of the financial statements

In terms of our report attached
For B. K. Khare & Co.
Chartered Accountants
Firm Registration No. 105102W

Padmini Khare Kaicker
Partner

Membership No. : 44784

Place : Mumbai
Date : 16™ April, 2013

For and on behalf of the Board of Directors

Anita Arjundas Chairperson

Rajan Narayan Director

Place : Mumbai
Date : 16" April, 2013



RAIGAD INDUSTRIAL & BUSINESS PARK LIMITED

STATEMENT OF PROFIT & LOSS FOR THE PERIOD ENDED 315" MARCH, 2013

EXPENDITURE

OFher EXPENSES. ...c.ueiiiiitieieeie et

LOSS DEfOre tax ..o
LESS i TAX EXPENSE ..uviviiiiiiieiiiririeee e e e sttt e e e e e s st e e e e s s s sssbeeeeaeeeaeaes

LOSS fOr the YEATI.....cciiiiiii i

Earnings per equity share:

BasiC & AilUtEd.........eveeeieeie e

Note Ref Year ended Year ended

31st March, 2013 31st March, 2012

54 54

........... 7 49,969 131,716
49,969 131,716

........... (49,969) (131,716)
........... (49,969) (131,716)
........... (1.00) (2.63)

See accompanying notes forming part of the financial statements

In terms of our report attached
For B. K. Khare & Co.
Chartered Accountants
Firm Registration No. 105102W

Padmini Khare Kaicker
Partner

Membership No. : 44784

Place : Mumbai
Date : 16" April, 2013

For and on behalf of the Board of Directors

Anita Arjundas Chairperson

Rajan Narayan Director

Place : Mumbai
Date : 16" April, 2013



RAIGAD INDUSTRIAL & BUSINESS PARK LIMITED

CASH FLOW STATEMENT FOR THE PERIOD ENDED 315" MARCH, 2013

A. Cash flow from operating activities

(LOSS) DEIOIE TAX .uvvieiiiiiee ittt et

Adjustments for:

Operating (loss) before working capital changes..........cccccovviniiiiiienne

Increase/(decrease) in current liabilities.........ccocovreiieiieiiiiiieeee e
Cash (used in) operations .............ccccceeiiiiiiieiiie e

Net increase/(decrease) in cash and cash equivalents ...................

Cash & cash equivalents
OpeNiNg DalaNCE ... ..oocuiiiiie e e
ClosiNg DalanCe..........ooiiiiiiiiii e

Net increase/(decrease) in cash and cash equivalents ...................

Year ended Year ended
31st March, 2013 31t March, 2012
g g

(49,969) (131,716)
(49,969) (131,716)
(82,210) 27,575
(132,179) (104,141)
(132,179) (104,141)
209,825 313,966
77,646 209,825
(132,179) (104,141)

See accompanying notes forming part of the financial statements

In terms of our report attached
For B. K. Khare & Co.
Chartered Accountants
Firm Registration No. 105102W

Padmini Khare Kaicker
Partner

Membership No. : 44784

Place : Mumbai
Date : 16™ April, 2013

Anita Arjundas

Rajan Narayan

Place : Mumbai
Date : 16" April, 2013

For and on behalf of the Board of Directors

Chairperson

Director



Corporate Information:

The Company was incorporated on 18" June, 2009 and is engaged in the
business of development of Industrial Parks in Maharashtra and is in the
process of identifying the lands for acquisition. Since the Holding Company
is committed to extending financial support to the Company for its future
projects the accounts have been prepared on a “Going Concern” basis.

Significant Accounting Policies:

a. Basis of Accounting
The financial statements of the Company have been prepared in
accordance with the Generally Accepted Accounting Principles
in India (Indian GAAP) to comply with the Accounting Standards
notified under the Companies (Accounting Standards) Rules, 2006
(as amended) and the relevant provisions of the Companies Act,
1956. The financial statements have been prepared on accrual
basis under the historical cost convention. The accounting policies
adopted in the preparation of the financial statements are consistent
with those followed in the previous year.

b.  Taxes on Income
Current tax is the amount of tax payable on the taxable income for
the year as determined in accordance with the provisions of the
Income Tax Act, 1961.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws,
which gives future economic benefits in the form of adjustment to future
income tax liability, is considered as an asset if there is convincing
evidence that the Company will pay normal income tax. Accordingly,
MAT is recognised as an asset in the Balance Sheet when it is probable
that future economic benefit associated with it will flow to the Company.

Deferred tax is recognised on timing differences, being the differences
between the taxable income and the accounting income that originate
in one period and are capable of reversal in one or more subsequent
periods. Deferred tax is measured using the tax rates and the tax laws
enacted or substantially enacted as at the reporting date. Deferred tax
liabilities are recognised for all timing differences. Deferred tax assets
in respect of unabsorbed depreciation and carry forward of losses are
recognised only if there is virtual certainty that there will be sufficient
future taxable income available to realise such assets. Deferred tax
assets are recognised for timing differences of other items only to
the extent that reasonable certainty exists that sufficient future taxable
income will be available against which these can be realised. Deferred
tax assets and liabilities are offset if such items relate to taxes on
income levied by the same governing tax laws and the Company has
a legally enforceable right for such set off. Deferred tax assets are
reviewed at each Balance Sheet date for their realisability.

c.  Provisions and contingencies

A provision is recognised when the Company has a present obligation
as a result of past events and it is probable that an outflow of resources
will be required to settle the obligation in respect of which a reliable
estimate can be made. Provisions (excluding retirement benefits) are
not discounted to their present value and are determined based on
the best estimate required to settle the obligation at the Balance Sheet
date. These are reviewed at each Balance Sheet date and adjusted
to reflect the current best estimates. Contingent liabilities are not
recognised but are disclosed in notes contingent Assets are neither
recognised nor disclosed in the financial statements.

As at As at
Share Capital: 31t March, 2013 31 March, 2012
Authorised g g
5,000,000 Equity shares of ¥ 10 each.... 50,000,000 15,000,000
Issued, subscribed and paid up.
50,000 equity shares of ¥ 10 each fully
PAIA UP .ottt 500,000 500,000
500,000 500,000

a. The above shares are held by Mahindra Lifespace Developers
Limited, the holding company and its nominees

Reconciliation of the shares outstanding at the beginning and at the
end of the reporting period

As at 31t March, 2013 | As at 31% March, 2012

No. of Value of No. of Value of

Equity Shares Shares| Shares (%) Shares| Shares (%)

At the beginning of the period 50,000 500,000 50,000; 500,000

Issued during the period - - - -
Outstanding at the end of

the period ........cccoocevreeee 50,000 500,000 50,000 500,000

10.

11.

RAIGAD INDUSTRIAL & BUSINESS PARK LIMITED

NOTES FORMING PART OF ACCOUNTS FOR THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 315" MARCH, 2013

b.  Terms/Rights attached to Equity Shares
The company has only one class of Equity shares having a par value
of Rs 10/- per share. Each holder of Equity Shares is entitled to one
vote per share.
g
As at As at
Reserves & Surplus: 31t March, 2013 31 March, 2012
Surplus in Statement of Profit and Loss

Opening balance of Profit & Loss Account... (859,618) (727,902)

Add: (Loss) for the Current Year.... (49,969) (131,716)

Closing Balance of Profit and Loss Account. (909,587) (859,618)

Other Current Liabilities:

Expenses reimbursible to Holding Company .... 459,143 459,143

Other payables ..o 28,090 110,300
487,233 569,443

The particulars regarding dues to micro enterprises and small enterprises
have been determined to the extent such parties have been identified on
the basis of information available with the Company.

Cash & cash equivalents:
Bank Balances

On current acCoUNt..........cccveevveeiiriee e, 77,646 209,825
77,646 209,825

g

Year ended Year ended

Other Expenses: 31 March, 2013 31< March, 2012
Rates and taxes.......ccccecvviiiiiiiiieneeneeene 8,119 1,010
Legal and Professional Charges 11,236 20,406
Miscellaneous expenses ..... 464 -
Audit Fee....oovviiiiiiiiie 28,090 110,300
Reimbursement of expenses/levies . 2,060 -
49,969 131,716

List of related parties:

Mahindra & Mahindra Limited
Mahindra Lifespace Developers Limited

Ultimate Holding Company
Holding Company

Related parties are as identified by the management

Mahindra Lifespace Developers Limited As at As at

31+ March, 2013 | 31 March, 2012
Payable as at the year end ) ......cccc....... 459,143 459,143
Earnings per Share:

2012-13 2011-12

Net (loss) after tax () ..ocooeeveiieiriniiiinns (49,969) (131,716)
Weighted average number of equity
Shares (NOS.) ..ooviiviiiiiiiiieieisi e 50,000 50,000
Basic and Diluted Earnings per share ) ... (1.00) (2.63)
Nominal value of shares ) ........ccceeenene 10 10

In line with AS 22, Accounting for Taxes on Income, on principles of
prudence, the company has not recognized the net deferred tax asset
arising due to unabsorbed losses.

Previous year’s figures have been regrouped/reclassified wherever
necessary to correspond with the current year’s classification/disclosure.

For B. K. Khare & Co.

For and on behalf of the Board of Directors

Chartered Accountants

Firm Registration No. 105102W

Padmini Khare Kaicker

Anita Arjundas Chairperson

Rajan Narayan Director

Partner
Membership No. : 44784

Place : Mumbai
Date : 16" April, 2013

Place : Mumbai
Date : 16™ April, 2013



DIRECTORS’ REPORT TO THE MEMBERS

WATSONIA DEVELOPERS LIMITED

Your Directors present their Third Report together with the audited accounts of the Company for the year ended 315t March, 2013.

FINANCIAL HIGHLIGHTS

Particulars

Total Income
Profit/(Loss) Before Depreciation, Interest and Taxation
Less : Depreciation
Profit/(Loss) Before Interest and Taxation
Less : Interest
Profit/(Loss) Before Taxation
Less : Provision for Taxation
Profit/(Loss) for the year after Taxation
Add : Balance of Profit/(Loss) for earlier years
Balance carried forward to the Balance Sheet

Operations

During the year, your Company has acquired a land parcel
at Bangalore having a development potential of ~678,000 sq.
feet for undertaking residential development.

The Company continues its endeavour to explore further
opportunities for residential development and shall set up
appropriate capital structure in place.

Dividend

In view of losses, your Directors do not recommend dividend
for the year under review.

Capital
The Authorised Equity Share Capital of your Company is T 10
lakh and the paid-up equity capital of your Company is ¥ 5 lakh.

Your Company is a wholly owned subsidiary company of
Mahindra Lifespace Developers Limited and consequently
a subsidiary company of the ultimate holding company,
Mahindra & Mahindra Limited.

Directors

Mr. Rajan Narayan retires by rotation and being eligible offers
himself for re-appointment.

Mr. Ramesh Ranganathan was appointed as an Additional
Director at the meeting of the Board of Directors of the
Company held on 11" March, 2013.

Mr. Ramesh Ranganathan holds office only upto the date of
the forthcoming Annual General Meeting of the Company.

The Company has received notice from a member signifying
his intention to propose Mr. Ramesh Ranganathan as candidate
for the office of Director.

During the year, Mrs. Beroz Gazdar resigned as Director of
the Company w.e.f. 11" March, 2013. Your Board placed on
record its appreciation of the services rendered by Mrs. Beroz
Gazdar during her tenure as Director of the Company.

(Amount in %)

For the year ended
31st March, 2013

For the year ended
31st March, 2012

(47,031) (33,758)
(47,031) (33,758)
(47,031) (33,758)
(47,031) (33,758)
(147,495) (113,737)
(194,526) (147,495)

Directors’ Responsibility Statement

Pursuant to Section 217(2AA) of the Companies Act, 1956,
your Directors, after due enquiry, confirm that:

i) in the preparation of the annual accounts, the applicable
accounting standards have been followed;

i) they have, in the selection of the accounting policies,
consulted the Statutory Auditors and these have been
applied consistently and reasonable and prudent
judgments and estimates have been made so as to give
a true and fair view of the state of affairs of the Company
as at 31t March, 2013 and of the loss of the Company for
the year ended on that date;

proper and sufficient care has been taken for maintenance
of adequate accounting records in accordance with the
provisions of the Companies Act, 1956 for safeguarding
the assets of the Company and for preventing and
detecting fraud and other irregularities;

the annual accounts have been prepared on a going
concern basis.

i)

iv)

Code of Conduct

The Company had adopted Code of Conduct (“the Code/s”)
for its Directors and Senior Management and Employees.
These Codes enunciate the underlying principles governing
the conduct of the Company’s business and seeks to reiterate
the fundamental precept that good governance must and
would always be an integral part of the Company’s ethos.

The Company has for the year under review, received
declarations under the Code from the Board Members of the
Company affirming compliance with the Code.

Auditors

M/s. B. K. Khare & Co., Chartered Accountants, retire as
Auditors of the Company at the forthcoming Annual General
Meeting and have communicated their unavailability to
continue as Auditors of the Company thereafter.



WATSONIA DEVELOPERS LIMITED

The Company has received a Special Notice from a
shareholder of the Company, in terms of the provisions of the
Companies Act, 1956, signifying the intention to propose the
appointment of M/s. S. V. Ghatalia & Associates LLP, Chartered
Accountants as the Statutory Auditors of the Company from
the conclusion of the ensuing Annual General Meeting till
the conclusion of the next Annual General Meeting. M/s. S.
V. Ghatalia & Associates LLP, Chartered Accountants have
also expressed their willingness to act as Auditors of the
Company, if appointed, and have further confirmed that the
said appointment would be in conformity with the provisions
of Section 224(1B) of the Companies Act, 1956.

Pursuant to Section 225 of the Companies Act, 1956, your
Company proposes to appoint M/s. S. V. Ghatalia & Associates
LLP, Chartered Accountants as Auditors of the Company in
place of the retiring Auditors M/s. B. K. Khare & Co., Chartered
Accountants. The shareholders will be required to appoint
Auditors for the current year and fix their remuneration.

Public Deposits and Loans/Advances

The Company has not accepted deposits from the public or
employees during the year under review.

The Company has not made any loans/advances of the
nature, which are required to be disclosed in the annual
accounts pursuant to Clause 32 of the Listing Agreements of
the parent companies Mahindra Lifespace Developers Limited
and Mahindra & Mahindra Limited with the Stock Exchanges.

Conservation of Energy, Technology Absorption and
Foreign Exchange Earnings and Outgo

The particulars relating to energy conservation, technology
absorption, foreign exchange earnings and outgo, as required
under Section 217(1)(e) of the Companies Act, 1956 read
with the Companies (Disclosure of Particulars in the Report of
Board of Directors) Rules, 1988 are given in the Annexure to
this Report.

Particulars of Employees as required under Section 217(2A)
of the Companies Act, 1956 and Rules made there under
The Company had no employee, who was employed throughout
the Financial Year and was in receipt of remuneration, of not
less than ¥ 6,000,000 p.a. during the year ended 31t March,
2013, or was employed for a part of Financial Year and was in
receipt of remuneration of not less than ¥ 500,000 p.m. during
any part of the year.

Acknowledgments

The Directors are thankful to all consultants and associates of
your Company for the support received from them during the
year under review.

For and on behalf of the Board,

Anita Arjundas
Chairperson

Mumbeai, 16" April, 2013

ANNEXURE TO THE DIRECTORS’ REPORT

PARTICULARS AS PER THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)
RULES, 1988 AND FORMING PART OF THE DIRECTORS’ REPORT FOR THE YEAR ENDED ON 31T MARCH, 2013.

A. CONSERVATION OF ENERGY

(a) Energy conservation measures taken

(b) Additional investments and proposals, if any, being
implemented for reduction of consumption of energy
(c) Impact of the measures taken/to be taken at (a) &
(b) above for reduction of energy consumption and
consequent impact on the cost of production of goods
(d) Total energy consumption and energy consumption per
unit of production as per Form-A of the Annexure to the
Rules in respect of Industries specified in the Schedule

B. TECHNOLOGY ABSORPTION
Research & Development (R&D)

1. Areas in which R&D is carried out
2.  Benefits derived as a result of the above efforts
3.  Future Plan of action

4.  Expenditure on R&D
5.  Technology absorption, adaptation and innovation
6. Imported Technology for the last 5 years

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

: The Company is looking out for suitable opportunity in residential

development and adequate energy conservation measures will be
taken at an appropriate time

: Nil

: Not Applicable

. Not Applicable

: The Company has not carried out any R&D activities during the year.
: Not Applicable
. This will be considered when Company undertakes residential

developments.

 Nil
© Nil
: Nil

There was no inflow or outflow of foreign exchange involved during the year under review.

Mumbai, 16" April, 2013

For and on behalf of the Board,

Anita Arjundas
Chairperson



AUDITOR’S REPORT

To the Members of
Watsonia Developers Limited

Report on the financial statements

We have audited the accompanying financial statements
of Watsonia Developers Limited (“the Company”), which
comprise the Balance Sheet as at 31% March, 2013 and the
Statement of Profit and Loss and Cash Flow Statement for the
year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s responsibility on the financial statements

Management is responsible for the preparation of these
financial statements that give a true and fair view of the
financial position, financial performance and cash flows of
the Company in accordance with the Accounting Standards
referred to in sub-section (3C) of section 211 of the Companies
Act, 1956 (“the Act”). This responsibility includes the design,
implementation and maintenance of internal control relevant
to the preparation and presentation of the financial statements
that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers
internal control relevant to the Company’s preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion and to the best of our information and according
to the explanations given to us, the financial statements give
the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting
principles generally accepted in India:

WATSONIA DEVELOPERS LIMITED

(@) in the case of the Balance Sheet, of the state of affairs of
the Company as at 31t March, 2013.

(b) in the case of Statement of Profit and Loss, of the loss for
the year ended on that date; and

(c) in the case of the Cash Flow Statement, of the cash flows
for the year ended on that date.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor’s Report) Order,
2003 (“the Order”) issued by the Central Government of
India in terms of sub-section (4A) of section 227 of the
Act, we give in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the Order.

2. As required by section 227(3) of the Act, we report that:

a. We have obtained all the information and explanations
which to the best of our knowledge and belief were
necessary for the purpose of our audit;

b. In our opinion proper books of account as required
by law have been kept by the Company so far as
appears from our examination of those books;

c. The Balance Sheet, Statement of Profit and Loss, and
Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

d. In our opinion, the Balance Sheet, Statement of Profit
and Loss, and Cash Flow Statement comply with the
Accounting Standards referred to in subsection (3C)
of section 211 of the Companies Act, 1956;

e. On the basis of written representations received
from the directors as on 31t March, 2013, and taken
on record by the Board of Directors, none of the
directors is disqualified as on 31t March, 2013, from
being appointed as a director in terms of clause (g) of
sub-section (1) of section 274 of the Companies Act,
1956.

f.  Since the Central Government has not issued any
notification as to the rate at which the cess is to be
paid under section 441A of the Companies Act, 1956
nor has it issued any Rules under the said section,
prescribing the manner in which such cess is to be
paid, no cess is due and payable by the Company.

For B. K. Khare and Co.
Chartered Accountants
Firm Registration Number 105102W

Padmini Khare Kaicker
Partner
Membership Number 44784

Place: Mumbai
Dated: 16" April, 2013



WATSONIA DEVELOPERS LIMITED

ANNEXURE TO THE AUDITORS’ REPORT

Referred to in Paragraph (7) of our report of even date on the
accounts of Watsonia Developers Limited for the year ended
31st March, 2013.

1.

The company did not own any fixed assets at the beginning
or at the end of the year. Also it has not purchased or sold
any fixed assets during the year. Therefore, provisions of sub-
clause (a), (b) and (c) of sub-para (i) of para 4 of the Order
are not applicable.

Since the company does not hold any finished goods, stores,

spares and raw materials. Therefore, provisions of sub-clause

(@), (b) and (c) of sub-para (ii) of para 4 of the Order are not

applicable.

The Company has not granted or taken any loans, secured

or unsecured, to or from companies, firms or other parties

listed in the register maintained under section 301 of the

Companies Act, 1956. Therefore, provisions of sub-clause

(b), (c), (d), (e), () and (g) of sub-para (iii) of para 4 of the

Order are not applicable.

Since the company has not dealt in purchase and sale of any

finished goods, stores, spares and raw materials. Also neither

it owned any fixed assets at the beginning or at the end of
the year nor has purchased or sold any fixed assets during
the year. Therefore provisions of sub-para (iv) of para 4 of the

Order are not applicable.

In respect of transactions entered in the register maintained

under section 301 of the Companies Act, 1956:

a) In our opinion and according to the information and
explanation given to us, there were no transactions
exceeding the value of X five lakhs in case of any party
that need to be entered in the Register maintained in
pursuance of section 301 of the Companies Act, 1956.

b) As there are no transactions exceeding the value of
% five lakhs in case of any party that need to be entered
in the Register maintained pursuant to section 301 of
the Companies Act, 1956, sub-clause (b) of sub-para (v)
of Para 4 of the Order regarding reasonability of price
at which such transactions have been entered is not
applicable

In our opinion and according to the information and

explanations given to us, the company has not accepted

any loans or deposits within the meaning of Rule 2(b) of the

Companies (Acceptance of Deposit’s Rule), 1975.

The provisions relating to internal audit are not applicable to

the Company.

We have been informed that the Central Government has not

prescribed maintenance of Cost records u/s 209(1)(d) of the

Companies Act, 1956.

(i) According to the records of the Company, the Company
has been generally regular in depositing with appropriate
authorities undisputed statutory dues including Provident
Fund, Employees State Insurance, income tax, sales tax,
wealth tax, service tax, custom duty, excise duty, cess
and other statutory dues applicable to it. According
to the information and explanations given to us, no
undisputed amounts payable in respects of income-tax
wealth tax, sales tax, custom duty and excise duty were
outstanding, as on 31t March, 2013, for a period more
than six months from the date they became payable.

(i) There are no disputed dues outstanding as on
31t March, 2013 on account of sales tax, customs duty,

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.
20.

21.

Place: Mumbai
Dated: 16" April, 2013

income tax, excise duty, service tax, income tax, wealth

tax and cess.
The company has been registered for a period of less than
five years and hence we are not required to comment on
whether or not the accumulated losses at the end of the
period is fifty percent or more of its net worth and whether
it has incurred cash losses in such financial year and in the
immediately preceding financial year.

Based on our audit procedures and on the basis of information
and explanations given by the management, we are of the
opinion that the company has not defaulted in repayment of
dues to Financial Institutions and Banks.

According to the information and explanations given to us, the
company has not granted any loans or advances on the
basis of security by way of pledge of shares, debentures and
other securities.

The provisions of any special statute applicable to chit fund/
nidhi/mutual benefit fund/society are not applicable to the
company.

In our opinion, the company is not dealing in or trading in
shares, securities, debentures and other investments.

According to the information and explanations given to us,
the company has not given any guarantee for loans taken by
others from banks or financial institutions during the year.

To the best of our knowledge and belief and according to
the information and explanations given to us, the company
has not obtained any term loans during the year ended
31t March, 2013.

In our opinion and according to information and explanations
given to us and on an overall examination of the balance
sheet of the company, no funds raised on short term basis
have been used for long term investments.

The company has not made any preferential allotment of
shares to parties and companies covered in the register
maintained under Section 301 of the Companies Act, 1956
during the year.

The company has not issued any debentures during the year.

During the year the company has not raised any money by
way of public issue.

During the course of our examination of the books and
records of the company, carried out in accordance with the
generally accepted auditing practices in India, and according
to the information and explanations given to us, we have
neither come across any instance of fraud on or by the
company, noticed or reported during the year, nor have we
been informed of such case by the management.

For B. K. Khare and Co.
Chartered Accountants
Firm Registration Number 105102W

Padmini Khare Kaicker
Partner
Membership Number 44784



BALANCE SHEET AS AT 315" MARCH, 2013

EQUITY & LIABILITIES
Shareholders’ funds
Share capital..........cc.......

Reserves and surplus......

Loan funds
Unsecured Loans.............

Current liabilities
Other current liabilities.....

ASSETS
Current assets

Inventories...........cceeuvvveee.

Cash and Bank balances

WATSONIA DEVELOPERS LIMITED

As at As at

31st March, 2013 31st March, 2012

Note 54 54
2 500,000 500,000
(194,526) (147,495)

305,474 352,505

4 1,090,000,000 -
5 15,166,784 33,090
1,105,472,258 385,595
1,095,663,849 -

7 9,808,409 385,595
1,105,472,258 385,595
1,105,472,258 385,595

See accompanying notes forming part of the Financial Statements
In terms of our report attached

For B K Khare & Co.
Chartered Accountants

Firm Registration No. 105102W

Padmini Khare Kaicker
Partner
Membership No.: 44784

Place : Mumbai
Date : 16" April, 2013

Anita Arjundas

Rajan Narayan

For and on behalf of the Board of Directors

Chairperson

Director

Place : Mumbai
Date : 16" April, 2013



WATSONIA DEVELOPERS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR 315" MARCH, 2013

EXPENDITURE

Other expenses.....

(Loss) before tax...

Less: Tax expense

(LOSS) fOr the PeriOd.......cooeiiiiie s

Earnings per equity share:

Basic & Diluted.....

Year ended Year ended

31st March, 2013 31t March, 2012

Note 54 54
8 47,031 33,758
47,031 33,758

(47,031) (33,758)

(47,031) (33,758)

(0.94) (0.68)

See accompanying notes forming part of the Financial Statements
In terms of our report attached
For B K Khare & Co.

Chartered Accountants
Firm Registration No. 105102W

Padmini Khare Kaicker

Partner

Membership No.: 44784

Place : Mumbai

Anita Arjundas

Rajan Narayan

Director

Place : Mumbai

Date : 16™ April, 2013

Date : 16" April, 2013

For and on behalf of the Board of Directors

Chairperson



WATSONIA DEVELOPERS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH, 2013

A. Cash flow from operating activities
(Loss) before tax

Operating (loss) before working capital changes

Changes in:

(Increase)/decrease in inventories
Increase/(decrease) in current liabilities

Cash (used in) operations

Net cash (used in) operating activities

B. Cash flow from financing activities:
Proceeds from borrowings

Net cash from financing activities

Net increase/(decrease) in cash and cash equivalents (A+B)

Cash & cash equivalents
Opening balance
Closing balance

Net increase/(decrease) in cash and cash equivalents

Year ended Year ended
31st March, 2013 31t March, 2012
54 54

(47,031) (33,758)
(47,031) (33,758)
(1,095,663,849) -
15,133,694 16,545
(1,080,530,155) 16,545
(1,080,577,186) (17,213)
(1,080,577,186) (17,213)
1,090,000,000 -
1,090,000,000 -
9,422,814 (17,213)
385,595 402,808
9,808,409 385,595
9,422,814 (17,213)

See accompanying notes forming part of the Financial Statements
In terms of our report attached
For B K Khare & Co.

Chartered Accountants
Firm Registration No. 105102W

Padmini Khare Kaicker

Partner

Membership No.: 44784

Place : Mumbai

Date : 16" April, 2013

For and on behalf of the Board of Directors

Anita Arjundas

Rajan Narayan

Place : Mumbai

Date : 16™ April,

Chairperson

Director

2013



WATSONIA DEVELOPERS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENT FOR THE YEAR ENDED 31" MARCH, 2013

Background c) Reconciliation of number of shares

The Company was incorporated on 2™ June, 2010 and is engaged in the

business of development of Residential complexes and is in the process of As at As at

identifying lands for acquisition. 31t March, 2013|  31¢ March, 2012
L . . No. of| Amount| No. of| Amount

1.  Significant Accounting Policies Equity Shares Shares Z|  Shares z

a) Presentation and Disclosure of Financial Statements Balance as at the beginning of

The financial statements have been prepared under the historical the Year........ccoevveeveiceeccce, 50,000| 500,000f 50,000 500,000
cost convention in accordance with the accounting principles
generally accepted in India and comply with the mandatory
Accounting Standards notified by the Central Government of India Balance as at the end of the year..... 50,000| 500,000| 50,000] 500,000
under The Companies (Accounting Standards) Rules, 2006 and
with the relevant provisions of the Companies Act, 1956. Assets &
liabilities have been classified as current & non-current as per the
Company’s normal operating cycle and other criteria set out in the As at As at

Schedule VI of the Companies Act, 1956. 31t March, 2013 31st March, 2012

Equity Shares No of % No of %
Shares | holding | Shares | holding

Addition due to new issue ............ - - - -

d)  Shares held by holding company

b)  Basis of Accounting

The financial statements have been prepared under the historical MAHINDRA LIFESPACE
cost convention in accordance with the accounting principles DEVELOPER LIMITED 50,000 100 50,000 100
generally accepted in India and comply with the mandatory
Accounting Standards notified by the Central Government of India

under The Companies (Accounting Standards) Rules, 2006 and with 4
the relevant provisions of the Companies Act, 1956. As at As at
t t
¢)  Taxes on Income 3. (F;eserves & Surplt.;s e 31t March, 2013 31t March, 2012
. . ) ing bal Profit & L

Current tax is determined as the amount of tax payable in respect Agf:&:? alance of Frof 08s (147,495) (113,737)
of taxable income for the year. Deferred tax is recognised, subject ) T ’ ’
to consideration of prudence, on timing differences, being the Add: Profit/(Loss) for the Current Year .. (47,031) (33,758)
difference between taxable income and accounting income that Closing Balance of Profit and Loss
originate in one period and are capable of reversal in one or more ACCOUN ..o (194,526) (147,495)
subsequent periods.
Deferred tax assets in respect of unabsorbed depreciation and
carried forward losses are recognised if there is virtual certainty 4. Loan Fund
that there will be sufficient future taxable income available to realise Short-term borrowings:

such losses. Other deferred tax assets are recognised if there is
reasonable certainty that there will be sufficient future taxable income
available to realise such assets.

Loans and advances/ICDs from related
PAMIES. ...ttt 1,090,000,000 -

d)  Provisions and contingencies 1,090,000,000 -

A provision is recognised when the Company has a present

obligation as a result of past events and it is probable that an 5.  Other Current Liabilities

outflow of resources will be required to settle the obligation, in .

respect of which a reliable estimate can be made. Provisions are Sundry creditors

not discounted to present value and are determined based on - others ..., 10,250,345 -
best estimate required to settle the obligation at the Balance Sheet Interest accrued but not due . 3,359,589 -
date. These are reviewed at each Balance Sheet date and adjusted Other liabilities ..........oveevverrrereeriereeerenene 1,556,850 33,090
to reflect the current best estimates. Contingent Liabilities are not

recognised but are disclosed in the notes. Contingent Assets are 15,166,784 33,090

neither recognised nor disclosed in the financial statements. . . - .
a) The particulars regarding dues to Micro Enterprises and Small

g Enterprises have been determined to the extent such parties
As at As at have been identified on the basis of information available with the

2. Share Capital 31 March, 2013 31 March, 2012 Company. This has been relied upon by the auditors.
Authorised z
1,00,000 Equity shares of ¥ 10 each......... 1,000,000 1,000,000 As at As at

31 March, 2013 31 March, 2012
Issued, subscribed and paid up.

50,000 equity shares of ¥ 10 each )
fUlly PRI UD oo 500,000 500,000 WOrk in progress ...........oovuumsriessiissniens 1,095,663,849 -

1,095,663,849 56,920,022

6. Inventories

500,000 500,000
a) The above shares are held by Mahindra Lifespace Developers
Limited, the holding company and its nominees. 7. Cash & Bank Balance
b)  Terms/Rights attached to Equity Shares Balances with scheduled banks
The company has only one class of Equity shares having a par value t t 385.505
of ¥ 10/- per share. Each holder of Equity Shares is entitled to one - ON CUITENT ACCOUNL..ovvvevereereeraees 9,808,409 ’
vote per share. 9,808,409 385,595




WATSONIA DEVELOPERS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENT FOR THE YEAR ENDED 315" MARCH, 2013

Administration & Other Expenses

Miscellaneous expenses ..............c.........

Legal and Professional Charges............

Auditors’ remuneration

i)

Related Party Disclosures

List of related parties:

4

Year ended Year ended
31 March, 2013 31t March, 2012
402 1,218

18,539 15,995
28,090 16,545
47,031 33,758

Mahindra & Mahindra Limited

Ultimate Holding Company

Mahindra Lifespace Developers
Limited

Holding Company

ii) Related parties transaction 3
Mahindra Lifespace Developers
Limited 2012-13 2011-12
Payable as at the year end...... 1,093,359,589 NIL

10.

11.

12.

In line with AS 22, accounting for Taxes on Income, on principles of
prudence, the company has not recognized the net deferred tax asset
arising due to unabsorbed losses.

Earning per Share: 2012-13 2011-12
Net (loss) after tax (R).......c.ccoeuvnne (470,31) (33,758)
Weighted average number of Equity

shares (NOS.) ...cccovvrvrineninininn 50,000 50,000
Basic and Diluted Earnings per share ) (0.94) (0.68)
Nominal value of shares.®) .......... 10 10

Previous year’s figures have been regrouped/recast, wherever necessary,
to conform to current year’s classification.

For B K Khare & Co.

For and on behalf of the Board of Directors

Chartered Accountants

Firm Registration No. 105102W
Padmini Khare Kaicker

Anita Arjundas
Rajan Narayan

Chairperson
Director

Partner
Membership No.: 44784

Place : Mumbai
Date : 16™ April, 2013

Place : Mumbai
Date : 16™ April, 2013
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